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Decision No. _..;7....;7;,...;0;.,6.;;..-.2 __ 

BEFORE nt£ PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of Nacimiento Water Company for a ) 
Certificate of Public Convenience ) 
and Necessi~ to Construct 'a Public) 
Utility Water System near Paso ) 
Robles in san Luis Obispo County. ) 
and to Establish Rates for Service, ) 
and to Issue Stock, and to Issue an ) 
Unsecured Promissory Note, and for ) 
Further Authority to' Use the ) 
Proceeds of the Loan. ~ 

Application No. 51254 
(Filed July 18" 1969; 
Amended August 7, 1969 
September 22, 1969) 

OPINION 
----~-....,~ 

and 

This application requests a certificate of pu~lic conve­

nience and necessity to construct a public utility water system 

near Paso Robles in San Luis Obispo County_ 

There were no protests to the application. 

The staff of the Commission has made a study of the pro­

posed application and has filed a report which. will be marked: as 

Exhibit No. 1 suggesting that the application should be granted 

subject to certain restrictions hereinafter to be set out. 

Based upon the amended application and Exhibit No-. 1 ~ the 

Commission finds that public hearing is not necessary and that 

public convenience and necessity require that the application be 

granted as set forth in the ensuing order. 

o 'It.n E R ......... -- --
IT IS ORDERED that: 

1. A certificate of public convenience and necessity is 

granted to NactmientoWater Company, subject to the conditions of 
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this order, authorizing it to construct and operate a pub,lic utility 

water system to serve $an Luis Obispo County, Trac't No. 3,78, Oal<: 

Shores, and the noncontiguous area designated as the Cantinas Camp­

ground, San Luis Obispo County, as s'hown on Exhibit E attached ,to 

the application. 

2. Applicant is authorized to file, af1:er the effective date 

of this order, the schedules of rates set forth in Appendix A to 

this order, a tariff service area map clearly indicating the bound­

aries of the certificated area, appropriate general rules and copies 

of printed forms to be used in dealing with customers. Such. filing 

shall comply with General Order No. 96-A and the tariff schedules 

shall become effective on the fourth day after the date of filing. 

3. The authority granted herein sball expire unless the 

designated tariff sheets are filed within one year ~fter the effec­

tive date of this ord~r. 

4. Within ten days a£~cr the date service is first rendered 

to the public under the rates and rules authorized herein, applicant 

shall submit wr1't'ten notice thereof to this Commission. 

S. Applicant shall enter into a loss reimbursement agreement 

in a fo:r:n acceptable to the Cotllmission which requires the developer 

to pay to applicant $200 per lot upon 'the sale or transfer by the-' 

developer of lots in Tract No. 378:, Oak Shores, and $200 per acre, 

or any lot or parcel less than an acre) upon the sale or transfer 

of any of the land within the approximate 49.5 acres of the area 

proposed a.s the Cantinas Campground) t~ pay out-of-pocket expend i-
, , 

tures, wbich. exceed gross operating revenues. Such fund' is to be 

deposited in au, interest-beAring' spe?,i:a,l fund account' of the utility 

separate from ot~er' cash. accounts, ""rl.th a bank or savings ,and loan" 
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association; further) the fund) with its earned interest,. shall be 

used insofar as operating revenues are deficient,. only for out-of-~' 
, . . 

pocket operations,. repairs,. maintenance and replacement of facili­

ties excluding any management fees or salaries paid to stockholders 

or affiliated developers. Expenditures from· the fund for replace­

ment of plant facilities may be made only after letter approval from 

this Commission. 

Upon the twentieth anniversary of the initial deposit,. 
, 

<"I. 

any amount remaining. in the special fund not utilized for the pur--;' 

poses set out above shall be refunded to the developer or paid to 

its designee. Applicant shall ?rovide the developer with a statement 

not later than March 31 each year detailing the purpose, description 

.and amount of all additions to and w:!.thdrawals from thef\lnd 

during the prior calendar year,. and the balance in the fund at the 

close of the year. A copy of this statement shall concurrently be 

filed with the Co~ssion, attention of the Finance and Accounts 

Division. Two copies of this agreement shall be filed with the 

Commission concurrently with the filing of the tariffs authorized 

in ordering paragraphs of this decision. 

6. Applicant is authorized to issue 2S,OOO shares of $1.00 

par val\le stock. 

7. Applicant is authorized to credit to Account 203:,. Capital 

Surplus, the bala~ce of the ~ctual cost of back\lp facilities, when 

ascertained, in excess of the stock issue authorized'. 

8. Applicant is authorized to execute a main 'extension con- . 
" tract to £inane~ the cost of in-tract facilities in the fo~ p~e-

scribed by the CommiSGio~ with the uniformma1n extension rule. 
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9. Applicant shall execute an agreement with the developer 

which provides that the developer agree to convey the main ext:ens:ton 

contract authorized herein to the utility to be held alive as an 

investment with refunds being credited to capital surplus as they 

become due. 

