
Dec isi01lNo .. 77101',' ' 
," 

w,'~, 

BEFORE THE PUBLIC utII.I'I:l.ES COMMISSION OF THE STATE OF' CALI.'PORNIA. 

In the Matter of the Applica.tion of 
SOOTHERN CALIFORNIA GAS COMPANY for' 
Authority: (a) to Increase Its Gas 
Rates to Offset Higher Costs Occasioned 
by au Increase in the Rates of the 
Suppliers of Out-Of-State Gas to the 
Pacific Lightiug UtUity System, 
(b) to Continue :the Advice Letter 
Proeedure for !'racldng Increases in 
~cbasedGaa Cost Daaed on Federal 
Power Commission Dockets Nos .. RP70-1l 
aud,U70-l9, eel (c) for a General 
Increase. 1u Its Gas Rates .. 

) , 
" .,"' 

Application No. 51567 
(Filed Decem.ber '19:, '1969) , 

Phase I -- Parts (a) and (l>-)' , 
Of Autliority Sought 

'ABo Set ForthluTitle .' '" . 

(Appeara:a.ces are listed itS. Append:lx,~:A.)' 
" , ' 

OPINION IN PHASE I 

By coucurreutly filedApPlic~t~s Nos. 5156741ld51,S68-

Southern california Gas Compa~y (SoCal) and its affiliate, Southern 

Counties Cas Compauy of Ca11foruia (SoCounties), seek authority to 

increase their rates for gas service. 

These applications have been consolidated: £:?r hear:Lnganci 

companion decisions and the authoriz.a.tions sought divided' into· two 
, ' 

phases. In Phase I applicant and SoCounties seek rate increases to, 

offset higher gas purchase costs. ' In'Phase II they seek general 

ine:z:ease.s in rates. 

Six days of pu1>lie hearing relating. to Phase I were 'held' 

in Los Angeles before Exsmiuer Main during the period of February 

24~ 1970 through March 4, 1970. Oral argument was pXesented on 
March 6, 1970 and., upon its conclUSion,. Phase I of,' these applica.tions 

. , " \ " . . 

was takeu \l1lder submission. The heariug in Pha:se II:: commences ,. 

AprU 8~ 1970. 
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This decision app11esto Phase I in the above entitled 

~pplicatiotl iuwhich phase the need for rate relicf.arise·s from 

Dockets.Nos. RP70-11 and RP70-19' before the Federal Power.CommissiO'D. 

(FPC) • In Phase I» Southern California Gas Company thusreq,ues.ts:: 

(1) Authority to increase its rates on April 13·, 1970 so .as· 
. 1/ . . . '.' . 

to yield'$ll»656~OO(j of additional annual gross' revenue'based'ou 

test year 1970 in order to offset the increased cost: of gas it· 

purebases from: El Paso Natu::al Cas Cow.pauy (EIPs.so j,: . theso-caUed 

El Paso basic increase in Docket No. R.P70-11 ,and' the related effect 

ou the cos.t of California gas purchased from Pac,1ficL!gb.t.iug, . 

$etv1ce Company (PLSC). 

(2) AU1:hority to further increase its rates 'on June 16;~1970 
1/ ( . . '. 

so .as to yield $12,127~OO~ ofadditioual annual gross revenues based 

on test year 1970 in order to offset the iucreased'cost of '. gas 

purchased from PLSC attributable to the iuereased'cost of·g.o.s from 

Transwestern Pipeline Compauy (Trc:nswestern), the so-call~d 

Transwestern basic increase in Docket No.. RP70-l9'~ and to the related 

effect on the cost of California gas. 

(3) Authority to continue an Advice Letter procedure~ es~ab-
, .. 

lished in relation. to FPC Dockets Nos. RP69-20 and R:F69~27'bYDee1s,10tl. 

No. 76068; dated August:26» 1969 in Application No .. 51055~'for 

trackiug iuQ:eases in purchased' gas cost based ouDockets, Nos. 

RP70-1l andRP70-l9. 
" " 

(4) Approval of its method of calculating and distributing 

possible refunds to its customers ~ which could .. result· upon: 

dete::mi:a.ation o£just: and reasonable ratesunde.= Dockets Nos,;.: 

RP70-11 and RP70-lS. 

J:..! Based on Exh:Lb'its .Nos. 21~ 23 and 26. 
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Docket No. RP70-11 

On October 13~ 1969 El Paso filed with FPC ':tn,Doct<et 

No. RP70-11 a notice of its intention to increase its rates by up 
/ 

to 4.42¢ per Mcf above the level effective on September 17~ lS69'~ 

Of this total increase" 3.16¢ per Mef is based on claimed i.ncreases 

in costs other than purehased gas (El Peso, basic increase)~ 'and the 

remaining 1.26¢ per Y.lCf 1s, attributable to the estimated1Xl8Xim'UXll 

iuerea.se in the cost of El Paso t s· purchased' gas- to'DecemberSl,. . 1970 

(El Paso tracking increases). 

By order issued November 12" 1969' in this docket,· FPC: 

suspended El :Paso f S basic rate increase until April 13~. 19:70 on 
' . , 

which date El Paso has the right to increase its rates' 3.bo'V'e the, 

then effective level by 3.16<: per Mef. S1?ecifically, on that date;. 

the rates and charges for gas applicant purchases under El.Paso's 

Schedule G cau be increased as shown below. 

". I 

~feetive 
12-25-69 

El'Paso Rates per Mcf 
Effective 
4-1l-70' 

Increase 

Demaud Charge 
Commodity Charge 

$ 3.092 
22.02¢ . 

$ 3.755· 
Z3:.00¢'j~ 

$O~663)~.16¢@lOQ'; .:. ' 
o. 98;¢)LoadFactor': .. 

, 'C" 

*EKclusive of any tracking increases. filed in F,PCDoeket .. ' 
No. RP69-20 which pecome effective after 12-25·-69. 

The November 12, 1969 order authorized .:'::1 Paso' to' 'further· 

increase its rates ou short notice from time to time as necessary to 

reflect increases in its·· cost of purchased gas up to. an additional 

1.26¢ per 11ef. This authorization iseff~ctive for the period April, 

13, 1970 to.· December 31, 1970. An overlap, of up·to O.:70e, per Mcf 
, " j ,'.' 

of :el Paso trackitl,g increase:,. however "exis~s tm.de-:r '.authorizations 
, " : ~ 

-3-
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in Dockets Nos. RP69-20 and RP70-11. In the former docket EIPasois' 

authorized to continue its tracking only until April 13, 1970, and' to' 

the extent amounts within tb.e overlap are made effective in Docket 

No. RP69-20~ the tracking available in Docket, No· .. RP70-11 is, reduced, 

commensurately. 

Docket No. RP70-19 

On Deeember 1, 1969 l'ranswestern filed with FPC in· Docket 

1'!o. R.F70-19 a "O.otice of its intention to increase its rates for' 

sales made to PLSC by up to ll¢ per Mef above the level' ,to become, 

effective on December 25". 1969. Of this total increase,) 6.:92¢ per 

Mcf is based On claimed iucreases 1'0. cost other than purchased' gas" 

(Transwesteru basic increase») and the remaining 4.0$¢ per Mcf· is 

attributable to the estimated maximum increase, in'. 'Iranswestern t s. cost' . 

of purchased gas through December 31,' 1970 (Trans"l1esterc:tracking', " 

iucreases). 

By order issued January 13, 1970 in this docket,. -FPC' 

suspended 'Irauswestern t s ba~ic' rate increase until June16·~ 19:10',:0-0. 

which date Transwestern has the right to increase its ra'tes above . the < 

. . " .. ',' 

then effective level by 6.92¢ per Mcf ~ Specifically,. the rates': arid ,:: 
," . . 

cbarees for gas PLSC purchases under Trsnswesteru's' CDQ"':lratecan· 

be' "increased as shown below. 

Demand Charge 
CommodityCb4rge 

Effective:: 
12-25-69, 

lO • .75¢ 
21.33¢ 

Transwestern'Rates per· Mcf· 
. <ZUect-1ve 

6-16-70 .. 
Iuc-rease 

.5. 2S¢)6,.92¢:':@lOO7...:: .' 
'l. 67 ¢)LoadFaetor'· 

" ,I.' • • "', ' 

*Exclusiveof ;;.ny tracking itlC%'cases' file&iu·FPC 
DOCket No. R.:P6S-27 which become effective after· :-
12-25-69. 
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The Janu.ary 13, 1970' or.der authorized Transwestern to 

further increase its r8teson short notic'e from time . to. time as 

necessary to reflect increases of cost of purchased: gas upt~ au' 

additional 4.0S¢ per MCf. This autborization is effective for the 

period June 16, 1970 to· December 31,. 1970'. In amount :i.t', reflec.ts 

"'., " 

an o,,"erla.p of the full 4.08¢ per Mcf with authorizations,gran:ted 'by' . 

FPC in Docl,et No.. RP69-2:7. Any amount tracked .. 'in Docket' No,.' ~P69-27 

from January 1~ 1970 to June 15, 1970 wi!l reduce the amount' '0,£ 

tra.cking that ean take place 1n Docket No. &P70-11, so that'the 

total will 'not exceed 4. OS¢" per Mcf .. 

The increases in.gas costs to app-l!cantand its <affilistcs 

a.s result of Dockets Nos. RP70_l1, and. RP70-19 are' continsent 

iucreases:subject to possible reductions and refunds depending on 

rate levels ultimately found to be just and reasonable byFPC~, 

Increased costs of out-of-state gas as result' of'Dockets 

Nos. RP70-11 and RP70-19 also directly affect the cost ofC4J.!fornill-. 

source ga~ which PI.SC purchases from producers under, long. t'erm 

contracts. Under such long.' term contracts the price paid by PLsCis 

determined by reference to the price paid by applicant' end its, 

affilutes fo:: ou~-of-s1:ate gas. received. at th~ California border. 

PLSC renders resale natural gas' service to applican=and , 

SoCounties ~ the distributing companies:~ under. :.llcost of, service 
. " 

tar.iff. 

