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Decision No. 76979 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

l~ the Matter of the Application of ) 
PATXERSON CI1'Y WATER: COMPANY ~ a ) 
C&liforni~ corporation~ under ) 
Section 454 of the Public Utilities ) 
Code~ for Authority to Increase ) 
Rates for Water Service. ) 

--------------------------) 
OPINION 

Application No. S144S 
(Filed October 29) 1969} 

. , 

Patterson City Water Company~ e California corpor~t10n) 

requests authority to increase rates for general metered se.rv:£.ce and 

for public fi~e hydrant service. No change is requested for public 

fire protection service and conoetered fire spril~er service. The 

sys:em~ described in the spplication~ serves about l~OOO metered 

customers and 93 fire hydrants in the incorporated City of Patterson 
." 

and vicinity~ County of Stan:tGlaus. 

In accordance ~Nith standsre practice~ applic~~t~ at the 
" 
" 

Cor.-:missionfs request, advised its eustomers of ~he proposed increa.ses> 

and invited t~~m to call to the COmmission's attc~t10r. cny pro~lems 

pertaining to e re.c.sonable cha:oge for water service. A reply was 

received from one customer who complained about the high cost of 

water serviee. 

A =eview of the Comr.U.ssio~'s info:::mal complaint files for 

tha last thr<ee yea=s 'revealed that no- 1r~ormal complaints coneen::::i::ng 
, 

this utility had been filed. Applica:'Lt appea:-s to be rendering , 

satisfactory service. 
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R~sults of the staff's investigation are included ina 

report, dated February 10, 1970, based on a field investigation, 

customer interviews and examination of the utility's records. The 

report includes operating and financial data as well as certain 

~eco~ecdations. The staff's study is hereby included in this record 

~s Exhibit 1. 

The staff, afte~ making certain acco~~t1ng adjustments in 

the reco~ded 1969 figures as of October 31, 1969, developed a 

depreciated rate base of $116,700 as compared with applicant's cal­

culation of $126,500. The staff's lower figure results primarily 

fro~ the lower average utility plant. 

The staff's analysis of operating results, at present and. 

proposed rat2s, is shown below: 

: I?j5~ Est1mat'!s : I~'O 'Estimates · Preg~~t : k'roposed . f'resent : Proposed · . 
Item · Rates .:_._Ra~s ~Ra.tes : Rates · -----.------............ __ ... _ ... 

Operating Revenues $61,170 $74 J 280 $63,l60 $76,680 
Deductions 

O~r. & Ms.1nt. Expense 49,000 L~9 ,000 51~600 51~600 Depreciation Expense· ,_ 8~750 8,750 9",030 9,030 
T~es Other Than on Incom~ 5,490 5,490 6,030 6,.030·. 'Taxes B.a.s~ on Income 100 3..z090 100 2.810 

Subtotal 63,340 66)330 &6>760 69,470 
Net Revenues (2:1'0) 7,950 (3.6/jO). 7,.210 
Rate Base 11&,700 116,700 117,900 117,900 
Ra:e of Return - 6.81% 6,.12% 

(Red ~i8.'!:!:X'e) 
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The principal differences between the staff's and applicant's 

estimates and 'recorded data appear 1n the items of operating revenues,. 

operating expenses, depreciation expense and taxes, which are ex­

plained in detail in Exhibit 1·. 

Applicant has requested an increase 1n rates that would 

produce a rate of retu.-n of 3.3% for the 19&9 test year. Staff 

estimates of revenues and expenses for the 1970 test year produce 

a rate of retu...-n of 6 .. 121. a.t proposed rates on the staff estimated 

rate base of $117,900.. The requested increase in rates would result 

in an a.ddi~ional $13,520 in estimated gross revenues, an increase of 

21.4% over pre~ent rates. 

According t~ the staff a rat~ of return of 6.12% is within' 

the range of rates of ' return that have been granted by this Commission 

to other like water utilities.. Th~ staff recommends that applicant be 

granted the increase in rates requested. 

The Co~ss1on fi:ds that the estimates of operating 

revenues, expenses, including taxe~ and; depreciation, ~he rate· ba.se~ 

and ::'ate of return submitted by the staff for the t~st yesr 19&9~ .s.re 

~asonable for the purpose of prescribing rates herein; and that ~he 

increases in -=ates 3.nd charges authOrized herein are j':lSt1fied
1 

that 

the retes and charges authorized herein are reasonable ~ and that tl'le­

?res~nt ~at~s ~d charges, insofar as they differ from those herein 

prescribed~ a:re for the future unjust and unreasonable-. 

The applieation~ accordingly~ should and. will be graneed 

to the ~xtent provided in eh~ ensuing order. 

A pub11c hearing is not necessary. 
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ORDER - -...,.,--
IT IS ORDERED that; 

1. After the effective date of this order. applicant. Patterson 

City Water Company. is authoriz2d to file the revised rate schedules 

attached to the application ns ,E..'"<hibit F. Such filing. of revised 

r~tes shall comply ~~th General Order No. 96-A. The revised rate 

s~hedules shall become effective for service rendered on the iourth 

day after f!.ling but not earlier than the effective date of this 

decision. 

2~ Applicant shall place on its books of ~ccount :he adjusted 

amounte for bal&nce sheet it~. utility plant and depreCiation 

reserve as of October 31:> 1969. as shown on Tables 11-A,.. II-B •. and 

II-C of Exhibit 1. 

3. Applicant shall revise its ove=head cap1t~11z1ng procedure:; 
.. 

as outlined in paragraph 7 of Section II of Exhibit 1. 

The effective ds.:e of' this order ~h.s.ll be twenty de.Y:l a:tc-:­

th~ date hereof. 
San'P'ra.u".i--. 

Dated at -v, Cal:lfort:.1a, this 
~--------------------MyOf ___________ M_A_R_CH __ , __ _ 

Com:n1~~1o~er A. w.Gatov •. be1ng: 
~eee5s:,~:r11y eb,..c.ot. cUd ~ot. part.icipate 
1~ the d1!lpoS1't1ol1 or tlUs proceed1ng~. 
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