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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No.

In the Matter of the Application of
VALLECITO WATER COMPANY for
authority to issue and sell 28,749
shares of its Common Stock, and for
auﬁhoxity to borrow $500,000 and to

issue its promissory note or notes
therefor.

Application . No. 51704
Filed February 13, 1970

In the Matter of the Application of
San Gabriel Valley Water Company for
an Oxder Authorizing it to Acquire
Common Stock of vallee:uto Water
Company.

Application No. 51705 .
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Brobeck Phleger and - Harr:.son, by Robert N. Lowrx,
for applicants.

Frederick R. Schumacher, for Suwburban Water Systems and
Estate of Camille A. Garm.er, deceased :.nterested
part::z.es.

Sidney J. Webb, for the cOmm.ss:.on staff.

OPINION

In Application No. 51704 Vallec:.to Water cOmpany sccks
an order of the Commission author:.za.ng it to :Lssue a note, ox:
notes, represent:.ng a borromng of $500 000, and to :.ssue and .aell';{-i:
not exceed:.ng 28,749 shaxes of its common stock at a prn.ce equal
to their par value of $10 pex share. In’ Appl:.catzon No. 51705

San Gabriel Valley Wa.ter Company.. the magora.ty sha.rehelcter of

Filed February 13, 1970
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Vallecito Water Company, nequests aufherity £¢7sebse&ibe3£¢£5ana9
purchase any or all additional shares of common stock whlch the _
latter might issue and offer for sale, -

After due not;cc, a publlc hearzng in the above—entxtled
matters was held before Examiner Donovan in Los Angeles on March/26¢7
1970, at the conclus;on of which the mauxrs were taken under sub- f“

mission subject to reec;pt of aud;ted 1969 fmnanclal statements of

San Gabriel Valley Water cOmpany, wh;ch statements are now. on f;le. \ﬁ-

The Commission has recexved no-protests in ‘the" proceed;ngs. .
Applmeante are Caleornxa corporatxone engaged xn
furn;oh;ng watex service in portions of Los Angeles COunty.,
addition, San Gabriel vnlley~water Company operates in port;ons,"
of San Bernardino cOunty;_ San Gabriel valley Water Company andj‘ 
Vallecito Water CQmpany report total 1969 oPeratzng revenues efi 

$4,109,625 and $389,700,.respect1vely. Applzcants reported

assets and lldb;lmt;eo as of December 31, 1969, are'summarlzed

as follows-
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'SanﬂGabriel.Vaileyv "Vallecit6q;7
_ Watexr Company ‘Water Company " -

Assets

Utility plant less o s
reserves ~ $15,730,163 . ‘$2 599 405} o

Current assets 1,529,296 121,630

cher asgets 556,314

17,342@_-

$17,815,773 §2¢833,377;§

Liabilities

Common stock - $ 2,400,000 $ 383,320-F'
Preferred stock 1 ’ 262;5’00 . o S
Capital surplus 175,464 ' 42,530;'q
Retained carnings 1,256,907 ‘ 66,259
Long-tern debt 7,960,000 32,500
Current liabilities 1,651,518 878,938
Advances for construction 1,735,759 1,023,813
Other deferxed credits - 26,800 _ 4,344
Contributions in aid S B
of construction 1.346.825

406,673 .

Total = $17.815,773 2,838,377

The ma;or item included in current lgabxlxtmes of
Vallecito Water Company consxsts of notes paydble totalllng
$571.459. The record shows that Secur;ty Paclfzc Nat;onaléﬁank
has recovered judgments on SSOO OOO aggregate prxnc;pal Aﬁouﬁt

of the outetandlng notes, the proceeds hav;ng been appl;ed to 7jg

capital improvements, and that sa;d judgments aggregated $563 822 Sl;f
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including principal, costs and‘interest. {Forﬂtherpcrposefof”
providing vallecito Water Company-wzth $50, 000 of urgently needed

funds, San Gabriel Vallcy-water Company supplzcd sald amount

as evidenced by a short—term note dated December 24. 1969.
Vallecito Water Company proposes to borrow $500 OOO

from Bank of America National Trust and Savmngs Assocxatmon, and

to sell 28, 749 shares of ;ts $10 par value common.stock £or 1;e;"

$287,490 cash. Thc company contemplates applynng the proceeds
to the following:

Judgments obtained by Security Pacific.
National Bank on three notes totall;ng-. g o
$500,000 in principal amount ‘ $563,822.81

Past due and current refunds on advances I
for construction - : ‘ « 142,690.00 .

Prom;ssory note issued to San Gabrlel T
Valley wWater COmpany ‘ o ;“‘ ‘SOQOQOQQOi“ .

Interest on.any one: or. nore of the. fore-“ ‘ S
going Judgments or notec : o « 3Q,977 19ﬁ7

i
Iy

Total | 5787 490 oo;ﬁff S

The $500, 000 borrowmng wmll be represented by a note,.u
or notes, maturxng no later ‘than June 30, 1973, and bearlng
interest paydblc quarterly on the baoxs of l/‘ovcr thc bank'c v
prime rate oreva;l;ng from time to t;me. Pr;or to advanclng any”ri
of the $500 000, the bank requires the utzl;ty tvobtaLn -

§287,490- m;n;mum new caortal from.-ts stock offermng.;_ o
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As added on ox abour Aprll 12, 1966, Artlcle Szx.of

Valleczto Water Company's Articles of Incorporat;on reads as

follows.