S~n of Earnings 

For Phase I the staff sponsored Exhibit No. '15 which sets 

forth su:mn:;:ry of ec.rnings for test year 1970' fo:r~pplicant, 

SoCo'l.."'Uties and PLSC sepa:a.tely and for ebe three coc.pa'C.:Les: as So 

group~ sometimes designated herein as Pacific Lighting. Utility' 

System. 'I'hese earnings.summaries together wi.thrates of return fo'lrid 

-5-
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'fABLE 1 

Sll'lMARY OF EARlUNGS .. TESt YEAR 1970 

(~asumeo no ino~, ases in ~hG prices tor gas purcha~ed in ¥~ar 1970 
and 119 tectst'al ineOlr-E) tax ~~hal'geJ ' 

I---·--------~--------~----------~~~--~--~------------
Item :SoQal Gas companyfSoCounties Gas Cocp~:Paoifio LAghting S~rvic~'raQitl0 L!ghting V~illtll 

Operating Revenu~~ 
Gas Sales 
Other 

T9t.al 

Operating Expenses 
Prcduetion 
Storage 
Transmission 
l')istr1OOtlon 
Custousr Accounts 
Sales . 
Administrative & ~neral 

Subtotal 

~preoiat:ion 
tax;6S 

. ro,"al ~rati,ng Exp, 

N~t ~venue 

,Rat~ Base 

Rat~ Qf JWturn 

, ' ,=-c, . • -OClPaw ' , Syru&.m', ' I 

(OQllars in ThQusands) 

~J66 .. 4U $248 .. 901 !/17~,62.9 ~7$'Q,941 
, 4.112 975 2.008 7t2~ 

.:nO,~8J 249 .. 876 1'17,717 798,176 

~02 .. J?Z 155 .. 699 155,126 ~13,197 
676 5~ 1,29Z 2, 7~ 

, 4,919 5 .. 981 3,324 14~224 
29,l;CQ 14,QJ,l· ' ~lJ,141 
),5,0798,643 ... 21,7;'.2 
~0,369 5,695 .... 1.6,~:. 
25.821 1l.193 2.597 42.61\ 

-~$8,5J6 204,834 .1,~2,339 655~m 

~f3,561 ;tQ,545 3,528 )2,634 
32 .ltS3 '16.771 5.03954.299 

3J9 .. m 232,156 17Q,~742,6J:i 
, , 

3~,COJ ~7/7~ 6,~~ ~~,~)4 

449,'~89 27,),477 " lQ,l,059.1?2),$22 

, ,6~90% :. 6,4~ <', ~1!7Jtt ' ·.6"/I~ 

ZQn~ of ~~asQna1:>;I,en~s~ 
DElQi,si,Qn Nq. 

" 6.7~.96%6.~ •. $9% , 6.70-:-9.9(# 
, '15429 . '7~42$ " .• ',.71M11 

l· -
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to be wiehin the zone of reasonableness in the 1969: rate proceedings 

have been reproduced ~ ~able 1 on the preceding page. 
"I" 

Increases in the prices for gas· purchased in year 1970 
2/ . '. '.' '. 

and federal income tax surcharge were excluded for the purpose of 

these earnings summar1es~ Thus they represent the stafffsevalu­

&tion of the earnings positions of applicant' and. its affiliates' in 

test year 1970 on a basis which permits comparison with the zone of 

reasoa.ableness found by the Commission 1:.0. Decisions Nos. 75428:, 

75429 and 76066> and serve as a measure of whether or not the 

increases in rates sought !n Phase I are justified. 

Inasmuch as the rates of return developed by the· staff 

iu these summaries fall witbtn the zone of reasonableness previously 

found by the Commissiou, applicant and its affiliates forego' 

contesting in Phase I the staff's estimates of revenues,. expenses. 
, . 

aud rate base and stipUlate to- these summaries· of earnitlgS:· :for 
purposes of Phase I only.. None of the parties to~k' exception to the 

adoption of these earnings s-ariesfor ~hase I. 

As can be seen from Table I, applicant's rate of r,eturn of: 

6.90 percent: in test year 19'70~ assuming no increases in the cost of 

gas ie purchases in 1970~ falls within rates of,. return of 5.76. to' 

6.'96 percent which we found to be rtth1n the zone of reasonableness 

in DeciSion No. 75429 dated March 18:" 1969' in Appl!cat!otlNo. 

50713. Accorclingly we are of the view that appl:[c~t r S earnings 

position should not be allowed to deteriora.te tm;oughthe impending: 

substantial inc%eases in. purchased gas costs: in, 1970. In 
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Decision No. 76068 dated August 26,' 1969" in Application No~51055 

we viewed a.pplicant' s earnings position :s':imila.rly' in 'r~lat!on to 

further increases iu purchased gas costs in 1969' .. 

Revenu~ Reguirements 

In Tables 2 through 6 which follow, the revenuerequire:m'eo.t 

or gross revenue increases needed to' offset gas. cost increases are 
'~~':::~""" . 

shown as developed on the basis used by applicant, on tb~s'tsff bis'is ' 

and On the adopted basis. D:tfferences: arise under thetbree 'bases, " 

ouly in the treatment of increases in cost of California gas .• 
. , . 

Califoru1a. gas and its level of cost considered, reasonable in test 

yea:r 1970 for rate-fixing purposes will be <1iscussedhere1nafter. 

Table 2 applies to the El Paso basic' increase :tu Docke't ' 

No. RP70-11, which becomes effective April 13, 1970. Theadoptec. ' 
. .'.' . 

annual required' revenue offset based on test' year 1970 amounts to 
, , 

$11,491,000 and is $l6S',~OO lower than applic:ant f s estimate.' A' 

comparison with 'the staff estimate would be, more appropriate in 

cotlnection with Table 6 inasmuch as the staff 'treatment of·;[ncreases 

in California-source gas applies to all El Paso' and Trsnswestern 

basic and tracking increases iTl Dockets Nos~ RP70';'11' and', RP70-l9' 
. -/ . , 

colle~tively • 

J 
, ' 

. "~ 
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TABr.e 2 

CQ8t Qf Gas Increases and Required Revenu~ Offset ~e8ultlng From 
El "ssQ Basic Increase In I)ocket No. RP 10-11 . 

Test Year 1970 

Slstes Total Increases 
Gas 

Cost QfG~s Increases Purchases 
Klef 

El 1'a89 ~13,9a1 
TrOn$western 273.452 

TQtal O~t Qf State 841,439 

California Gas, 
Long Tera ~ Annual 15,666 

- MQnthly - 114,68$ 
Peaking ~ Emergency 16.20$ 
Othet' ' 29 ,381 

TotalCaltfornla 17~.137 
Total Gas P~rchase8 I,Qn,S76 

Effect of Cost of Gas Increases 

l"W Increase to SQCaI ~ SQCQs 

Staff 

¢/Hcf K~ 

3.16 IS,1~6 

2,14 la,1~6 

.37 58 
1,~1 1.91~ 
1,52 246 

if 2,6 2,222 
1.99 ZO,318 

. 1:'9t81 SoCal & SQCQ8 Qas<;o~~ ~ncrea8e 
, '~otal Rev~nll~ R.eqyil'ed~Q Qff~et In¢J;ease In Cost Of Gas 

A221tcant 

¢/Mcf M$ 

3.1~ 1~.156 -
2.14 18,156 

2.13 334 
1,28 1,476 -
1.24 202 

-
1.14 ~,Q12 -
~.9-7 ~Q, 168 " 

-N~t:rncreas~ in EXCiharig~ R,eVen.t.J~ 4ue tQ ltigher, ~Q~d~r Pr.(:~~ 
,GrQ(J8 ~'ivenu~'tnci'~as~'_N~~4ed tQOff(l~tqalJ'CQ8t increases 

2 ' 
TQtal Sa1..(!8 ~ H Cif _ _ ' -, 

Avet;ag~ ~a\e Incr~as~ R~qu~t:~d to Off$~t - -, -' -
-_ &1 Paso Basic CQ5t.'Incr<!~se-//M~f _ ••• " •••• "".,., •••••••••• ,.", •••• , ••••••• . . ';. . '. '. . ~ . . - ~ -." - .. - ". . . - .. - '. . . ' . . --. . 

,(Rfjd figur~) 

- ., 

System 
Total 

K~ 

1$, 1~~ 
-la,-iS'6 

- 1,476 
202 

1,678 
1?,834 

1?,63() 
20,154 

, ($4) 
20,070 

IjQ~2.992 
" . - " 

1.96¢ 
~ ••• ' , I 

_.J.~o~!.e.i..,.!!ls !.-!.l!~~s_ ~ 

PLS SoCsl SOC08 

U$ -!fL- .1!L 
10,412 1,144 - ~ --- 10:412 7,144 

1,476 
202 .. ---- -t (.18 ,,,,,,! .-

1,678 lO,412 - 7,144 

(1 \680) 94~ 736 
11,}~6 ~,4aQ 

.1l,S36 ~,~1~ 
" ,-: ;(4'1) ".: (J.?) 

!b.491'. ' 8,579 -

!)74:~~;Q.; 448'.~6.f· ' ' 
. - - ' .. ~ :- - ; . _.' ~ ~', - . . , 

1,91¢:. 
" ,,-.'-2"QW 

-/:( ;-;-
;. 

, 
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'lABLE 3 

CQst of Gas Incteases end Required Revenue Offcct Resulting FrQ;n 
7ransve~t~tn Basic Increase 

In Dockijt No. R\l 1Q-19 
. :t'd{Year 1910 . 

_$Yfl~~~Total Increases 

Cost of Gas In¢rcases 
(,1a8 

Put'(~ha8e8 Staff -.AP!!l1cant 

E~ Paso 
Ttanswestern 

TQtal Ou~ Qf State 

CalifQrnia Ga8: 
Long T~~ • Annual 

~ Monthly 
P~ak(ng & Emer~en¢y 
Othe~ . 

