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Decision No. 76975 
-------------------

BEFORE TEE P'CJ"'BLIC UTnITIES COM'1ISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of AIRBOP..NE FREIGHT C0R:20'RA.TION ) 
for an order authorizing an ~ 
increase in tariff rate between 
the herein named points,. pursuant 
to the .p:ovisions of P.U. Code, ) 
See. 454. ) 

) 

Application No,. 51477 
(Filed November 13, 1969) 

Dann R.. Thompson, for Airborne Freight Corpora
tion, applicant" 

George 3-. Dill, in propria persona, interested 
party. 

B. I. Shoda, for the Commission staff. 

o PIN I 10 N -- ....... -_-.--

Airborne Freight Corporation, a Delaware corporation 

(Airborne - Del.1Ware») is the successor of Airborne Freight Corpor3.tio~,. 
. ' 

a California corporatio~) and Pacific Air Freight, Inc., a Washington 

eorpo:atio:l. By Decision No., 71452, dated October 25·, 1966·, in 

Ap?lieation No. 48603, the former Airborne Freight Corporation of 

California was issued a certificate of public co~venienee and necessity 

to operatc 3.$ an air freight forwarder of general commodities between 

various points within California. For such freight forwarder seronce 

coa:non carrier tariff rates and rules were established assertedly 

compctitive with the then effective rates and r1...,les of Emery Air 

Freight Corporation~ as set forth in the latter's Air Freight Tariff 

No.2, Cal. P.U.C. No.2. On May 10, 1968, Pacific Air Freight, Inc .. , 

and Airborne Freight Corporation of California were both merged into 

Ai~borne-DelawZt'e. By Decision. No. 75522", dated April 8: 1969, in, 

Application No. 50907, the certificate previously issued to the former 

Airborne Freight Corporation of California was revoked and the 
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certificate then held oy Pacific Air Freight~ Inc., was transferred> to' 

Airborne-Delaware, which has its principal place of business" in Seattle" 

Washington. 

Applicant is currently certificated t~ operate as an air 

freight forwarder of general commodities between all points within the 

State of California, subject to the restriction that said property 

shall have transportation by aircraft originate at specified airports 

and terminate at designated points served by air common carriers. 

Airborne-Delaware ~lso provides an air freight forwarder service 

t.."lroughout the United States and in foreign commerce. Applic31"lt's 

California intrastate air forwarder rates and rules are contained in 

the adopted Pacific Au Freight:, !ne., Rate Tariff No.1-A., Cal. P .. U.C. 

No. 3 and Airborne !reight Corporation Official Airfreight Forwarder 

c.uifornia Intrastate Rate Tariff No.1, cal. P .U.C. No.1. 

~ this application, Airborne-Del~ware requests authority to 

c<l:lcel its air freight tariffs on file with this Commission and to 

publish a single new tariff in lieu thereof. In publishing its new 

California tariff applicant seaks authority to increase its current 

rates to the level authorized Emery Air Freight ~orporation by Decisio~ 

No. 74989, dated November 26,1963, in Application No. 50389. While 

rate increases will predomin~te, in some instances rate reductions will 

occur should Airbome-Dela.ware's efforts to reestablish its comp.etitive 

rate equality with Emery Air 'Freight: Corporation be authorized!! It is 

proposed that applicant's present rates applicable between noncompeti

t:ive points with Emery Air Freight Corpor~tion be increased to, the' 

same general level ZlS the latter air freight forwarder's rates 'Were 

11 The increased rates authorized Emery Air Freig...1tt Corporation by . 
Decision No-. 74989 o;.7cre published, effective Febr~Y 13, 1969, l.n 
said air forwarder's California intrastate Airfreight Tariff No. l~ 
Cal. l?U .C. No. 6 (Air). 
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authorized to be increased. Airborne-Delaware also requests appro

priate relief for the 1008- and short-haul departures resulting from 

the publication of the proposed r3tes. 

Public hearing ~as held before Examiner Gagnon at San 

Francisco ot:.. .January 2S, 1970. Oral and documentary evidence was 

introduced on behalf of applicant by its Director of Tariffs. The 

matte: was taken under submission without opposition to; the sought 

increase. 

Applicant, operating as an air freight forwarder, assembles 

many small sb.ipments of the users of its service, and, as a carrier, 

arranges for ~eir transportation from origin to destination princi

pally through the facili~ies of other air Qd motor common carriers. 

In eert.::l.in insta:c.ces Airbo::::lc-Dclaware performs its 0'W1l pickup ~d 

delivery service. Applicant's motor carrier equipment and terminals 

used in its California operations are generally operated under lease , 

arrangements. Applicant does not separate its expense accounts fo~ 

intersULte a:J.d intrastate traffic. The California intrastate opera

tions of Airborne-Delaware are es timated by its Director of Tariffs to

be approximately one percent of its overall operations. 

