Decision No. _‘¢7015 | | | @E{%B@u{m A a B \

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of MERCED WATER COMPANY fox

avthority to effect an increase

\:}_n w:::ler ﬁatgs‘in theMCitydog

Mexrced and wvicinity, Merced Coun . . «

to offset the inchésed Federal 4 Application N°'4516320,
income taxes resulting from the (Filed February 4, 1970)
discontinuance of the investwent

igggit by the Tax Reform Act of __é

OPINICN AND ORDER

Decision No. 76276, dated October 15, 1969, inyApplication
No. 50823, established rates for applicant which gave recognition to
the then effective investment tax credit. Since then, the investment
tax credit has been revoked, Applicant now requests adjustments of
its rates to reflect that change. |

Copies of the applicatibn have been servedanéinotice;of
the f£iling Sf the application published, in-accordancefvith this
Commission's rules of procedure. The Commission staff‘has reviéwed"
and analyzed the application and has prepared a report thereon,
dated February 25, 1970, which hereby is received as Exhibit’Noa‘1. 

Applicant proposes to incfease its rates for.géneral" |
wetered service, residence and church flat rate service and school
and park flat rate sexvice by about 1-3/4 percenﬁ*tovcompensate'fo? -
loss of the investment tax credit. The resulﬁing;propoégdﬁrafes;
modified as recommended in Exhibit No. 1 fof a more\eduitable
distribution of revenue requirement, axe as set forth:ih,Appendipr

to the order which follows.




¢ e

The staff states in Exhibit No, 1 that the reﬁuested -
increases would add about 24 cents to the average ﬁonthly bill for
metered service and would add about 1l cents to the average monthly
bill for flat rate service. Exhibit No. 1 also shows that, in;the
opinion of the Commission staff, (1) the proposed rate incrégse$'
will offset the increased expenses resulting from~the e1imiﬁationx
of the investment tax credit, (2) the earnings which will be pro-
duced under the conditions set forth in the applicatioﬁldo:not‘. |
exceed the previously authorized rate of return of 7.1‘percent-on_
rate base for applicant’s operatioms, (3) applicant'slcomputatioﬁs
are reasonable, and (4) the proposed rate increase, with minor
modifications, should be authorized.

Findings and Conclusion

The Commission finds that: _ |
1. Applicant is in nced of increased revenues to offsetf
increases in federal income taxes resulting from revocation of the

investment tax credit,

2. Applicant's estimate of rate increase required to offset

the future effect of the changes in the tax laws is reaéénablé; 
3. The increases in rates and charges authorized hérein“arev

justified; the rates and charges authorized herein are reasénable; L
and the present rates and charges, insofar as‘théy-differ ffom~ |
those prescribed herein, aré for the future unjust and“uhréasbnablew‘

A public hearing ig.nOt'necessary. ‘

The Commission concludes that the rates redﬁestéd‘inmthe
application should be granted with minor-modifications‘and-that;the

order herein should be effective immediately.
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IT IS ORDERED that, after the effective datewof‘thié
oxder, applicant Merced Water Company is authorized“to‘file the
revised rate schedﬁles attached to this'ordef as AppendixﬁA.
Such filing shell comply with General Oxder No. 96-A. Tﬁef'
effective date of the revised schedules shall be four‘déys_after
the date of filing. The reviséd schedules shall apply-on1y to
service rendered on and after the effective date thereof..

The effective date of this oxder is the date'hefeof.

Dated at Sw Fruncico , California, this
2/ aay of MARCH | 1970.
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Schedule No, 1
GENERAL, METERED SERVICE
APPLICABRILITY
Applicable to all metored water service.
TERRITORY
Mexrced and vicinity, Merced County.
RM‘ES ‘ _ | o
‘Per Mater.
Per Month
Quantity Rates: , Ea
Firast 1,500 cu.ft. or 1633 veviecvncrnconnnannen $ 3»‘."753'
Next 2,500 cu.ft., per 100 cu.fte vevvereconeen 2L
Next, 6,000 cu.ft., per 100 ctufb. vevvecencness A7
Next, 30,000 cu.ft., per 100 cu.f. cevverronnnen A4
Next, 60,000 cu.ft., per 100 cu.ft. veuveonn... eee A0
Next 400,000 cu.ft., per 100 cuufb. vovreveerecns .09
Next 500,000 cu.ft., per 100 cu.fb. covevvenennn. .06
Over 1,000,000 cu.ft., por 100 cluf. civecvrovenes .05
Minimum Charge: _ |
For 5/8 x 3/L~inch meter ........ e eteenseeeeennnnes $ 35;75;'_
For 3/4=1nch MELOr ceveirurriiiiiniiiiinineee. 5,00
FOI‘ l—inCh mO‘bOP stssssnrERs LR crrsebenun 6.00
For 1A=4NCh MELOT ceevnvrrerevennscovsnnesase  8.00
FOI‘ 2'm°h me.ter L o O N e N - . MI-OO'
FOI‘ 3—'.'&.!’1011 meter L R N O N N I N A N Y 21.-00
For L-inch meter .cucvvicevirariennnecnnncees 3000
Tor Guineh HMOLOr wevveercnrconnenconnoonnoes  40.00

For e-inch metcr LA R N AN B A I A Y 70.00
The Minimum Charge will entitle the customer .

to the quantity of water which that mindmum
charge will purchase at the Quantity Ra.teg.