~Qtal CaltfQtnia 
Total Gas Pl1l'cha$es 

, M2cf 

~73,987 
273.452 
847,439 

1$,666 
1\4,885-
. 16,2Q5 
29,381 

176,131 
I,Q23,516 

Effect of Cost of Gas Increase 

P~ lncrea~e tQ S~~I & $QCOS 

¢/Kcf H$ 

6.-92 181939 
2.23 18,9:)9 

-
(29) 

-
(.02) (29)· 
·l .. ~5 18,9~O 

/.' ~',' .... 

TQ~al SoGa! .~ $~Qs qa~~'t Increase 
.. 'l'QtaiR.~V.e:n\l$ p'~q~~r~4~Q~'Q:f(fJ.et: It}~r~a~e(J in CQ$~Qf Gas .' 
·Ne~: in~r~al1e in Exdl~ng~l\~v~nuedue tQ, IJlgh~rJ}9.r~er})rlc::es 
'.' ~qJ:Oss, R.evemJ~ l;ncr4fas~8N~~d~4 to ()UBetG~8~Qst' tnQr(!$ses, . , . - . ~.' - - . - .. .,' - . - - - . -:' " -. 

2 Total Sal~s ~ M~( 

CIKcf -HL_ 

6.92 18 1939 
2.2~ 18,9.)9 

2.26 354 
1.34 1,546 
1.30 210 

(29) 

l,la 2,081 
2,Q5 21,02Q -

t\vecage ·R.~te l;1)~T~~~~ R.~Cluh:~4 to O(f~et Trc'l11s wast.orn 
, {Ja,~~Q' Qa~ 'CQ:)t. lnQ'r~s~ ~//Mcf •• , .. , • 0' •• t. , •• ,0 , .••• , ., ".' •• , '.",' •• , ! i , •••••••• 

_ - '., :", ~ "., - - - • - '. ."_ ._" • _ - ~ 7 _ _ ~ c - - _ . '. . 

(Red F 19ure) • , 
• _ - - ~ ~ ._ L '. _. 

System 
Total 

.11L 

18,939 
18,939 

1,~46 
210 
(29) 

1,121 
2Q,66() 

2Q?~87 ' 
~1,Q18. 
, " (77) 
20~ 941 •. 

, t,02~.?n . 

'~2,.Q~¢ 

'~opte~~crease8 

PLS 

M$ 

18,931 
1$,939 

1,546 
210 
(29) 

l,n7 
. 2Q,~66 

(Z(),6~7) 

$oCal S~..£! 
.!~ . -. - ..If!~_ 

1l ,~~5' .$,$22 
H,~~5, > $j8~2·' 

. ~~,<~~)·.~.,t~t) 
12;~12 .'. L,.929 . 

. - -~', -, 

~;><~f~~~~.'~'_·._ ~ >:~ __ 
.,. J74,4~Q<44~J~~2· 

'.-':~ •• >~.< .'---~ ".- -"'~ ~-'. 

~.()9¢ 1.99¢ 
- ,:-:.": .. t-

, ~ ". 

• o 
r-f 
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'tABLE 4 

Cost of Gas Incr~a8es and Req~ired Revenue Offset R~sulting Fr~ 
"1 PasQ Tra~kin8 Inc(~a$e in Docket No. Rf 7Q~11 

, . rest Year 1970 . 

e SY8t~m Tote1 Increases ~ Adopte4_~\e!.-. ___ ..... 

.. 

~ of Gas Increases 

,El Paso 
Trans,vestern 

Total Out Q~ State 

Calif9rnia Ges 
Long Te~ ~ Annual 

- }{Qnthly 
Peaking & Em~rgency 
Qth~r 
'TQ~81 California 
Total GilS PurcbaB~B 

Ga~ 
Purchases 
. Ilcf 

573,9&7 
213.452 
847.4~9 

1~,~(j6 
111,,885 
1(',205 
~.!?L 

17(,,137 
1,Q2j,~76 

'. Bffect of Cos t of Gas Increase 

PJA) Increas~ t9 Soval ~ ~oCQs 
1Qtal SQCl!il {. SOC08 Q3S'CoSt Inuease 

1.26.7,232 , , . 
~ 

. o.~5 7,2JZ 

-
• 7\7,232 

~Ucant 

¢ [Me ~ --11L-

1.26 1,232 .. .. 
0.85 7,232 

.83 130 

.~O 574 

.~8 78 
- .. 
~ , 1a2 

.18 . 8t Q14 

. ~9tal ~ev~l)ue Requh'edtOQff{J~t InCl~a8e tn CQst of Gas 
~', Ne~In¢rea~e tn Bx<;han$e ~ev.~n,u~ I}u~ to Hi8h~r ~Q~d~~ ~rf,c~B,. 

" ~..;.G~Qe8·Revenu~ J~or~a8eNeeded to Qffs~t C88C9~~ J:n<;~~a8~8" 

e 
*' ~:, . 
-....;... . 

r;-;." 
'-0 
1.1'\ 

-fA 
. t", 

~' ,'-

. .. 2 
1:Qtal ~a~es - M cf . 
Av~rag~ ~ate 'Increase Requ(r~d t9' Qffse~ . 
'E~ ffur» Tra.ckin~ Gas ~~t InCr~se ... I/Hc! . ..... " .. ,,~. , ! t ..... , , ••••• I , ..... '- ,. ••• ~ •• , II 

. (REld Figure) 
- ~ - - . 

System 
Total_ 

H$ 

. 7,232 

7,232 

574 
18 

6$2 
. 1,~$4 

. i.685 
8~Oll 

(29) 
1, 9~2 . 

. ).,022,992 
" _", - , • ~ c 

();7~ 

!1L.. 
K$_ 

.. 
----. 

574 
78 .. 

6~2 
6$~ 

(6~3) 

. -".'-

Soed 

.!1L 
4,OS3 . 
4.063 

4,063 

361 
4,430 
4,5Ql 

. :,(1,6) 

. 4,4$~ 
-----' 

~7~,~~() 
-~ '. - .. :. ."' : " 

.Q.7~ 

SoCos 

-1!L 
3,169 .. 
3,1~9 

),169 

266 
3,4~5 
~,~lQ 

, (13) 
3,491 

~.4~,~~2 . 

·Q.18{ 
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TABLK 5 

Cost of Ga9 Increases and Requited Revenue Offset Resulting From 
Tran~~e8tern Tracking Increase 

~n Doc~et No. RP 70-19 
Test Year 1970 

Syeteo Total-1.~ess~ 
Oas 

AdOR!!!Ll'le~lli8 
SystCB 

Cost of Gas Inc~ease8 

EI Paso 
TranS\(~6tern 

Total Out of State 

California Gasl 
L9ngTe~ - Annual 

• Monthly 
P~aking ~ ~mergency 
Other . 

Total qalLfornLa 
'(ota! Qas Purchases 

Purchases 
H2cf· 

513,981 
~132452 
847,439 

15,666 
114,885 
16,205 
29,381 

116,137 
1,023,576 

Effect of Co~t of Gas Increase 

Pl,.$:r.n~~~ase ~QSo9al_ 6E $QCQ9 

Staff 

¢/Kcf -1!L 

4.08 H l lS7 
1,~~ 11 t 1)1 

-
('12) " -

. (.04) ·(72) 
1.08· 11,035 

T~t81 $qCal 6E. SQC08· G8~ t;qst Iner~as~ 
; Tqta ( ~~v~nu~ Reql,l~r~d -~Q -Qffset Incr~~~e$ "in COB t of Qas 
. N.e~ l;'1¢~~a8~· l~:J;~~h~n$~ ~ev(!nu~ D.ue tQ Hlgh~ .. _ Jio~d~r ~~L~eB 

.,,:8:r::Q~~: Rev~nt,le ~ncrea~~'t.fI~ed(!d . ~Q Qff~~t Qa~·9~,~_Inerea~~$ 

2 
'l'ota),Sal~s - li cf 

....h.2P.Ucant 

~il!~{ K$ 

4.08 11,157 
1,32 11, 1~1 

1.33 208 
0.79 911 
0.77 124 

('12) 

o.~~ 1,!}1 
1.2Q 12~328 

.. ~<.-~ ;..(~-

". A~e~age Rat~ .Incr~88~1\~qt,J~J:"~d t:9 Otf.e~Tran~y.esto~n - .. .... 
-.Tracking Ga~ C9~.~ J:n9r(!as~_:"'I/Hcf .•• , •• f ~ ; •• ,'; •• ~ , •• ,." o •• ~ • 0.' , tl ••• 0 0.'0' 01 •• , 

. -' ~ -' -.. -' '.' . _. - .', -. " :. " - . .. ...-

(R~d_Fi~l,I,re) _ 

Total 

~ 

.!.L.!.57 
11,IH 

911 
124 
(72) 

PLS 

~ 

111157 
11,151 

911 
124 
('/2) " 

9~3 9~3 
12,120 . 12,120 

--- ;'~~.l32 
~2,32(1 

.... (1,5) 
1.2,~~1_ 

1,022t99~ 
.. c" .. >. -, ' .. -. 

1~20¢ 

(1~,1~2). 

Soed SoCos, 

~'tL ~--' 

6,8~6 ~,316 
6 ,~16 .~, ~f6 
~ ,925- 5 ;4Q1 -

_" ,(?~). (20) 
-'6,9.QO " ~. ),'~1 . 
~ -, ....... --.,. 

574 ,'4-jQ- .. "4~~,~~2~ •. 

