Decd‘.sion No. 77108

BEFORE THE PUBLIC UTILITIESZCOMMISSION‘OF THE" STAIE OF CALIFORNIA@idd*“”' '

In the Matter of the Application of: )
COMPASS TRADING CO., INC. ) ‘ o
corporation, and ROBERTSON DRAXAGE ") ‘ _ S '
CO., a corporation, to sell public - ) ~ Application No. 51768 .
utility warehouse operating authority,) - (Filed March 13, 1970)
pursuant to Sectiom. 851, ‘et seq., . ) o S
gad Section 1052 of the California g

”?ublmc Utilities Code.

)

O P‘I N T 0 N

In this application, Robertson Drayage CO., Inc., &
corporation (seller), seeks authority to sell and transfer, and
Compass Tradiag Co., Inc., a corporation (buyer), seeks authority ‘”
to purchase and acqurre, certificate of . public convenxence and’ |
necessity to operate as a publzc utilrty warehouseman.‘ Buyer also
seeks authority to transfer tbe public utilmty warehouse facillty

from its present looation in San Jose to a new~location in.Sunnyvale

. Seller conducts busxness as a public utilrty‘warehouseman .

pursuant to the certifxcate granted by Decision: No. 600761 dated

May 19, 1960 in Application No. 41829 whxch authorized the opera-il L

tion of 7 800 square feet of public utility warehouse space at
San Jose, exclusive of the expansion perm*tted under - Section 1051
of the Public Utilities Code. The agreed cash consideration,rs
$7,000, as set forth in the purchase agreenent attached%toftheﬁd‘
application. ‘v | ' ‘.‘,1“ '  -
The applicatxon states that sellcr is desirous of :ermx-‘V’
ting its publzc utllrty'warehouse operatrons 1n order to devote |

its attention to its primary business\of conductrng‘motor carrler
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operations. Buyer alleges that its officers are well qualified and
experxenced to conduct the management and operation of a public
utility warehouse, baving been engaged in the warehouse and trans-_l
portation business in Califormia since 1954. |
The application contains & statement of the financial o
condition of buyer, which indicates that buyer has assets of $7, 180
The application also contains the persona1 financial statemen. of . _
buyer's president which shows & net worth of $111 146. Thc appli-fdl
cation states that buyer's: pres:dent has,agreed to lend applicant ‘
‘the sum of $25,000 at four percent interest payable within 12
zonths on demand as working capital. | |
The applicatzon further states that buyer is. presently
negotiating for the acquisition of a warehouse building at 1266
Kifer Road, Suanyvale, on which site is located a concrete buildlng,'
sexved by rail spur, and having a covered dock area and’ a paved |
parking lot for motor carrier equipment. The applica on a’legcs ‘
that said site is within 2-1/2. miles of the city limlts of San.Jose, B

and within a commercial area serving both Saa Jo«c and Sunnjvclc. .

The applxcatlon indicates that buyer will adoﬂ* thﬁ tariffs

of seller if the application is granted

The application shows that on March 12, 1970 copies of
the appiication were served upon the Califocnia warehonccmen s l |
Asgociation and upon seven public uti i:y‘wnrehousemen ooerating in
San Jose and one publxc utility*warehouseman operating in San Fran-' ‘ e
cisco. The application was listed on th. Commission s Dai y Calendarw}f:l;f

of Maxrch 15, 1970. There axe no orotents.~




After consideration the Commission finds as foilowe-'
1. Transfer of the operative right here in questiontwill not
be adverse to the public interest : .
2. After said transfer, public convenieace and necessity will
no longer require operations under said operative right at San JOSe |
3. Public convenience and necessity will require the operation_,ﬂ

by buyer of 7,800 square feet of public utility'warehouse floor
space at Sunnyvale. "

4. A public hearing is not: necessary;r.

The Commission concludes that the application should be
granted.

Compass. Trading Co., Inc., is hereby placed on notice thac }“.ii

operative rights, as such do not constitute a CLaSS of property
which may be capitalized or used as an element of value in rate
fixing for any amount of money in excess of that originally paid
to the State as the consideration for the grant of sucb righrs.1
Aside from their purely permissive aspect, such rights extend to .
the holder a full or partial monopoly of a class of. business-, This

monopoly feature may be modified oxr canceled at any time by the o

State, which is not in any respect limited as to the number of rightsfffy

which may be given.

