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Deeision No. 77108" --------
:SEFORE IBE PUBLIC UTlr~ITIES COMMISSION OF THE"STATE' OF CALIFORNIA 

In. the Matter of ehe Application Ofj: ) 
COMPASS TRADINC CO •• INC,., a .) 
corporation ~ and, ROBERTSON DRAYAGE, . ) 
CO., a corporat10n,1:osell pu.blic. ) 
utility warehouse operating authority;) 
pursuant to Section, 851, 'et seq., .' ) 
and Section 1052' of the CalifOrnia ) 
'Public Utilities Code •. , ., ) 

') 

OPINION -.- ..... - .......... 

Applic;:ation No. : 51768 . 
(F:[led: 'March 13,. 197,0) 

In this application, Robertson Drayage Co~, Inc~,a 

corpor~tion (seller), seeks authority to sell and transfer, and 

Compass Trading Co., Inc., a corporation (buye=), seeks authority 

to purchase and acquire,. a certificate of. public convenience" .and 

necessity to operate as a public utility warehouseman.':: :sUyeralso 

seeks authority to transfer the pub-lic, utility warehouse', fac'iJ.::tty 

from its present location' in San. Jose to a'new location in. Sunnyvale. 

Seller conducts bUSiness as a public utilitY,warehouseman' 

pursuant to the certificate granted, by Decision :No'''' 6007.6:,' .. cia,ted, ,'. , " ,". 

May 19, 1960, in Application No. 41829, which authorized: the' opera- .. 

tion of 7 ~800 square feet of pub-lic ,utility warehouse space at .' 

San Jose, exclusive of the expansi,on' permitted under $ect:fonlOSl 

of the Public Utilities Code. The agreed cash consideration. is: 

$7 ~OOO, as set forth in thepurcMse agreem.ent attached: to-the···. 

appliCiltion. 

The application st:ates t~..at .seller is desirous of. :erm.i-' ; 

nating its public utility warehouse operations. in order. to devote: ... 

its attention to its primary business' of conducting motor carrier' '.' . 
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operations. Buyer alleges that its of£icersarewel:l qualified and 

experienced to conduct the management and operation of a public. 

utility warehouse, having been engaged in the warehouse and'trans

portation business in ealifornta since 1954. 

The ap~lication contains a statement of thefinaneial 

condition of buyer, which indicates that buyer has assets ,of $7 ~180.: 
. " :;. ,'. 

The application also contains the personal financ:1al.statementof 

buyer's president, which 'shows a net worth 0·£ $111 ~146 .. ' . 'the appl:L-
. r"" 

cation states that buyer's president ha:s agreed to lend~ applicant" .. ". 

the sum of $25,000 at four percent' interest, payable withiri. 12': 

months on demand, as working capital. 

The application further·states thatbuyer.is'presently 
, '. , 

negotiating for the acquisition of a warehouse building 'a.t 1266 

Kifer Road,. Sunnyvale, on which site is located a concrete building, 

served by rail spur,. and having. a covered'dock'area ,~nG.a pavee' 

parking, lot for motor carrier equipment. The applic.a::!.onallege.s 

that said site is within 2-1/2 miles of the city limits of San: Jose,. 
• " <', " \. , - . .','. 

and within a commercial area serving' both. ,San J()se anc1 Sunnyvale • 
. , 

The application indieates that buyer will acbr.~' th~ ,tariffs, 

of seller if the application is granted. 

The application shows that on: March 12 ~ 1970" copies of 

the application were served upon the Califo:C':l.ia Warehot.:.scme'O.,' s. 

Assoeis.~ion and upon seven public utili~y w.2.:rehousemen eperati~S~ in ' 

San Jose and one pul>lic utility warehouseman oper~ting' in San Fr3n":,,," 

cisco. The application was listed on the· Commission "s Da.ily Cai~ndlir' 

of March. 15, 1970. there are no protes.ts,. 
~ .. , 

\ "'''" .: 

-2-

. " .. 

, (:,'." 



... 

A. 51768 JR. 

After consideration the Commission find's as follows: 

1. Transfer of the operative right herein QuestionW111 not 

be adverse to the public interest. 

2. After said transfer •. public convenience and necessity will 

no longer require operations under said operative right at San.Jose~ 
. . 

3. Public convenience- ~nd necessity will require: the operation. 

by buyer of 7,800 square feet of public ut!l!tywarehouse·floor 

space at Sunnyvale. 

4. A public bearing is not· necessary. 

The Commission concludes that the application, should'be 

granted. 

Compass Trading Co .. , Inc., is hereby placed'·' on notice· that. - ' 

operative rigb.ts, as such, d~ not constitute ,a class ofpr~perty. 

which may be capitalized or used as: an element of value in" rate' 

f~ng for any amount: of money in- excess 'of that' originally: .paid " 

to the State as the consideration for the grant' of such' rights •.. , 

Aside from their purely permissive' aspect:, such r1ghtS.extend:to 

the holder a full or partial monopoly of· a class . of bustile:ss.. • This 

monopoly feature may be modified or canceled, at a.ny ti:~·J.O· by the. 

State, which is. not in any respect l:!.mited as to the, nUmber ofr:tghts. 

which may be given .. 

The authorization herein granted. shall not be' eons.t~ed 
. . " . 

as a finding of the value of the right's herein author1Zedto'.bc: 

transferred .. 