" 1, 2Q¢ \.~O¢ 
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90st of Gas Increases 

TABU: 6 

Cost of Gas Increases and Required ~evenu~ O{fset Resulting from 
All 81 Paso and Trarisveste~n Increases Including Basic and tracktn~ 

In QQcket N~8. RP 7Q-ll ~ RP 7Q-19 
Test Year 1910 

System Total Incre~ ___ ~doptcd !!2~~.~~~~ye Increases 
Gas Sys teoi - " -

Purchases Staff _~eelicant Total PLS SoCal So~ 2 
M cf ¢/Mcf M$ ~Mc..! M$ M$ .l!L M~ Jlt_ 

o -/;c- - El fasQ 
'l'ran~western 

TotalQut of St~te 

CaU~9rn1a Gas. 
Long Te~ - Annual 

. - Monthly 
P~aklng ~ Emergency 
Oth~r ' 

~n,981 
21~J452 
847,439 ' 

lS,666 
114,68~ 
- 1_6,20) 

29!381 
176,137 Total California 

Total dS$ Purchase$ , 1,O2~,576 

Effect of Cost of Gas Increase 

fLS Increaae$ to SOeal ~ $qCos 
, " "(Qtal $QCal ~ $O(fQS qa~~~st~ I;nereaae, , 

4.4~ 25,388 
11.01 -- 30,096 
6.5S ~$,484 

.37 58 
1.67 1,918 
1.-5~ 246 

{lOll 
1~~Q 2~121 
5.6~ 57,605 

-1;otal ~eV~l\u~ ~equhe.4 to (l{,(set Increas~s ~n C<H~t. of Gas 
~~-t, ~ncrea!J~ ~n El(~ha.n8~ R~V~riye, Que' t;:oHtgher BQr44i!l" Pr;ices 
q.r:Q~fi ~eventJe" I;n~r~8IJe( Nee,4,e4 ,to Qffs'Elt Q8_8' C9!Jt J;n~r~a~e8 :, '- , "'2" '- " - '- -",' , ,','-

4~42 
11.01 
6.$5 

6.55 
3t9~ 
).79 

~,43 
_6,00 

• Total Sales - H cf 
" ~AV~l'4g~ Ra~~ J;ncrease Req1,ltr~" to, Qffset;: an -El P~so and '(ransWeSl;ern 

, " . . , " " ," , , '- Q~s CQ~t:, J;nc'~ease .. c ¢/Mcf 

(~ed Flgu!,~) 

25,~88 
30,096 
55.484 

1,026 
4,501 

614 
{l01} 

6,Q4~ 
61,530 

".'-.":,. 

25,:'88 
30,0')6 
55,4~4 

4,501 
614 

:-(100. 
~, «>20 

60,504 

60,540 
, 6h~Q7-­

, 23~ 

,,61.211. 

,'I,Q22{992 
-: . 

'" '" S.999 

JO,99~ 
30,096 

4,$07 
- 614 
(t0J] 

S~Q20 .. 
3$,116 

l35;m) 
~--:--... ;.~ 

_ 14,415 10,9U .. 
' -

14",47' , -10,913 

.. 
.. 

-
, J4,41$ 1~,913 

'19,99Z 1),160 
,~~,lt~7_', ",26,97:$ 
3~.Q\9· ,~. 2~.49,Q 
-:'-131',- -, ,,-'~Q4_ 

_34 1 888 -' ,,' ,-26,3U' 
-. . ~ l' 

~74~43Q'_, _ 44$,~6~" ::- ..... :- ~ .~. -~. ':--~' ~ .~::: :~c>";:- ". 

" 6!_079, " ' 5~8~¢ 
, . 

~ ;0 -
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T~ble 3'applies to the Xranswestern'basic increase in· 

Docket No. RP70-19~ which becomes effective June' 16, 1970';" The 

adopted annual required revenue offset for applicant based on test . 

year 1970 amounts to $12~012,.OOO and is $ll'>,OOO::"lower. than 

applicant's estimate. 

Table' 4 applies to the El Paso tracking 1ncre~ses' in 

Docket No. RP70-11' which can, become effective from t:£.me' to- t'ime on 

short notice in. the period April 13,' 1970, to' Decembe.r<~l~ 1970. 

The annual required revenue offset based on test year 1970 could 

reach $4,.485,000,. which is $71,000 lower thau' applicantrs, est:f.m.ate. 

Ibe:e is no assurance, however, that any. such tracking. 'f11:i:Qgs by 
. , . 

El Paso will actually occur and the adopted figure thus. represents, 

the ceiling. up to which applicant may track cost of' gas increases 

based on actual El Paso tracking fnc:eases· tn said, docket under an 

Advice Letter procedure to be provided bereinafte'I"~ 

Table 5 applies to prospective Transwestern tracking 

increases in Docket No. RP70-19". the adopted' annual required, 

revenue offset' for applicant based on test year 19:70·C:ould. reach' 
r' .• , 

$6,900,000, an axnount $ll8,000 lower than applicant's estiDlat:e •. ' 

The adopted figure reflects the maximum potential of ~raeldn8.·· 

increases in Docket No. RP70-l9, and therefore representstbe' 

celliD,g up to wMch for sa'id docket. applicant may apply the 'Advice 

Letter procedure for tracking rate increases to be provided here':' 

inafter. 

In Table 6 the re::;ults of Tables 2 through 5 ue. summarized 
, .' . , . 

and show that on the adopted basis the . total requi.red .mnual' .revenue. 

offset for .applicA'nt based on t'C:iC' year 1970 reaches $34~88S~OOO~ 

-14-
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if the maximum potential of tracking increases' actually occurs as, 

rate fil1ng:i~ This compares. with an estimate by ap'plieantof, 

$3S·~363 , 000. 

Califol.~ia Gas 

:the substantial differences in Tab-le 6 between estimates by 

Ci.pplicant and by staff totalling $3,925~OOO for cost of gas iucreases· 
" 

of Pacific Lighting Utility System arise from the treatment given 

iuereases in cost of California-source gas. This brings' us to the 

major contested issue in Phase I: What is the reasonable:eost of 

this gas in test year 1970 for rate-fixitlg purposes? At the center 

of controversy are the eosts of California produced gas to· PLSC re­

sultiug from border pricfng provisions of long term contracts for 

basic gas and from such provisions of contracts, for peaking gas. 

Our concern is with test year 1970, but some' background 

eoncerniug past actions taken by the Commission on cost of Ca1ifom·ia-
I 

source gas for rate-ftKing purposes provides perspective. }~so, 

some earlier Commissiou decisious were the subject ofeollsiderable 

test~ony and argument tn this proceedtng. 

Starttngwith the 1960 rate eases of SoCal (58 CAL PUC 57) 

and SoCouuties (58 CAL PUC 27) ~ we note 'that purchases· of California­

Sou::ce gas were made from producers by both distr:l.but:£:ng companies 

and by Pacific Lighting Gas· Supply Company ~ now PLSC'~ under then 

recen:c1y uegot1a.ted long term contracts with border pricing . pro­

visions. These priCing provisions. resulted in a unit price increase 

within \:he test year ending Jux:.e 30, 1961, and, with respect to· the 

purchases from California producers by the eistribueingcolllp2':lies: 

the Commission adopted as reasonable for the test year, and. ~he 

test year only, the costs which resulted from the pricing provisions. 

eO'D.tained in· the gas purchase contracts. 

-15-
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I'D. the 1962 rate case of Pacific Lighting. Gas Supply 

Company (59 CAL PUC 610) the Commission. adopted substantial downward 

adjustments to ltpplicant' s gllS eoses,' eonsisten't with find:tng, 

"that the long-term contracts and applicant t s policy of favoring 

Californ1a. produced gas, even when volumes of lower, priced out-of~ 

state gas are available, combine to' increase the' estimated cost , of' 
I:, .. 

applieaut's gas 1u the test year. rt The Coxmniss!ou made', a number of 

further £iudiugs including: 

nIt wa.s imprudent and not consistent with the public: 
interest for applicant to undertake to btnd itself 
to pay a. price for gas beginning J4nuary l~ 1962 
which j'\Dped from 29 cents per Met to 34.47 cents per 
Mcf,. or by a. 5.47 cents per Mcf, without any demon­
strated increases in the producers' cost of producing, 
'Chc gas and without any other reasonable economic 
justificaeion." and "It was imprudent and not consis­
tent with the public interest for applicant to tie 
the price of california produced ,gas to a formula 
precluding applicant: from effectively bargaining 
With CalifOrnia producers in the future as condit:ions 
and c i%cumstances change:. ff and "The border price 
formula for California produced gas is unreaso~b1e 
in that such price changes as would occur thereunder 
would not be within the control of either applicant: 
or this Commission but would be the result of ~rif£s 
filed in .another jurisdiction by corporations 
operating in other states, based on factors and 
conditions prcvail1ngin other states, and'applic~ble 
to gas produced in a state other than Califo::uia'. , 

In Decision No. 75429' dated March lS" 1969 in Applic'at1on 

No. 50713 and in Decision No. 76068 dated August 26" 1969' in 

Application No. Sl05S' the Commission sdopted as reasona1:>le fo:: test 

year 1969 gas costs for the Pacific lighting Utilir,r , System,wh!ch 

included substantial increases' in the cost of California, produced' 

gas resulting from border pricing provisio'QSq in the long term 

contracts with Cal:tforn:ta producers. In test year 1969';,andfor 

that matter for the past sever.:l.l years ~ nearly .s.ll' supp-iies of" 

basic gas available to' the Pacific Ligbtitlg Utiliey'S,rstem,'havebeen 

taken. 

-16-
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'. , 

, " 

In test year 1970 all available suppliesof·bas1egaswil1 

continue to be used to a high level and the load-factor of:purc'hases' .,' 

of out-of-s1:ate gas supplies will approach lOOpereent. Moreove,r ~ 

it may be di£:ficult to maintain the recent level of service' to 

large interruptible cust:omers ~ notwithstanding substant:ial. sbort-
. , 
. . . . '. 

tem supplies whic:h. are to be acquired from. Pacific Gas and Electric' 
, , 

Company (PC&E). The general gas supply situation!s such that ,at 

the present time tlle twoout-of-sUlte suppliers' of,thePacif:LC' 

Lighting Utility System are not, offering to-serve the Systeui:w1th 

any added long-term increments of gas supply. 

Over recent years the volumes of gas purcbasedby ?LSe 

from Southern california. sources have shown a slight decl.ining; 

trend. In test year 1970 four-f:tfths of the gas to be' ',purchased ' 

under 1:he long-term contracts will be easinghead~ gas and:' ,the" bo!llo'lnce 

gaswell gas. Most of the, casinghead. gas is' obtained' at tb.e''tailgate' 
" \' , 

of processing plants and is of satisfactory quality and pres;sure to .. 

be taken into the Pacific Lighting Utility System. The estimated 

wei.ghted average heating. value of California-source gas is l'~084Btu' 

and compares favorably with an estimated: weighted' average of ;all 

Pacific Lighting Utility System sources of below about 1~065·:s.tu. 