10. Beginning with the year 1970, applicant shall apply the 

individual plant account depreciation rates set forth in Table A 

of Exhibit No.1. Until review indicates otherwise, applicant shall 

continue to use these rates. Applicant shall review its future 

depreciation rates at intervals- of five' years' and whenever a major 

change in depreciable plant occurs. Any revised' depreciation rates' 

shall be determined by: (1) subtracting the estimated future net 

salvage and the depreciation reserve from the original cost of 

plant; (2) dividing the result by the estimated remaining life of 

the plant; and (3) dividing the quotient by the original cost of the 

plent.. The results of each review shall be submitted promp,tly to, 

the COmmission, and upon recognition by the Commission, that the rates 

are acceptable, applicant shall use such revised rates. in recording 

future depreciation' accruals. 

11. Applicant shall design and construct its facilities to 

furnish wa~er service at a minimum of 40 psi at the b~ilding site 

of each customer to be served within the certificated' servicea~ea. 

12. Applicant shall prepare and keep current the system ~p. 

required by paragraph I.10.a.. of General Order No. 103:. Within 

thirty days after the w~ter system is placed in operation under 

the authority granted herein, applicant shall file with the Commission 

~~o copies of the map_ 
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13. Applicant shall provide water service under Schedule· 

No. 2A,. '~Annual Flat Rate Service",. to only the camp and trail~r 

~ites in the cantinas Campground. Common bathhouse" toilet and 

laundry' facilities p trailer scw~ge disposal station, and service 

ym:ds or tr41sh disposal areas shall be served only on a me.tered 

basis. 

14.. Pursuant to Section 1904 .. 1 of the Publie Utilities 

Code, applicant sball pay the min~ fee of fifty dollars 

to this Commission for a certificate authorizing the issue of 

stock. 

'Ibe effective date of this order shall be twenty days 

after the date hereof. 

~tcd at ____ Lo;;;..;;..;.s_AJl.;.....=S;...cl_Oi ___ p californi~) thi.s 

21.7 day of ___ AP_R_! _L. ___ , 1970. 

}(" 
.,:.~ 
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APPLICABILITY 

APPENDIX A 
Page 1 of 4 

Schedule No,. 1A 

.. 

Applicable to aJJ. metered water service furnished on an annual ba.s:t~ .. 

TERRITORY 

'rract No .. 378 (Oak Shores) .. Cantinas Campground and vieini'bY' .. ' ' 
San I.'lis Ob1~l» County.. ' 

RA'i"ES 

Jumual Service Charge: 

For 5/8 x .3/4-ineh meter ........................... . 
For 3/4-1neh moter ...................... ' .... .. 
For 1-1n.ch meter ..•. _ •.•. III ............... . 
For l-k-1nch meter .......... ' ... ' ................ . 
For 2-:i.neh meter, ................ ,. ........... .. 
For 3-ineh. moter .................. " .• ' .... . 

Quantity Rate: 

~t 20 .. 000 cu.ft ... per 100 eu .. .ft ............ . 
Over 20 .. 000 eu.tt. ... per 100 eu .. ft •••..••••••• 

The Service Charge is applicable to all 
metered service. It is a readiness-to­
s~rve eha:J:oge to Which is add~d. the charge 
computed at the QuantitY' Rate.. for water 
~ad. during the billing period •. 

SPECIAI. CONDITIONS 

Per Meter,' 
Per Year:' 

$ 60.00 
66.00 
90 .. 00 

l20 .. oo 
162'.00 
,300 .. 00 

$ 0~20 
..15 

l. The annual. ::ervi,ce charge a::>plies to sorvic~ during the 12-month 
perie>e commend.ng J~ua.ry 1 and is du.e in advQnce.. If' a. permanent resident. 
of the area has b~en a cu:!Itomer ot the utiJi.t:r tor at least 12 months" ho 
%:Ia:r elect .. at the 'boginnj ng ot the eal~n<:I.ar :re:xr:, to P:x:l prorated :lerviee 
charges in advance at interv~1.s ot les~ than one :rear (monthly, bimont~ 
or q,u.o.rterl:y) in accordance with t.he ut:Uity-T ~ established" b:tlllng. peri~. 

(Continued) 
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APPENDIX A 
Page 2 of 4 

Schedulo No., lA 

ANNUAL METERED SERVICE 

SPECIAL CONDITIONS - Contd. 

