
Decision No. --7,...G9.cJ9''-ii9iJ.o103~--

BEFORE THE PUBLIC O'l'ILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
) 

DOMINGUEZ 'WATER CORPORATION, ) 
a California corporation, ) 

) 
for authorization t~ issue and ) 
sell not to exceed $1,000,000 ) 
assregate principal· amount of its ) 
9-3/4% sinking fund notes due ) 
January l, 1990. . ) 

) 

OP"lNION ----------

Application No. 51759 
Filed March 9, 1970 

Dominguez water Corporation requests an order of the 

Commission authorizing it to execute and d~liver a No'te purchase 

Agreement, and to issue, sell and deliver no'c exceeding $1,,000,000 

aggregate principal amount of its 9-3/4% Sinking Fund Notes Due 

January 1, 1990. 

Pursuant to authority gran'ted by Decision No .. 76690, dated, 

January 20, 1970, in Application No .. SlS93, applicant issued a 

$500,000 note and a $400,000 no'ce, both notes bei:lg in favor of 

Bank of America National ~ust and Savings Association and bearing 

a due date of March 3l, 1970. 

In order to ob'tain funds for rc'tiring and,: discbarging the 

indeb'!:cd.n~ss represented by said notes, and for capital cxpendi't;ures., 
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the utility proposes to issue and sell a't a price of $978,5-50 to 

The Minnesota. M\1tua1 Life Insurance Company no't exceeding $1,000,000 

aggregate priDeipal ~ount of its 9-3/4% Sinkin9 Fund Notes D~e 

January 1, 1990. 

A sinking fund will retire 4~~ of 'ehe notes to be issued 

by maturity, which fund will consist of annual payments equal to 

2.1% of the larges't aggregate principal amount of the notes at any 

time outstanding_ Until January 1, 1980" the notes will be subject 

to a restricted prepayment provision similar to ~at frequently 

employed in long-term debt issues at 'the present time. 

As justification for the 'terms pertaining to the proposed 

notes, the application states 'the following: 

"Applicant has been informed and advised by Eastman 
Dillon, Union $ecuri,ties & Co., in connection with the 
negotiation of the placement of the New Notes on behalf 
of Applicant tha'c it was necessary to negotiate with a 
substantial nuniber of prospeeti ve institutional inves'tors 
in order to complete the arrangements for the sale and 
issuance of the New No'ces proposed herein. Applicant 
has been informed that no invcs'tors were found who would 
be interested in said New Notes at interest rates or ter.ms 
less burdensome to Applicant than those reflec'ced in the 
proposed Note Purchase Agreement nor if 'ehe nonrefundability 
~riod werc less ~an ten years. In view of the very re­
stricted marke'f: for long-'term debt securities of pUblic 
utilities and the qeneral tightness of the money market 
at the present time, Applicant believes that it would not 
be possible to borrow 'ehe funds required by the Applicant 
at this time without such provisions." 

The utility proposes to pay Eastman Dillon, Union 

Securities « Co. a fee of 1% of the prineipal arnoun'c of the now 

notes for serviccs rendered. A por'cion of 'f:he proceeds will be 

applied to expenses incident 'co ~e issuance and sale of said notes. 
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After consideration the Commission finds·' tha'c: 

1.. The proposed notes are for proper purposes. 

2. The proposed Note Purchase Agreement would 
not be adverse to the public interes'c .. 

3.. Applicant will be required 'co pay interest 
a'~ a lower effective rate than it would in 
the absence of the proposed restricted 
prepayment provision. 

4.. The money, property or labor to be procured 
or paid for by the issue of the notes herein 
authorized is reasonably required for the 
purposes specified herein, which purposes are 
not, in whole or in part, reasonably chargeable 
to operating expenses or to income. 

On the basis of the foregoing findings we conclude that 

the application should be granted. A public hearing is not nec-

essa.ry.. The authorization herein gran'ted is for the purpose of this 

proceeding only and is not to be construed as indicative o·f amounts 

to he included in proceedings for the determination of just and 

reasonable rates. 

IT IS ORDERED that: 

1. Dominguez Water Corporation may execute and deliver a 

~ote Purchase Agreement in the same form, or in subs'tantially the· 

same form, as that attached to the application as Exhibit B .. 

2.. Dominguez Water Corpora'tion, on or after 'the effective 

date hereof and on or before June 30, 1970, may issue, sell and 
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deli vcr not exceeding $1,000,000 a9'9resa'te princ ipal arnoWlt of its 

9-3/4% SiDking Fund Notes Due January 1, 1990, a'l: the price and for 

the purposes as set forth in this proceeding. The notes shall be 

in the same form, or in substantially the same form, as that attachea 

to the application as Exhibit:. A to Exhibit B. 

3. Dominguez water Company shall file with the commission 

a report, or reports, a.s rcquircdby General Order No. 24-2, which 

order, insofar as applicable, is hereby made a part :0£ this' order. 

4. This order shall become effeccive when Domingucz Water 

Co~ration has paid the fee prescribed by Seetion. 1904(b) of the 

PUblic Utilities Code, which fee is $200. 

8A:n P'ranClSCO' D~ted at __________________________________ , California, 

this;7·td day of ____ ..;;M;;.:.:A:.:.IoR,woCHu.-______ , 1970. 

Com1ss1oner A. W. Qatov. ~1Dt.. . . 
n~ee~~or1ly ~b~~nt. did not participat. 
in tbo disposition o~thls proceo41ng-
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