ORDRR 
-~~--

IT IS ORDERED that:· 

1. On or before September 1,1970, R.obertson Dra~age Co.;., , 

Inc., a corporation, m.s.y sellandtransfe-r. and Compass,Trad~tig . 
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Co., Inc., a corporation, maypurebase and acquire,cth.e operative 

-rights referred to in the application .. ' 

2. Within thirty days after the consummation of the transfer 

herein autb.ori~d, purchaser shall notifythe'Comad.ss1oa., in wri~ing:, 

of that fact and wi.th:L'O. said period. shalt file witb/the Commission, 

a true copy of any bill of sale or other illstrume~toftrallsfer 

which 1My be executed to effect said transfer ~ , 

3. Purchaser shall amend or reissue the tariffs on ,file wi1:n 

the ComtDission, naming rates and rules governing thewarenouse 

operations, herein'to show that it bas adopted or cstablished),'as, its 

own, said rates and rules.. The tariff filings shall be~de"eff~c:tive. 
not earlier than ten days after the effective date of this order 

on not less than tClldays' notice to the COmmission and' th,e, ptlbl:t~),' 
and the effective date of the tariff filings shall 'be concurrent " , ' 

with the coos\lJIlI1la.tion of the transfer herein authorized.. The tariff' 

filings made pursuant to this order shall comply' in'all,respects," 

with. the regulations governing'the construction and £111ngo£ tariffs 

set forth. in the CO'IlltDission t s General Order No. 6l-A. Failure to: 

comply with and observe the prOvisions of General Order No~ 61-A 

may res'O.lt in a cancellation of the opera:ting authority Sra~ted'by " 

~b.is decision. 
, , ' 

4. On or before the end of the third month. af~e~theconsUlll-· 
mation of the transfer as herein autborized, purchaser shall ezuse, 

'.. , 

to be filed with. th.e Commission, ill such form as the Cotm:ttission, 

may ~r~scribe,. an annual report, or reports) related ,to-the ,opcra.tiOt'ls ': ' . 

of tae se11e= for the' period commencing witb.the firs,t day of'the 
"< '." 

c=:rent fiscal yea= to and io.cludingthe effective. d.~te o:Ethe:, ' :, 

transicr .. 

C "", 
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5. In t:he event tb.e transfer authorized in. paragraph 1 hereof 

is consummated> a eertifieat:e of public· convenience and necessity.· 

is granted to Compass Trading Co;.. • Inc .. ~ a corporation>· as.apub11~ 

utility warebouseman, as defined in Section2~9(b); of the·<Pu'b11c: 

Utilities Code~ for the operation of storage or warehouse. floor space 

as set forth in Appendix A attached hereto and made a.pa=t.hereof. 

6. The certificate of public convenience snet nece·ssity granted·· 

in paragraph 5 of this order shall supersede .the certifica.te 0·£. 

public convenience and necessity granted by Decision No. 60076, in 
. . . 

. . 
Application No. 41829> which. eertificateis . revoked effective ,c·ori";~ 

cunen.tly with the effective date of the tariff filings required 

by paragraph 3 hereof. 

7. Within thirty clays after the transfer herein authorized: 

is consutmXlated,. purchaser shall file a written acceptance of: the 

certificate hereillgranted. Purchaser is placed on: notice that, 

if it accepts the certificate of public convenience alld necessity. 

herein granted> it will be required, among other· thingS:,. to;·f:Lle 

annual reports of its operations. 

8. Applicants shall, at the direc:tionof· the owner· of any· . 

property in storage at the San Jose location, transport such· property 

to the :lew faci11ey or any .av.a:llable public utility warehouse: in the .. 

" " 
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vicinity of San Jose at the e~nse of the applicants and at no' 

expense or risk to the owner of the property transported. 

The effective date of this order sba1lbe twentydays<' 

after the date hereof. 

Dated at Ban Frnncl:seo , California, this. 

day of ~ APRIL ,1970. 

'" " 

, .' . 

Pres ent 

" " 

\.) / \. 'J~.::'.;';;"'~ ... '.~."".' ............ '.: 1~'··<~·······' .>.:::: ........... .. 
'.. ommiss olle .s.'.··· .. .... . 

.. . ,".:' ".' ,.'. ". 

Comm1~z1ol:or wnUam SymOIlS. '. J'~"~'~e1n8: 
noeOZS:lr11y (\b~en't •. . ~1<l:: DOt: '?o-"tX"t1;¢1pa t.!>. 
1n tbe d1ZJ)Os1t.1on·or:"th1:s·proe~od~ng.:'> , 

, .' 1,.'_" . '. 
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Appendix A COMPASS TRADING co.~ INC .. 
(a corporation) 

Original Page' 1 . 

Compass Trad1ng Co. ~Inc .. ~ a eorporat1on;by the" 

cert!f1~ate of public eonvenience and neeesslty. granted in the 
. . 

decision.noted in the margin~ is authorized to· operateasapub11e 
.. 

, . 
utility waxehouseman as defined· in Seetion 239 (b) of the :PUh11c" 

Utilities Code for the operation of· warehouse floor space as .follows': 
If ," .', 

Location 
. . Number 0:£. Square> '. 
Feet of . Fl'oor·Spaee . 

S-annyvale 

(The floor spaee shown is exelusiveof 
expanSion permissible under Section 
10Sl of the Public Util~ties Code.) 

(END OF APPENDIX A) 

:::ssu<!d by Cal1iOrnia Public Ut11:tt'1es Cem:nission. 

Deciston. No. 771.08 :f App11cs.tio:l No. 5:L.76&. 
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