(Continued)

()
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Schedule No. 1

GENERAL METERED SERVICE
(Continued,) ‘

SPECIAL CONDITIONS

1. If a customer who is eligible for flat rate service requests
and is furnished metored service, a change to flat rate service may not be

vade until metered service has been taken for a per:.od of 12 consecutive
months.

2. Customers whose requirements may overburden the water system,
may require unrcasonable investment in additional facilities, or may inter-
fere with the supply to the existing customers, will not be supplied water.
service under this schedule. In such cases, a special contract will be
required under such terms a3 the conditions warrant, subject to approval
by the Public Utilities Commission of the State of C«ﬂifomia.

3. Until the 5% surcharge to federal income tax is re.moved bills
computed under this tariff will be increased by 1. 9%.
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Schedule No, 2
RESIDENCE AND CHURCH FLAT RATE SERVICE
APPLICABILITY

Applicable to water service 'mmished on a fle.t. rate’ basis to resid.encesg )
and c¢hurches.

TERRITORY

Merced and vicinity, Merced County.

Per Service Connection ;
Per Month
: For each single family residence or
church, including a lot having an area of: _
First 5,000 sq.ft. or 1088 ........ $3.84 (T
Next 5,000 sq.ft., per 500 sq.ft., ( '
or fraction thereof ......... cesssecnnn . _ oLh
Over 10,000 sq.ft., per l 000 sq.ft., '
or £raction LHOTEOT «.eunrewn cesassecacs .19

In addition, for each residential unit
served from the same sorvice
ecormoction ... csecvesraceccnctuennnnsna 1.80

In addition, for each 100 cu.ft. of
capacity of each swimming pool served _ ‘
from the same service commection ....... 05

SPECIAL CONDITIONS

1. All sexvice not covered by the a.bove classifications will be
furnished only on a metered basis.

2. Meters may be installed at option of company or customer. £or
above classifications in which event service will thereafter be rendered
orly on the basis of Schedule No. 1, Genoral Motered Service, and must be.
continued for not less tham 12 months before it may again be changed to
flat rate service,

(Continued)
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Schedulo No. 2
RES;DENCE AND CHURCH FLAT RATE SERVICE

SPECTAL CONDITIONS (contd.)

3. If the customer requires the service connection to be moved or
increased to a larger diameter, the customer shall pay the entire cost of
rerxoving the existing service and instal]ing the new service..

L. Until the 5% surcharge to federal income tax is removed bills
computed under this tariff wm be increased by L.9%.




Schedule Neo. 3
SCHOOL AND PUBLIC PARK .FLAT RATE SERVICE

APPLICABILITY

Applicable to water service furmished on a flat rate basis to a'chool‘s-‘;‘_and
pablic parks. - . ‘ T

TERRTTORY

Merced and vicinlty, Merced County.

RATES ' ‘
Por Month

For each service commection 3/L~inch or smaller ....... $ 2.40
For each l-inch sexrvice commection ...cevececcvcaceens 3.55
For cach li-inch service cCOMNECtion ..evveeecesvesceons 6.0
For cach 2-inch service cONREction vevereceseccosnenes g9.15
For each 3-inch service comnection .ceceececsvevesoone . 18.30
For each L~inch service connection 30.50
For each 6-=inch service comnection ..eveevereceoovencen 61.00
For each 8«inch service COMMECLION .vvevvoccvccasorsee  122.00
For cach 10-inch sorvice comnection .veeeceveccescensees 183.00

In addition, for ecach 1,000 sq.ft. or
fraction thereof, per 1,000 3. ceveneccescncancnnns .05

In addition, for each building on premises served
frox the same service comnection ..evevecececencvennnn. 3.60

In.addition, for each 100 cu.ft. of capacity of

swimning pools on premises served from the same ‘
Semce Comeﬁion '......-QDI.-.-.QCO..»D«QOWU"DD-.-b..;- .OS’

SPECTAL CONDITIONS

L. Meters may be installed at option of company or customer for
above classifications, in which event service will thereafter be rendered
only on the basis of Schedule No. 1, General Metered Service, and must be
continued for not less than 12 months before it may again be changed to
{lat rate sexvice. _ ‘

2. Until the 5% surcharge to federal income tax {3 mmoved, billa
computed undor this tariff will be increased by 1.9%. : :