The authorization herein granted shall not be construed

as a finding of the value of the rights herein authorized to be

transferred.

IT IS ORDERED that: , , _ o
1. On or before Septemoer 1, 1970, Robertson Drayage Co.,

Inec., & corporation, may sell and transfer and Compass Trading

-3~
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Co., Ine., a corporation, may purchase and acquire,the Operstiveiet
rights referred to in the applicationm‘

2. Within thirty days after the consummstion of the transfer ,
herein aurhorrred, purehaser shall notify the Commission, in writing,‘f-:
of that fact and within said period shall file wich the Commissron |
a true eopy of any bill of sale or. other instrument of transfer:
which may be executed to effeet said transfer. A

3. Purchaser shall amend or reissue the tariffs on file nirh “
the Commission, naming rates and rules governing the wsrehouse 3
operations herein to show that it has -adopted or established as zts
own, said rates and rules. The tariff filings shall be made effeecive
not earlier than ten days after the effeecxve date of this order
on not less than ten days' notice to che Commission and the publmc, | ,
and the effective date of the tariff filmngs shall ‘be eoncurrent ' :"“

with the consummation of the transfer herein eurhorized The tar1f¢

filings made pursuant to this order shall comply in all respects

with the regulations governing the construetion and filing of tariffsfﬁﬂ

set forth in the Commission's General Order No. 6l-A. Faxlure to
couply with and obsexve the provisrons of General Oxdex NOw 61-A

may result in a cancellation of the operating authorxty granted by

this decision.

4. On ox before the end of the thlrd’month after the eonsum-‘ R

wation of the transfer as herein authorized, purchaser shall eeuse

to de filed with the Commission, 1n sueh form as the Commission |
mey preseridbe, an -annual report, or reports, related to the opera ions
of the sellexr for the pexriod eommencing_wzth the fmrst day of the

cuzrent Liscal year to and iacluding tae e fectxve date o tne

transier.




5. In the event the transfer auehorized in paragxaph 1 hereof H.io

is consummated, a certificate of public convenience-and necessity
is granted to Compass Trading Co., Inc., a corporation, as a publie
utility warehouseman, as defined in Section 239\b) of the Public
Ucilities Code, for the operation of storage or warehouse floor space
as set forth in Appendix A attached hereto and made a pa:tﬂhereo

6. The certificate of public convenience and necessity granted
in paragraph 5 of this order shall supersede the certifxcate of
public convenience and necessicy granted by Deciseon No. 60076 in 55
Application No. 41829, which certificate 1is revoked effectch con- :
currenxly with the effective date of the tariff filings required
by paragraph 3 hereof. . o o B

7. Within thirty days after the;trensfer'herein,actﬁorireéf;~“-'j
is consummated, purchaser shall file'eiwritten acCepfence:of7che:
certificate herein granted. Purchaser is placed on- nocice tbat
if it accepts the certificate of pdblic»convenience and necessi:y
berein granted, it will be required among other chiqgs, to-file '
annual reports of its operations. | -

8. Applicants shall at the direction of the'owner of‘eni'\
property in storage at the San Jose location, Cransporc such property

to the new. £acility or any. available public urility-warehouse in the




vicinity of San Jose at the expense of the applicants and at no

expense Or risk to the owner of the property transported

The effective date of this order shall be twenty days:”
after the date hereof.

Dated at Ben Franeisco Cal:[fornia this' .2/3‘-_£~~
day of y APRIL 1970.

LCommisélone_s A

,Commi sionor leliam Symons Jr.. peing i

. pecossarily absent, &id: not mrt.:lczpa.tc

in the- d:. po..i‘r.ion or T.his procoedzng. SR
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Compass Trading Co., Inc. > & corporation, by the
certificate of publ:‘.c conve-\ience and necessity granted .’z.n the

deeision noted in the margin, 1s authorized to operate as a public

utility warehouseman as def:t.ned in Section 239 (b) of the Publ:Lc

Utilities Code for the operatiom of. warehouse floor space as follows- o :

| Number of Square
Location ‘ - Feet of Floor Space

Sumnyvale - I 7 800

(The £loor space showm £s exclusive of
expansion permissible under Section
1051 of the Publi.c Utilities Code )

(END OF APPENDIX A)

Issued by Califormia Public Ut{lities Com,'hission. |
Dec;'.sion No. 77108

» Applicatr.on No. 5176 8