"Six: Each shareholder of this corporatlon R
shall be entitled to full pre-emptive or
preferential rights, to subscrxibe for or
purcnase his proportional part of any shares
which' may be issued at any time by'Ehzs ‘
corporation.”

The comoany Proposes. to- 1ssue 2 transferdble warrant

to each holder of record of its 38 332 outstandrng ohares.: Thcffi

warrants will represent ﬁhe'rrght to subscribe for the purchase;-‘o

at the price of $10 pex ehare. of three‘shares of common stock
for each four Shares owned by the—sharcholder as of tho record |
date. Transferable: fractronal warrants wxll be 1ssued on Ehe f
same‘basrs, which warrants w:ll be excrc;sable only when
accunmulated to represent the rlght to aubocribe for the purchase >
of one or morxe full shares of common stock In the cvent that r'.
less than all the warrante are oterczsed the rcsultzng unsub;“’.
seribed shares of common stock will be offereo.pro~rara-succeo—:
sively at $10iper share to. such peroons or eﬁtitieé’ésthoﬁec

theretofore fully exercroed their rzghcs to subscrxbe by uso

of warrants for f£ull shares. San: Gabrrel Valley Water Company j“

has agreed to-purchase all unodbscribed stock.at a pr;ce of

$10 per share.
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After consideration the Comm.ssa.on f:.nds that-, ‘

1. The proposed stock and note J.ssues are for ‘
proper purposes.

2. Vallecito Water Company has nced for funds .
from external sources for the purposes set o
forth in these proceedmgs. :

The money, property or labor to be procured
or paid for by the issue of the securities.

herein authorized is reasonably required for
the purposes specified herein, which purposes,
except as otherwise authorized for note issue
pProceeds, are not, in whole or.in. part reason-
ably chargeable o operat:.ng expenses.- or to

income.

San Gabriel Valley Water Company is f:.na.nc:x.ally

able topurchase its full allotment of. the _pro~

Posed issue of Vallecito Water Company common

stock, as well as any stock not subscribed a.nd

purchased by others entitled thereto. g

On the basis of the forego:.ng fznd:.ngs we conclude that

the applications should be granted- In :Lssu:.ng our o::der herc:.n,
we place Vallec:.to Water Company and :.ts shareholﬁe:s on not:.ce
that we do not regard the mmbcr of shares oxxtstandn.ng. thc total
paxr value of the shares nor the d:.v:.dends paid as measurn.ng the
return it should be allowed to earn on its :.nvestment in plant,
and that the a\rthorn.za.txon herein granted :.s not. to bo construcd
as 2 f:.nd:.ng of the value of the company s stock or pr:opert:.eo nor |

2s indicative of amounts to 'be :.ncludcd in procecd:.ngs for the L f

determination of just and ::easonable rates.
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IT IS ORDERED that:

1. Vallecito Water eompany nay issue warrants therefor S

and issue and sell not exceedlng 28,749 addat:onal shares of. lts o
common stock, at the price of $10- per share, under the plan set
foxth in Application No. 51704. |

2. Vallecitoswater Company may'issueaﬁarsantsntessan‘
Gabriel Valley wWatexr Company for the latter s full preemptlve
right, and may sell to the latter the shares of common stock
represented by sald warrants as well as any addmtzonal snares e
of such common stock which are not puxcaased:bygethers-ep;xtledf'.'

to purchase the same. | o j

[

3. San Gabriel Valley water COmpanyymay subscrxbe-for
and purchase any or all add;tmonal shares of common stock whmch
nay be issued and offered for sale»by>vallec1to Water Company.

4. ValleCLto Water COmpany may borrOW'not exceedang
$500,000 from Bank of America Nataonal Trust and Sav;ngs Assocaat;on,*s.
and may issue its note, or notes, therefor with a matu:;ty,-e:_“ B

raturities, not beyond June 30 1973 ThevbérfoWing-Shali”SeT e

upon the same, or sdbstantaally the same, terms and condltxonu

set forth in Exhibits Nos. 4 and 5, and.thc notc, or notes, shall

be in the same form, or in substant:ally'thc same form.,as
|
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Exbibit No. 6, said exh;bzts constxtut;ng a part of che recordff"“ B

an these proceedlngs.

5. valleeito Water COmpany Shall apply the proceeds““
0 be derived from the stock and note igsues hereln authorxzed“\

to the purposes set forth in these proceed;ngs, provmded that e

caly oote issue proceeds nmay b applxed to a purpose. An, wholef_*

or in part, reasonably chargeable to'operatxng expenses or to -

incone, and to repaymng the 5125 000 note prev;ously authormzedj;f7

by this Commission. | S

6. Vallec1to waterx. COmpany shall lee w;th the
Corzmission a. report, or reports, as reqn;red by General Order .
No. 24~B, which order, insofar as applmcable, Ls hereby-made

2 part- of this order.

Any authorzty herezn granted and not exercxsed
will expxre on October 31, 1970
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8. 7This order shall becoméreﬁfectivéfWhéhnﬁéilecithﬁ |
Water Company has paid the fees prescribéd‘byTSeétibnswl904Cb)f 
and 1904 1l of the Publlc UtllltmesAcode, whxch,fees are $750 and f‘

$576, respectlvely. amountxng to a total of $l 326
Dated at ' _ 8”°!*”“*“°
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Commi,ssioners’ "

PUBLIC UTILITES COMMISS:IN B R
or A Commissioner William Symons, Jr., ¥eing

necossarily ataent, d1d not participate

in the disposition of this proceeding.