The long-term contracts bef:1;Jeen PLSC aud:Ca-liforcia gas 

producers have a normal term of 35 years and commit to, PLSC'tb.e 

producers pri:mary gas supply within certain areas., whether, 'kno~ 
at: the tilte of execution of the contracts or thereafter .discovered. 

Such prlm:,,:y e;~A !CI."1?'r>ly <"xC') ",l"""R etH: .r~t:Il:['O.ed by the prodae~x:: fC?r 

his own use;) either as fuel or, :eed, stock, intl'leproducing:' field;'~' 
" , .':' 

., 
',i' 
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iu his refinery" or in his or an affiliate's petrochemical or'other 

industrial facility. In thiscotlnec:tiou exchange service, .. 1imited· 

to one-half ~e gas-offered for receipt into the system aud.·subject 

to curtailment to serve firm. customer requirements" is" provided ... 

The contracts do not provide for any spec if i.e quantity of "gas to.b~ 
" .", 

delivered by the producers in any given year". but allvolumes.·cffered. 

oy the producers are taken. 

Since the Commission rendered. its Decision No; .. ' 63706 

(59 CAL POC 610 supra)" PLSC has renegotiated nearly 90 percent by 

vOl'ume of the gas purchased under the long.' term contracts~ l'lie 

border pricing provisions of the renegotiated long term contracts 

provide for the application of a ffmonthly" border :price formula' 

which contrasts with au "annual" formula in use for the remaining. 

original-type long term contracts. BOth formulas utilize the 

weighted average price per Mcf of out-of-state gas" purchased by' 

applicant or its affiliates at the California-Arizona border". using : 

100 percent load factor and 14.73 polmdsper squareit;.eh absolute" 

pressure at 60° Fah:z:eohe1t temperature •. 

The "mouthlyfr formula provides for redetermination of the 

border price on the first of the month next following; that, ~"which' 

change in the tariff rates for vOl'umes of out-of-state gas:' occurs .. 

If such change is tentative in that it bas not been made finally 

effective by the Federal Power Commission" then' only 60 percent of, 
. ", 

the Change is used in computing" the new border' price. At' '.suchtime 

as this change is fully adjudicated and made finallyeffect:Lve by . 
. . , 

the Federal Power Con:mission7 then" a s':1bsec:uent recomputlttionof 

the border prices made not only to reflect a new ear:i.ff rate but". 

also to adjust for the monies paid during . the pe=iod when. ·60 percent'. 
. , 

of the change was applicable to the end that· during such" period' the' 
.. '". 

california producer will have been paid the rate as finally' 
adjudicated. 

-ls,..:... 
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. "!be "annualu formula provides : that '.the bO~de);':;'price is. " 
. . 

computed Januaxy 1st of each year ana reflects ,the tariff "rates: m:d 

vol~es in effect OIl tbatday. In recogt'lition.'of the 'fact '.that 

there could be a delay between the time that all increase tariff. 

rate being subject to refund is firs1: collected and; the :fi-cal'· 

dete:rmi.natiotl by the Federal Power Comm:tssion vf a fair an<f reaso'O­

able rate~ there was built iDto the 41lnU81 border price' 'f0X'tllU1a,.a 

delay factor such that if an increase subject to refund: went intO' 

effect duriug the. last six months of the year ~ tbeD such increase 

'would Dot be used 1D the computatioD of the border .price on the. 

subsequent January 1st.!.' . '.thus if such all increase were first 

collected, subject to :refuDd, on July 1st it would not' be 'used in 

computation of the border price until 18 months lateron,'J,anuarylst .. 

1'0 test year 1970 approximately l060'billiol."lc:ub:£.c, feet 

of gas is estimated to be p.urchased by applicant sucf its affiliates 
, ,1. . 

... ,' '\. ". 

from. all som:ees. Of this total Dearly 165 ,bill:tOIlS of .. cubic. feet 

or 15.5 percent is estimated to be California-source gas. 'For the 

test year the relative shares of these' sopplies by sources and, their· 

unit costs are: 

Test Yea: 1970 (Including Tr~el<ing) 

% of Total Unit Cost2' . 
Supplier or Source Purchases . ¢/Mcf ¢/~Btt1 ... 

El Paso 54.2 36.62 34.45.5': .' 

Transwestern 2S :8: . 
PG&E 3:.4 

Feeeral Offshore 1.1 

Califortlia-Som;ce Gas: 
tong termconeracts-A:lnual Formula. 1.5 
Long term eontraets-MootblyFormulalO.8 
Peakiog contracts-Border Price 
. Related . 1 • .3-

All other California Gas 1 .. 9 

", ;,'.,'1" "." 

43~lO:~ 4l:.s.f·:::. 
35. f6~. ~. j~:i~?· 
27.~ 00: . 24;~)i 

?'~' 70* .... <>. 
34'.77 

42~54 
30.52:, . 

35-. 70~~ 
32.0C· 

39:24' 
. '28~Z$"' .. 

* Reflect increases outside test'ye~r •. 

-19-
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'nle adjus1:edun1t cost for test year 1970 recommended 

by tbe staff are: 

California-Source Gas: 

Long term eontraces-Annual Formula 
Long term contracts-Monthly Formula 
Peaking contracts-Border Price' 

Related" . 

¢/Mcf 

32.52. 
32·';'52 

39.79 

e/M2Btu 

30.00·' 
30;00: ' 

36.71 

These are the adjusted costs which result in the d:tfference,of 

$3,925,000 betwe~n estima:t:es by applicant and by staff pOinted out . . " . 

at the outset of the discussion conce~nin$ California 8as'~, 

Approx1mat~ prices paid in' 1969 by other buyers" of, 

California-produced gas are: 

Supplier Purchaser £/M2Btu. 
Atlantic Richfield So. Calif. £dison 32~51* 

calif.. State Lands Comm. Long Beach Muni.cipal 
Gas Department 27.05** 

" '. 

Sigo.al Long Beach Municipal 
30.14** Gas Department ' 

V8rious. PG&Z 30 .. 00 - ;~. , 

* For a.ssured volaries delivered at Edison's Mand·ala,. . 
Plant. Estimated unit cost for 1970 (including tracking) 
38,.00 ¢/M23tu related to border price. 

** Indirectly related to border pr1ee~ 

Applicant and its affiliates contend that by any value 

standard the estimated prices for 1970' 'Utlder its- contracts with 

California producers are reasonable,. that: PLSC's expenditures 

~der the contracts are prudent, that long term eontracts with 

border pricing provisiOns are in keeping with reasonable and 

practicable value concepts and that they represent the best means 

of procuring the unr~gul.ated californi.a produced gas in the, 

-20-
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.'. , 

circllmStances confronting the Pacific Lighting Utility System.. 

The staff maintains, that there is no direct relationship 

between the border price and the reasonable price of ' California­

source gas and that other considerations also affect the value of' 

California-source gas. The staff Witness recommends that, a unit 

cost of 30 cents per M2Btu" as shown in an above tabulation~ be 

used for baSic purchases for thety,pe of gas purchased under long 

term contracts.. This is ~quivalent to 32.52¢ per Mef for basic, 

purehases and 39 .. 79¢ per Mef for peaking gas now' related to' the 

border prtce.. His recommended basic unit cost represents a judg­

ment determination which took into, consideration the border price" 

the obligation placed on purchasers or suppliers concerning 

requirements relative to delivery of gas" the 'gathering and, 

processing requirements, the location of delivery pOintsP and' 'the, 

delivery pressures.. Decisions Nos. 63706-, 75429, 7606S and 76746~, 

(supra) and the history and' level of prices for California gas ' 

were taken into consideration as well. 

The cities of Los Angelesaod San Diego' support the 

position of the Commission's staff 00 C&lifornia-sourcegas cos't. 

The California Gas Producers Assoeiation and: the California 

Farm Bureau Federation support the position of 'applicant and'its 

affiliates. The California Manufactarers Association and:: San ' 

Diego Gas and Electric Company stress t 1lat the california gas to 

be purchased under long term contracts using the arinualborder 

price formula will not undergo any increases in price relating to 
, " 

FPC DoCk~ts Nos .. RP70-l:L and RP70-19 within the test:~year 1970' .. 

" , 
Ii· 

, " 
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Based ou the evidence we find that preferential, takes of' 

California-source gas do not have an unreasonable' 'impact on gas- , 

costs of the Pacific I.1ghting Utility System in test year 197C>',and 

that the actual prices to be reached in 1970 for California-source 
, , 

gas purchased by PLSC do- not yield an unreasonablecos,t of this 

gas for test year 1970.. Such prices exclude in~reaseswhich: re,sult ,- " ' 

under ehe long-term. contracts using the '''annual'' border,price" ' ' 

formula from FPC Dockets Nos~ RP10-11 and RP10-l9, as those:tncreases , 
, , 

- , , 
. " " 

caunot occur during the test year. Further the "annual" border 

price formula continues to be subject to many of, 'the same infirmities, ,­

as found by the Cotamission in Decision No-. 63106 (59', eal..p. tr.,C.. 6-10). 

The cost of California gas, exclusive of purchases fromPG&E',:to: 

PLSC adopted as reaso:lable for test year 1970 (includins traeldng) 

al1lounts to $60,211,000 and includes cost of gas increases of 

$5,020,000 resulting, as shown in Tables 2 through 6·, from FPC 

Dockets Nos .. RP70-11 and RP70-19. This should: not be c~nstrued" 
'. ' 

however) in any way as a finding of reasonableness: for, rate;'f!xing, 

purposes of the pricing. provisions contained in:'PLSC's Cai:tfornia-', 

source gas purchase contracts, or as to the reasonableness' of ' 

preferential takes of such gas, except for the test year. 