• 
.... , 

Meters w:i.ll be read and quantity charges billed monthly~ bimonthly or 
quarterly in a.ccordance with the utiJ.ityts esta.blished. billing period.s 
except that meters. may be roo.d and quantity charges billed. dltt'ing the 
winter ~ea,:,on a.t. intervaJ.s greater than three months 0' 

2. The opening bill for metered service, except upon conversion from 
£lat. rate sorv:tee;, shall be the established oll'lnual service charge for the 
service. v.b.ere izliti\l.l oervice is esta.blished. a!tor the first dJJ:y of' a::t'f1 
year;, the portion of such annU3l ch,."rge Ilpplica.ble to the current yeo:r 
shAll be determined. bY' multiplying the lIl'lnual eh:lrge by one three-hundred­
siXty-fifth (l/36$) of th.e n\mlber of d..ly5 remaining in the calendar year~ 
The bala.. .... ce or the p3\Y'ment of the initial annuaJ. chllrse shall be erod.ited 
ag~t the charges for the succeeding annual period~. It service is not. 
continued. tor at least one year a.fter the da.te or initial service;, no, 
re~d or the init1al annu;JJ. charges shall be d.ue the eus.tomer. 
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Schedu.1e No-. 2A 

..o.mroAL FIAT RATE SERVICE 

APPLICABILItt 

Appl:tea1:>J.e to all nat rate residontial w3.ter service furnished on rol 
3.lmu:U 'basis. 

Cantixlas Col.'1lpground" San Lu1s Obispo County. 

Each ea:m~ or trailer site rented or leased for 

Per Unit 
Per Year . 

tho .tu:U yea: or a portion the:roo:C ............................ $30~OO 

SPECIAL CONDITIONS 

1. For service covered by the above classilication" if tho utility so 
elects" a moter shall 'be in.stalled and sorvice provided 'lmder Schedule No. 
lA.,. .A:mu.:ll. Il.otoroci Service" e!i'ecti ve ~ of the first dily of the following 
ealc.ndar month. 1Vhere the flat rate chD.reo f'or a period has been paid in 
advance" refund or the prorated di!!eroneebotween suCh flat rate p~ent 
and. tho min:illrum moter clure:o for tho sac poriod shall be IIlAde on or before 
that day-

2. The annUAl flat ro.te charge applies to service dur:\.ng the 12-month 
;period. eonrncncing Ja.n~ 1 .and is duo in :ldv~ce. Ii' ~ porm~ent resident 
of the area h3,s. boen a customer of' the utility for at least 12 months" he may 
elect" at tho beg:i.nn:i.ng of tho calendar yco:r" to pay prorOoted flat rate 
charges in advo.nce at intervals of less than one year (monthly". b:iJnonth.ly or 
q1Ul%'tor~) in accordnnco with the utility's established billing periods. 

:3.. Tho opening bill for flat rate so:rv-lce oh~l be ~c established 
~U3.l nat rate eh3reo for the sor.-ice.. 1·Jh.ore in:i..tial :!:~rvieo is e~t3.blished 
D.!te.r the first day of :my Ye<J:r'" tho portion of such :umual c.."'lo:rgo o.pplic.:lble 
to the C'l:rrent y~~ ZM.ll bo determined by m:ul tiplying the an."l'tUl.l charge 'oj/' 
one three-h1lrl.dred-sixty ruth (1/36$) of tho nu.'1lbor of' d~ys remaining in tho 
wondaX' year. Tho balanco of tho paym~nt o:f tho in:!. tial annuaJ. charge shall 
be crcdS.tod against the ch.Jlrges :for tho succeeding annual period... If servioe 
:is not continued :for at least one year after the date or initi.:ll service:,.. no, 
re~d or tho iDit1al azmual ch..:l.rges shall be due tho customor. 
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APPENDIX A 
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Schedule No.. S 

FOBLIC FIRE EYDRA1:T SERVICE -

0, 

Appliea.blo to all fire hydrant.· "ervic¢ furnished to m'll'lie1pal:ities~ 
orgzci.:od .tire d:i.str:i.cts and. other pol:Ltical $U'odivisions of tho st.l.te. 

TERRITORY 

tract No. 378 (Oak Shores), cantixw.s Campground andvicin:Lty,. San 
Iou:: Q)ispo COl.lnty. 

Por Month 

For eaen hydr~t ••••••• _ •• ~ ••• __ .~._~ ••••••••••• $3.00·. 

SPECIAL CONDITIONS 

1.. Water delivered tor purposes othor than fire protection Shall be 
eh.lrged tor a.t the quantity r=-tos in Schedule No. lA". .Al::lnUal Motered Service. 

2. T.o.e cost or- relocation Or:J.1:JY hydrant shall be paid by the party 
re~osting relocation. 

3. E'ydrOlnts shall be cormected to the utilityfs system upon receipt 
or writton request from. a public authority. The written request shall 
design4l.tc the specific location of ea.ch bydro.nt ond". whero appropriate I 
tho ownorship". type and :s~za .. 

4. The utility 'lmde~ee: t.o :ro.Pl'l:r only such water at S'J.~ prcss-urc 
as m:r.r be av~le at·:my t::i.m.e ~ .th~ nom..:U., "poration or- itssy:ltcm. 