Applicant r S existing level of rates has remained unchanged 

s~ce lS67 and does not reflec~ subsequent increased costs ofope:a

tions whiCh, accordfng to the testimony of Airborne-Delaware's Director 

of Tariffs;, the appli~t a:i.r freight forw.arder has. experienced. The 

Director of Tariffs introduced (~~ibits 3 and 4) excerpts from 

Airborne Freigh~ Corporation Rate Tariff No.5-A) C.A.B:. No. 22 

(Pacific Air Freigh~) ~e~ Series), which indicates that) effective 

I1a.rch 2) 1970, the interstate rate scales contained therein are 

scheduled to be increased by approximately 5- percent. The witness 
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also estimated that the sought increase in its California intras·tate 

rates amotmted ~o a 15.,,8 percent upward adjustment in rates. Based 

upon 3. p:::ojection and expansion of applicant's 1969 quarterly· report of . 
California intrastate gress ope=ating revenues, Airborne-Delaware's 

,Director of Tsriffs estimates that ~e so~ht increase will p~oduce' 

$121,000 additional annual gross income for the year 1970~ 

!he finanCial stat~tr.ents introduced by the Direc·tor of 

Tariffs ttdicate that for the first six months of 1969 Airborne

DelOlware's domestic and international air forwarde:!:' services resulted: 

in net opcr~ting losses of $308,000. For the nine months ended 

Septem.ber 30~ 1969~ a consolidated statement of earnings ofAirborn~ 
, . . 

Freight Corporation 'and subsidiary sho\l's net earnings of $221,169, 

which applicant indic~tes represents a 605 percent rate of return, 

after computed income taxes on a rat:e base having a net bool~ value of 

$3,404,920.01. Said net earnings incll.:de $110,000 in income tax credit 

arising from a carryover of prior operat:ing losses. While t:he com

bined finaneidl results of Airborne-Delaware's predecessors. reflected 

substantial losses for 1968, ::.pplieant has dexnonstrated thae with the 

ensuing eco:lomies of its 7'ecent merger, the overhauling. of the eristing 

rate structure and the attainment of projected revenue goals since the 

formation of the new corpora.tion, profitable system ... w:i.c:1e res·ults of 

operations are emerging. 

Applicantfs major justificc:tion for i1:s s.ought· relief 'res,ts 

upon the desire to maintain the same competitive level of California 

intt'as tate rates as was previously authorized Emery Air Freight Corpo

ration. Sec"ndly, the overhauling of the applicant's tariff rat:es" 

which were inherited from its predecessors, is an integral part of 

Airbo:rne-Delaware1 s reoX'ganization and moderniz3.tion progr.a:n which was 
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co~enced subsequent to the 1968 merger of its farmer parent air 

freight forwarders. Said progr~ appears to be attaining the desired 

objective of reversing historical deficit operating experiences. 

While the sought increase ~ the established rates of'appli

cant to the level previously authorized Emery Air Freight Corporation' 

is not deemed to be excessive,. we are concerned about Airborne

Delawa:e T s failure, to present any pertinent factual cos t or e-xpense 

data relevant: to its California intrastate operations. Were it not for 

the fact that applicant's California intrastate operations constitute 

only about 1 percent of its total domestic and international air 

freight forwarder operations, we would be inclined to withhold approval 

of the sought increase until such additional cost and expense data were 

made available. Although Airborne-Delaware's expense showing is :ot 

separated as it relates to the California intrastate portion of its 

traffic,. it: is apparent that its costs of operations have increased and 

such cost changes should be reflected in applicant's California intra

state rate structure. To the extent that the increases proposed in 
, 

this application do not exceed the level of increase previously autho-

rized to be made in the like competitive rates of Emery AirFreight 

Ccrporation, the rate proposal of applicant is considered to be jtl$ti

fied in the light of current economic conditions. 

The Commission finds that: 

1. Applicant operates as an t.ir £::-eight forwarder in intras,tate 

t:.exlSportation within C:J.ifornia and in ir!terstate and foreign 

cou:merce. 

2.. Applieant's cc-""rent intr.a.st&.'te rates and rules have not bee:l 

::laterially cbanged since 1967 *, 
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3. The principal elements of applicant' ~ costs of providing air 

f:eight forwarder service within California. have increased since 

applicant's current rates became effective. 

4. The rate increases proposed in the application are justified 

to the extent such increases in rates do not exceed the level of 

increese authorized to be made in the like rates of Emery AirFreight 

Corporation by Decision No. 74989 of November 26, 1968, in Application 

l~o. 50389. 

The Commission concludes that Application No. 51477 should 

be granted, and that applicant should be, authorized to depart from 'the 

long~ and short-haul provisions of Section 460 of the Public Utilities 

Code to the extent necessary to publish the revised rates authorized 

herein. 

ORDER -_ .......... .-
IT IS ORDERED that: 

1. Airborne Freight Corporation, a corporation organized 

pursuant: to the laws of the State of Delaware, is authorized to estab

lish the increased rates as proposed in Applieation No. 51477. 

2 _ 'I'arl.££ pub1ications au'thorizcd to be made as a result of the 

order herein may be made effective not earlier than ten days after the 

effective date of this order on not less 'than ten days' notice to the 

Cot:mission and to the publie. 

S. The authority herein granted is subject: to the express condi

tion that applicant will never urge before the Commission, in any 

?roceedi~ under Section 734 of the Public Util~ties Code or in any 

other proceeding> that the opinion and order herein constitute a 

finding of fact of the reasonableness of any particular rate or charge) 

sod that the filiQg of rates and cha~ges pursuant to the authority 

herein granted will be construed as a consent to this condition. 
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4. Applicant" in establishing and maintaining. ci1.e rates 

authorized hereinabove, is authorized to .depart from the long- and 

short-haul provisions of Section 460 of the Public Utilities Code to 

the extent necessary to comply with this order. Schedules containing 

the rates published under this authority shall make reference to· this· 

order •. 

5. The authority granted herein shall expire unless exercised 

within ninety days after the effective date of this order. 

The effective date of this order shall be twenty days after 

the date hereof. 

Dated at &on. ~d8oQ _____ ~, California, this 

.;1t/P'- day of ____ t,_M_AR_C_H ___ :t 1970. 
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