The long-te::m eenttaets wi tho border pricing pro~Sions 

have come about: uuder complex condition.s of gas 'procurement., 

,,' 

-22-
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Elements. of the procurement problem include cOmpetition for'gas 
. ,,.' 

supplies in the absence of price regulation of"'produeersales and 

gas system economies of serving. interruptible l()ads'.~r The eontr.ae~s, 
remain controversial,. especially with the advent of the so-called' 

utracking increases" and the repeated filings for basic increases,. 

and the burden of proof of reasonableness of the cost of gas will', 

continue to rest,.' and properly so,. upon applicant and its a~f:Ll:tates~ , 

Advice Letter Procedure: 

, To provide applicant with timely rate' relief, responSive " 

to tracking increases, filed in Dockets NoS:~ RP70 .. 11 and'RP70-19 

by ~ Paso and 'Xranswestern, an advice letter procedure, s,imilar 

to the: one established in Decision No. 76068" supX'a, will be 

autb.or:tz~ by our order herein. This advice letter procedure 

must conform to the following requirements: 

2/ 

1. Compliance witb. General Order No. 96 .. A except Section' 
VI, Procedure i~ )~iling. Increased Rates. ' 

'i 

2. Advice letter filings not to be made more frequently, 
than at lS-day' intervals .. ' , ' 

3. Notice period for each advice letter filing. not to be 
less than 1S· days. (If any filing is teebnically~ 
defective~ a new filing should be made and be· subJect 
to a new' period of not .less than 15 days .. ) 

Findings 'by theCo~ssion in 'Case No~ 7132~ Comxdssion'Investi­
~ation of Natural GaS. in California (60PUC S4S., 649)', include: 
17. The Suprem~.Court of this State 118sheld that, absent· , 

proof of dedication to the public use or the enactment by the 
Legislature of appropriate ,legislat:i.on, .'l producer of natural 
gas in California may not 'be directly regulated.by·this' . 
Commission. 18~ '!'he direct: regulation of, sales 'of, Ca1ifortia-

, pro~uced natural gas for' ·re,s.ae and of ·sales for industrial usc" 
except those sales of natural gas to be used, for the pt'oduc'Cion 
or gathering of hydrocarbon subsc8nces,will make more effective 
~b.e :egulation and su?ervision by t..'='lis Commission of gas eerpor­
ations and any other public utility selling, transporting> ' 
transmitting or eonsoming natural gas. 19'. The, Comxnission~s 
present rate-making powers over gas distributing utilities do 
noe supply the total solution to theproblems facing thiS: 
Commissiou in its attempt to protect' the public from unjust 
and ~easo1.'l.able costs of California-produced, natural gas .. :r 
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4. Advice letter filings· to be served ouol.ill: 81>pe.arances . 
in this proceeding except applicant:". its affiliates 
and the Commission seaff. ' . 

" , 

Revised rates made effective.;,n;.der, this advice letter 

procedure ~t conform to the following requirements: 

1 .. 

2 .. 

3. 

Adjustments in applicant's rates .. litU1ted to tho$¢ 
occasioned by rate. changes)' up to·a·net tra.cking 
increase of 1.26¢ per Mcf:». filed byS1Pasoon 
or before December 31, 1970, based on FPC Docket· 
No. R:P70-11, or by rate changes, up to a net 
tracking increa.se of 4, .. OS¢ per Mcf) filed by. 
l'ranswesternon or before December 31, 1970,. based' 
on FPC Docket No. R.P70-19~. 

Such adjustmen~s to be' consisten~ with the adopted 
increases: set forth in Tables 4 and 5 herein. and·wi~h 
Appendix D to this decision and to be distributed: to 
rate schedules serving tl'l.evarious cus tomer classes 
in accordance wi~h the rate spread adop-tedhereina£ter .. 

Revised rates resw.tingfrom such adjustments to be­
come effective for service on or after the date the 
c~e in El Paso's or Transwestern's rate becomes 
effective 'or 15 da.ys after filing, wb.!cbev,er is, 
later. " 

Spread of Rate Increases 

The remaining contested' issua is the spread of the 

required increases in gross' revenues in Ph.'ls~ . I among the . classes,' 

of Service. Applieent and the Commission staff propo:se slightly 

different rate spreads but both are derived fro: the spreads: found 

fair and reasonable for increases in gross revenues to offset the 
, . 

effect of increased pu::ch3sed gas costs for test year 196'9'inDeci­

sions Nos. 75429 and 76068, supra. The California Y~nufacturers' 

Association, Union Ca::-bide Co':'pora'tion and california Fa:rm. .. Bureau 

Federation urge a uniform percentage increase of revenue basis· 
, . . . 

which wot:.ld maintaiuthe present revenue' relationship. between CU$-

~omer groups. I:e City of Los Angeles supports the rate spread 

p:oposals of the Commission steff, as does the Southern Califorriia . 

Edison Company in addition to supporti'C.g those' of:.:l.P?liarae •. 
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For Phase I it is clear that the indicatedand'reasonable . 

course is to follow closely the basis of the spreads authorized'in 

the decisions cited. J..ccordingly we find' the following spx:ead of., 
, l , ' . , , 

increases to applicant's classes of service to be, just and' . 

reasonable in Phase I~ 

Classes of Service 

Firm Na1:U"l:'al Cas 
Gas EngiDe 
Regular Interruptible 
Stm. Elect .. & Cem. Plts. 
Resale* 

Total 
Weighted· Avg. 

Basic Increases 

Authorized Revenue 
Increase related to 
4-13-70 El Paso 

Basic Increase 
11$ clMcf 

7,.413 2 .. 71 
74 2'.00 

2,.752 2.00 
942 0.653-
310 2.00 . 

11,.491 
2'.00 

Authorized Revenue: 
Incre~$e related to 
6-16-70 T:-:tnSwestern 

Basic Increase 
~' . ,~tl!J::f 

7,.750 2;.83. 
77' 2-...09', 

2~S76: 2 .. 09:' 
985 0'.683 .... 
324' 2 .. 09"'" 

12',01.Z' .,) ," 

·2' .. 09' 

For revised rates to be made effective under the Advice. 

Letter Proeedure to be authorized hereinafter and re1l1t:tng 

to El Paso .and Transwestern tracking. increases in Dockets" 

Nos. RP70-11 and RP70-19'!!> the authorized rate spread consists 

of assigning the system average increase in terms of cents per 

Mef of total gas sales to the gas engine!!>. regular. :lnterrup-ti.ble 

and resale* classifications,. one-third ofsueh system' average .... 

increase to the steam electric anel cement·?l~t c13t;s!f1ca:t1on 

t10tlS and the remaining portion of the increase in revenue 

requirements. to the firm natural gas class:tf!cat1.on;. 

*For resale claSSifiCAtion,. the basic iocre.ases and '. 
e:o-thirds of tracking increases ar& to be assigned. 
to demand' component ofSched~le G-GO. 
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In authorizing the portiouof the aboVe ta.bulatedspread of 

increases related to the Transwesteru basic increase" the Commission 

has considered, in the light of the June 1&, 1970 effeetive:clate,. the 

concern ex,pressed by the Cotmllission staff and some o~' the other 
'. " . 

parties to', the proceeding with respect to basing the spread" of this 

further iucrease ,on the record in Phase 1. , We would point out 'that ' 
, ' , 

if the record as developed in Phase II warrants and perm.itsafurther 

order to issue on a timely basis which would modify the apreadof 
, ", I . ' 

increases related to the trauswesteru basic increase, the Commission 

can. be responsive, to such a development. 

Contingent Offset Charges, 

" ' 

Applicant's existing tariff pr~visious covering contingent 
. '.\' ". : . '. 

offset charges provide for the full flow through of possible rate 
I. ", , 

reductions and/or refunds· und'er certain dockets', still,pend1tlg,£:inal 

determiuatioll by FPC. 

!he ra.tes to be authorized by our order herein i:nclude." as 

additional. contingent offset charges, tbeinereasesrelated to, the 

April 13, 1970 El Paso ~as1c increase in ~ocket No,. RP70-1l and:.to 

the .June 16, 1970 'Ir.a.nswestern basic incre.t:lse in Docket No.' RP70-19'. 

The necessary additions to the contingent offset charges under the 

special conditions of applicant's rate schedules are set forth' iu 

Appendix B and Appendix. C to th:ts decision. 

To the extent applicant files revised rate schedules under 

the special Advice Letter Procedure set forth hereiuab,o,ve," our order 
\. . ~ ,c 

will require applicant to include under the spec18.1':cond'itious of 
, •••• j , • 

its rate schedules, as part of the contingent offset' charges related 
, . . . 

FPC Dockets Nos. RP70-11 and RP70-19, the rate increases plaeecLin 

effect in accordance with that procedure. 
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Finding!. 

1. For purpoces of Phase I applicant's e.L"'"'!lings pos.ition 

based 0"0. tes~ year 1970, exclusive of the effect of impe:t.d:tr.g gas 

cost ir..~rcases ~ is :t tb.e 6.90 percent rate of ret'urn' le.vel. 

2. App11c<=.~ p'.!l.'cM.ses. its gas supplies frlj:nEl Paso, s.nd from 

PLSC. F!.SC purchases. i~s gas supplies. primD,rily from 'Xransw~,st:cin 

and from California gas producers. PI.SC renders resale natural SOlS 

service to its dis~rib\!~iug, comp<1.tly affiliates,. SO Cal , and SoCoun::ies.. 
; • ,f 

3. In accordance with FPC orders in Docke'ts' Nos., RP70-l1 ancl 

RP70-19 issued ou Nove.mber 12, 1969 and January 13,1970, respec­

tively? 

&. On April 13, 1970 El Paso can increase. itsr~tes'ltbove,the 

~en effective level by3.16¢ per Mcf, as the so-calle~" b~ic 
I. 

itlcrease, in Docket No. R.P70-11; on June 16, 1970:l'ranswestern can 
. ,".," "',' ." 

increase its rates above the then effective level by 6.92~perMcf) ., 

as the so-called basic iuerease, in Docket No. RP70-l9'.' . 
,.' 

b. In addition, El Paso may further increase its·rates during 

the period April l3~ 1970 through December 31, 1970 in Docket No. 

RP10-l1 from time to time as ne.cessary to reflect :tncreases' of cost 

of purchased gas up to au additioua1 1.26¢ per Mcf;. Similarly, 

'l'::'answesterc. may ftltther increase its rates dur:ttig· theperiocl. 

June 16, 1970 tbrough December. 31,. 1970iu DocketNO'.R:P70~i9· ::c~m . 

time to time as necessary tor efleet i:ne~easeso:f cost of 'par~h2sed;" . 

gas up ~o au additional 4.0S¢ p.erMcf •. These a:re· the so-called::, ;. 

traeki.ng increases. 
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;' 

4. To maintain' &_ 6.90 percent'rate. of>~ret:urn"add~tio'Qal'l 

a:z:mual gross revenues based on test year 1970 are 'required· -by" 

applicant to offset the increases iu gas,.cost occasioned ,by .rate ' 

filings in FPC ~kets,Nos. RP70-11 and 'RP70-l9. ' 

8.. The ::equired revenue offset:result1ng.frolU' the' April' 

13, 1970 El Paso basic increase in Docket.No. ,RP70-11' amounts" to 

$11,.491,. 000 s:c.d represents the sum of an increase··:Lu the' cos.t of gas ' 

purchas¢d from El Paso of $10,412,000, the related·increases·:tn the 

cost of California source gas of $943,.000' and ,au allowance of 

$183,000 for i'llC't'eases in franChise requirements and Ullcollectibles 

less a related increase in exchange revenues of $47,. 000,. 
, ,." . . '. 

b. The required 'revenue offset , resulting from the' June ',' 
, .. ;", , " 

l6, 1970 'Xranswestern basic increase iu Docket No. RP70-l9 amotClts 

to $12,.012,000.l'O.d represents th~ sum of.increases:'t:hrough,pI,SC's' 

cost of service tariff of tr~sweste=n g~s cost increases of 

$10,883,000 and the rela.::ed. increases iu. the cost of Cslifornia ' 

source gas of $970,000 plus auallowanee of $202,000 for.increascs,.· 

in franchise requi::ements end 't..'":leollectibies less, related :tna:eases, 

in excha:c.ge revenues of $43) 000 • 

5. If El Paso and Trauswesteru further . increase their rates· 

on .and dter April lS,. 1970 .and on and after Jtlne 16, ,1970',.. 

respectively, until December 31 lt 1970· as provided for in the above 

refe--red to FPC orders iu Dockets Nos. R.P70-11, and RP70"';19',' 

e.pp1ieant wi.ll need additional revenues to offset the. effect of the· ' 

resultiug increases in the cost of purchasod gas. 

," 
" 
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a. As shown herein in 'table 4, ;under the adop-ted;,increases', 
• '. , . ,"', ': ,": ': ....... , ."., l,,': ,:,j c' ;- Jj .. ' I~ , 

El Paso's rates may increase by up- to an additional l.~~¢-t>e~ Mc:f 
• t \. • 

and applicant 1 s annual gross revenue. requirement . may·, correspondingly 
. . '.. •. , . . ' .f- ,_', . ,J. , .~.. ",:; • -. '.... .,' 

increase by up to $4,485~OOO. 
, .,,' • I 

b. As shown. herein in Table 5 under adopted" increases, 
,". . . 

Transwestern1 s rates may iucrease by up to an additiona14;()8:¢'per. 
. ' ; .: ~., ; . .. .. - ~, .. 

. M=.f and applicant's annual gross reven~ requ1r~ment may c~rres­

. pondingly' increase by up to $&,900,000 .. 

6.. Applicant 1 s rate of return of ,6.90 percent in test year 
•• ~ ; ',I ,. 

19iO azsuming. no increases in cost' of the gas :i:tpurchase~ in 1970 

falls within rates of return of 6,.76 percent to 6.96,p,ercellt which. . ", '. , 

the COCmission fouud to be within tbe zone· of reasonableness 1U' . 

DecisiO:l No. 75429 dated March 18-, 1969 in Application No,. 50713: .. " 
, ., ' 

Accordingly applicant should' have an opportunity toma1n~init:~ 

present earnings position and to do, so requires increases:1n, its· 
. " " 

rates for g~ s~ce to yield additi0tVl1.gross revenues cons:[~teut 
;'," 

with Findings 4 and 5' above. 

7 • To I:Ja!~ea.vaila'::>le to applicant timely rate reli.ef in: : 
,'." ",: 

relatio!l. to tracldng rate iucreases filed in Dockets Nos.'RP70';"11 
, , ' 

and RP70-l9) authority is warranted for applicant' 5 , ac.compl.ish!ni) 

by fili:l.gs 'U'C.der the AdviccI.etter Procedure set forth in" .this 

decision, rate increases to offset the. effect of such lncre.a.sesby' 

El Paso and Tr~westen\ filed on or before December 3-1,: lS?O. ' 
S. The authorized increases in rates specified in Append:i.x :s 

, . . 
to this decision represent a fair and reasonable s,preadof"':i:he: 

authorized ine::ease in gross revenues of $11,491,000,· as the offset. 

of the effect of to!:: April 13, 1970' El Paso- basic. increase in Docket 

No. RP70-11, to the various classes of service. 

-29-

,. " 



A-51567 tR 

. .,' 

9. The ~uthor1zed increases in rates specified .iu·Append.ixiC . 

::0 this decision represent a fa.ir and reasonable spread of t:he" 

authorized increase in gross revenues of $12,012',000, as the offset 

of the effect of the June 16, 1970 Tran~weste:n basic increa.se in 

Docket· No·. RP70-19, to t:"e various classes of ·service. 

10. For such :revised rates as may be m3de eff~etive under the 

Advice Letter Proee~ure refe:rcd to in Finding 7 &bove and relating . 

to El Paso and T::a:lSwestern t::aeki-o.g rate increases in, Docket'~Nos., 

RP70-l1 aud'U70-19, a fair .u.ud reasonable spread of iuereases> in' 
'\ ., 

gross revenues to the vs=1ous classes of service. will result:by 

assigning the system average increase in terms of cents perMcf of· 

total syst~ gas sales of l, 022', 992 Mef to the gas engine, regular 

interruptible and resale classifications, one-third of such system 
. , 

average increase to the. steam electric' and cement plant classi-

fications and the remabiug portion of the increase of revenue re .... · 

quiremeuts to the fi....-m natural gas.. classification. 

11. 'the additions to. applicant t s present tariff' provisions, 

covering continse:lt offset cb.4::ges and'rel<:.ted refunds,. as specified 

in Appendlx B and Appendix C to this deeision,. are pr0l'er, :'fa.:£r.' and . 

:easouable. 

12. To the extent' applicant files 'revised rates under the 

Advice 'Letter P::ocedure referred. to 'in Finding 7· above,,·' applicant 
" ' 

should include under the special conditious of its ~ate.sched~es., es 

part of the con":ingeut offset charges related to· FPC. Dockets Nos .... 

RP70-11 and R?70-l9, the rate 1!lcrease~ placed in. effect' in.·~ccorda'C.c(:, . 

with that' procedure. 
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13. The increases in rates and charges authorized l::ereinare 

justified.. The rates and charges authorized herein sre reasonable 

and the prese:o.t X'ates and charges in s~ far as they differ from those' 

preseribed axe for the future unjust and unrea.sonable. 

Conclusion 

Based 0'0. the foregoing f1ndings~the Co:mnissionconcludes .. 

tb.at the authority sought by applicant in Phase Iofthis proceeding' 

should be granted to the extent, and \l:lder· the condltionS; set'for.th 

~the order which follows. 

The- Commission has just been made aware that El Paso.' bas 

filed revised rates at lower levels to become effec:t:£.ve on Apr1l'l3~" 
1970. Applicant will therefore file rates at a slightly reduced level 

from those rates hereinafter set forth in' Appendix,S: •. 

ORDER 
-.- ~ ~,-- - , 

IT IS ORDERED that: 

1. Southern California Gas Compan:r is authorized to file, 

with this CommiSSion on or after the effective date of this order 

revised tariff schedules Wi.th changes in'rates, chargesand"condi­

tions as set forth in Appendix B' attached' hereto) modified: as 

hereinabove described. Such filing shall comply with General 

Order No. 96-A. The effective date of the revised schedules' 

shall be the date the increased El Paso rates correspond'!ngto the 

April 13~ 1970 basic increase in FPC DocketNo~, RP70-11, ,lawfully, 
, '. ~ 

.:Jre allowed to go into effect by the Federal Powe:' Commiss,ionorone 
, ," ". 

day after the date of £iltng~ whichever is later. 

schedules she;ll apply only to sc::vice rendered 0'0: or'after the 

effective date thereof. 

2. Applicant is authorized to file with- this Commission> on or 

after the effective date of this orde.r %evised,tar:!:£f schedules with. 

changes in :rates~ charges and conditions as set forth in Append:£.x c 
attached hereto... Such £{liug shall c:omp-ly with General Order 
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No. 96-A. The effective date of tbe' reVisedscbedules shall'be the, 

date the increased Transwestern rates correSpondi:ng',to 'the' J'unelo.,' 

1970 basic increase in FPC Docket No,. RP70-19'~ lawfully, are allowed~ 

'to go into effect by the Federal /'Power Co~ssion orf1ve days a'fter' 
, ,., . 

the date of filing, whichever is later. !he reVised- schedules ,shall 

apply to service renclered on or after the effective date thereof., 

3. Applicant is also authorized 'to file with: thisCommiss10n 
, , 

such revised tariff sched1l.1es with changes in rates, charges,and 

conditions as result through app-lieant's following. the Advice ,Le~ter 

Procedure and Finding 12 set forth in elle opinion portion of, ,this, 
, .. " 

~ ~ 

decision. Revised rate schedules filed pursuant to' this- a~thority-

shall become effective as provided for within the procedure. 

4. In the event applicant places the revised tariff schedules' 

referred to in pa:agraphs 1, 2 or 3 in effect·~.'':: 

"" a.. Applicant's plan for determiUing -refunds 
shall be consistent with its pertinene 
tariff provision,. shall. be submitted eo ' 
this CommiSSion prior to making refunds,. 
and specific Commission approval shall be 
obtained for the plan at that time; 

'-, " 

b. If rates are ordered reduced under Federal 
Power COmmission Dockets Nos-. RP'70-ll or 
RP70-19, applicant shall file its proposed 
plan, for rate reduction consistene with 
its pertinent tariff provision,. for final 
determination and authorization by this 
Commission. ' 

,", 
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of 

The effective date of this order shall be the date 'he~eof~ 

Dated lit __ ' .. fb.n ..... F~1'ru_4~\:rWl1i11Q' "y __ ,' Califom.l.a, this, ,/,/-7(.': daY', .,' 

____ ' _Af'_R_I .... ___ • 1970. 

COmmi301otlor :r. p ~ : v··'!.": .. ,,- ,', "", ... : :'b';;';";:~~'';''~·;:-;:;';;·:' 
" ~"""" tJ ....... J ,. v""u.:~, ". 

neees!:~il,. (I.b:ont .. ~:td not· ~o.rt:ie1):)0l'te' ' 
;1n'the d1:POS1Uonot th1sproc,ce~~, 

'", • ,~ ". '10 ',,~ .. ' 
, .' 

,," 

'" 
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APPENDIX A ' 

List of Appearances 

FOR APPLICANT 

John Ormasa, K. R. Edsall, C. Robert Salter, and 
RUfUS w.. MCKitiiieI" for Southern California Gas 
COmpany, SOuthern Counties Gas Company of _ 
California. Pacific Lighting Servi.ce Company .. 

FOR: INTERESTED PARTIES 

Chickering & Gregory by Sherman Chick~ring, c. 
~den Ames and Donald J. Richardson, Jr., for 

Diego Gas & Electric Company;- Stanley Jewell, 
Es<J.., Vice Pres ident and General Attorney, for 
San Diego Gas & Electric Company; Rollin E. 
Woodbury, Harry 'tV. Sturges z Jr., wiil i3m E. Marx, 
and Wirliam Seaman, for SOuthern California Edison 
Company; Roger Araebergh, City Attorney, b}" 
Charl~s E. ~~ttson, Deputy City Attorney, for 
City of Los Angeles; A. R. Driscoll, Ass·istant 
City Attorney, and J. o. Russell, for City of 
Los Angeles,. Department of Wate:::- & Power; John 
w. Witt, C~ty Attorney, and Curtis: M. Fitzpatrick, 
Chief Deputy City Attorney, for City of San Diego; 
Captain James PIette, Attorney at law,_ for 
Department of Defense and other interested 
federal agencies; John J. O'Connor, Attorney at 
law, for City of Glendale; Stuart R. Fou~z, 
Attorney at law. for Southwest Division, Naval 
FaCilities Eng::..o.eering Command; J ~ 1<. Seann.ers, 
for Ibatcher Glass Coml:>03.ny, Division of Dart' 
Industries, Inc.; K. L: Parker, Attorney at law, 
for City of Gleucla.le; Brobeck, _ Phleger & Harrison 

- by Gordon E. Davis, for California Manufacturer,s 
Assoe1a:tiO:l.; Robert W. Rus'sell, Chief Engineer & 
Geueral Y~nager for Depsrtment of Public Utilities & 
'!:c.nspcrt,::tion 'C~ty 0: Los An~e::,c$; .1. ~ndolpb 
~!11o.:t, Attomey at la.w, for California Forc;'-:'Xld 
..... ement Company; l-:enry F. Lippitt % 2nd, for call.­
fOrnia Gas Producers Association; Louis Possner, 
Chief Engineer-Secretary, Bureau of FrancKl.ses 
and Public Utilities, for City of,Long Besch; 
Edward C .. Wright, Gas E:l.gineer, Long Beach Gas -
Depertment, for City of Long Beach;'Hsrold A.; Lingle, 
Deputy City Attorney, fo= City of Long Besch; L. L,. 
Bend1n~er, General Manager, _ Long. Beach Gas Depart­
ment, to~ City of Long Beach; Roy A.Wehe, COnsult­
ing Engineer, for City of Long ""*Beach; Robert F .. 
S:n1 th, Line Production, Union carbide,. -:tor Unl:oti 
~rbi'dc Cor;>.;: R. Garv .Jcffries, Deputy Ci~y A~tor .. 
ney,. for City o~asaaen3, Ws:e~ & Power Dcper:cent; 
R:~eth H. !.ounsbe:-ry,. for City of S~n Die(;o,; 
W:i.lll.~m L. Kiiecht, for California Farm Bureau Fed­
eration; Walter C. Leist, for Union carbide· Cor? .. 

FOR THE COMMISSION S'I"..AFF 

Elinort: C. Mogan 8.t!ci Gary L. Hall, Counse'l,. Bruno- A. 
Davis ana ymond E.. Heycens. _ 
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APPENDIXB' 

.. . , 

The base and effective r~tes may ,be' ciu1nged' 8S' set: forth 
i 

in this apl?endix. '!he base·, therm, thermal unitand'M:i.llion, Btu 
; "., ", 

rates may be increased for the schedules shown: below in: ,the amounts" 
" .'.'..,1' .• 

indicated. 
. " " 

Schedule Numbers. Amount of' Increase " , 

G-1 through ~9' .................. oo O .. 257~/TfJ* ", 

G-45, G~7, G-50, G-52, G-53 

G-50T', G-52'r, G-52U ~ G-SST 

... 
.. '-.'. 

G-54 ........................... 
C-SS,.·· G-S6· •••••••• • , .......... ' ••• 

....•••....•....•.......•• 
G-60 (Demand Charge) ...... ,.'''''. 

* thermal Unit 

O.189~/Therm· " 

0;. t88t/Tb;erm: ' 
" •. ,,' 

O.6761£/Mr:;£ ,. 

O.06,lSIITllerm ., ' 

O.6i5~~tii.· 
• ,I \ 

,." 
• 110-. 

The contingent offset charges for· each of the above 

schedules are to be changed to include amounts as shown above 'related .. ' 
" ,~ 

to ~ucreases in cost of gas from El PasO' "Natural Ga:s. Company and 

Pacific Lighting Service Company ass result of FPC Dock7t: No: .. ' 

RP70-ll. 

The surcharge provisions in. the Preliminary Statement· and' 
. • . t' 

in the schedules are to be changed to reflect the' revenue, 'increase 

provided herein. 

The prOvisions for refunds of contingent offset ch8:t:ges:' 

in each of the abov~ schedules are to- be changed.'to, i~cl;,x:ci~~~fef\lri.d~i;':' 
, \''';'7'· ,I" .-', >/. _ '."' • r 

received from El Paso Natu:.ol Gas Cocpany .and P.:lcific· Lighting'.' 

Serv:f..ee Company.As rela.ted to FPC Docket:, No. R?iO-ll~ 
! 
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The base and effective rates may be cbanged,as~et'forth. ,,' 

in this appendix. The base, them., thermal unit and: Milliou'B.tu,;· 

rates may be increased for the schedules shownbelow'.':tnthe,amounts, 

indicated. 

Schedule Numbers, 

(;-,1 thr'oUgb. G.-.9· ................. '., .. . 

(;-45" G-47, G-5,O, G-S2, G-53 •••••• 

G-50T, G-52T, G-52U, G .. 53T' ••••• ;. • ~ 

G-54 

G-55-, 

G-58 

..•....•..•..•• ~~ ......•.....• 
G~56 .................... " ••• ~ .•.•.• ., .. 

" .... " ......... '." .......... ' ....... ' .. . 
G-60 (Demand Charge) ........ ' ....... . 

* 'thermal unit 

.ArDo~tof lncreas~ " 
. , ,,' '*' ' 

O.268{!nr: " " ' 

O.19'7tlTTJ'," 

O~1'9'1(t/therm ,"" 

o. 7(J7¢tM~;f" 

. :,' :" :-,:,:.' i:' 

o .64U/Mf.lliou<Btu, .• , 

The contingent offset· charges for each of the, above 

schedules are to be changed to include amounts as 'shown above 

related to increases in cost of gas from Transwestem-Pipeline'Com­

p.any and Pacific Lighting Service Cempany as a result of FPC, Docket 

No. RP70-19. 

The surcharge provision~ in theP'reliminaryStatement. and "" 

in the schedules are to be changed to reflect, the revenueincrea,se,'" 

provided herein. 

The provisions, for,ref\::uds of contingent offset Charg~s: 
in each of' the above schedules .nre to' be changed tc>ittelude refurids; 

" ' .' 

.' .. 
Docket No. RP70-19. "~ 

,." " '.', 



APPENDIX D 

Development of Rate Increases; 
to Oft set Gas Cost Tracking Increases 
Pursuan~ to the Au~horiti Granted in 

paraeaph 3> of this Decision' 

EL PASO NATURAL GAS COMPANY 
(l5OCket No;. R}lo-1!) 

For each O.lO¢'/Mcf increase in El Paso ratesfori.·tracking>­

the following revenue increase is authorized: . 

El Paso So.. , Cal. 

For l.26/.IMcf Max. ...o.... .... M$4~48s. 

For Oo.lOr/./Mcf: .... o............. M$: 355:95 '. 

- - - - -- --- - - - ~. -- -- - ~ -- _. 
For O.lOi!Mef· ...... o. •• o......... O'o.062¢/MCf 

'I'RANsm:STE'RJ.~PIPELlNE COMPANY 
(Docket No. Wl0-19) 

For each O.lCi/Mcf incre:.tse in Transwe s tern rates for . . 

tracking, the follOwing revenue increase is authorized: 

Transwestern 

For4.0&/./Mcf Max. ........ 

For O.lOi/Mcf ............... 

So. Cal ... 

M$6',.900.', .: . 

11$: 169'.12 

- - - - - - - - - -- - - - - - - -- -. ~ , ,. 

For Oo.lO¢/Mcf .............. Oo.029t/./Mcf 
, .,-' 

" ., 
" .. 


