Decision No. 7‘7109 o : @g&@

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAIE OF CALIFORNIA

Application of Max Hannum, doing ) R
business as Max Hanuum Water Service, ) Applicat:!.on N . 51764
to Donald J. and Phyllis A. Manica to ) (F:Lled March 10 1970)
buy the water system near Walnut

Grove, Sacramento County. : '

OPINION

Max Hennum, doing business as Max Hannum Wdt‘er‘s;orv‘ice:,
requests authority to cell and transfer and Donald J. end Phyllis A. -
Menica, husband and wife, request c'utl'xx:n--ity to purchase and acquire e. |
public wtility water sy stem. | ,

‘ The water sys..em 1s located &pprox:’.mate.:.y one quarter of a
mile noxth of Walnut Grove, Sacramento County and serves. 108 customerf f ‘
Tke authority covera.ng said system was granted by Decis ion: No. 32.,63

dated September 26 1929, in Application No. 22827. The agreed cash
consideration is $19,SOO-

It is alleged't‘mt epplicant. -sellcr'wf.shcs to rctf.ro o@cause SRS

of kis sge and that. applicant buye-::., w"xo res,.de within ..he serv:!.ce
area, presently operate the Grove Electric Company, which is located
in Walnut Grove. As of December 21, 1969 a’*ol:f.c...nt buyers £nd£cateo

& net worth ia the amount of $79 S«.?.

After con..a.d srotica the Com_ csion find., thqt the proposcd
transfer would not be adverse to the pubuc :I.nte‘x.'e...t. A publ:tc

et e

hearing 13 not necessery- | . R W
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IT IS ORDERED that: - _ , |

1. After the effective date ‘hereof end on or before Angust 1
1970, Max Haonum may sell and transfer, and Donald' J. Mhnica and
Phyllis A. Manica.may-purchase and acquire, the water system herein
referred to in accordance with the terms set forth 1n the application.«

2. On or before the actual date of txansfer, sellet‘shall o
zefund all customers’ deposits and refunds currently due—under
advances for construction contracts, if any, wh;ch-are-subjectﬂto7

refund held by them. All unrefunded deposité.and‘advaneesfehqii;be"

transferred to and become the reSponsibility for feftndedf puxehaSers;

3. After the effective date of this oxder, and not 1ess than
£ive days before the actual transfer, purchasers shall file a notice -
of adoption of seller's tariffs. Such £1ling shall comply'with
General Order No. 96-A. The effective date of the notiee of adoption
shall be the date of actual transfer. | . |

4. Within ninety days after the actual transfer, purchasers
shall file revised rules governing,service to-customers, tariff
service area maps, and a copy of prtnted forms normally used in
connection with customers’ services. Such ££1ing shall be fa -
conformity‘with General Orxder No. 96€A, and the new and’ revised
sh-ets, 1£ acceptable to this Commission, shall become effective -
upon the £ifth day after being filed. _ - o

5. On or before the date»of tranufer, seller shall Cransfer ':1
end deliver to purchasers, and the latter shall secure and preserve {f
all recoxds, memoranda and,papers pertaining to‘the'construceion and
operstion of the water system herein referred to. and transfevees shaIl

receive and presexve the same.‘
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6. withinrthirty days aftexr the consummation'of the. transfer '

herein authorized, purchasers shall notify'the Commission, in writing, :

- of the date thereof. h o

7. On or before the end of the third mcnth after the constm- ;‘v'
mation of the transfer as herein authorized, purchasers shall cause
to be filed with the Commission, in such form as the Commission mey
prescribe, an annual report, or reports, related to the operations
of the seller for the period commencing with the first day of nhe
current year to and including the effective date of the transfer.'

8. Purchasers shall account for the acquisition of properties
herein authorized to be transferred in accordance-wit& the" instruc-
tions relating to water plant purchased contained in the Uniform
System of Accounts for Class D Water Utilities. |

9. Purchasers shall apply a depreciation.rate of 3 percent to
the original cost of_depreciable—plant. UntLl review indicates -:
~ othexwise, purchaserc shall.continue to uoevthis retet _?nrchasers |
shall review their depreciation rate at intervals offfive?yeers'andfi
whenever & major change in depreoiable'plantoccnrs;'Any-revieedf{ |
deprecilation rnte shali be‘determined oy (1) subtractingitheteqtié '
mated fcture net salvage and the depreciation reserve from the
original cost of plent' (2) dividing the remafnder by the estimated
remginicg life of the plant; and (3) dividing,the quotient by the
original cost of plant. The results of each review shall be-sub~

itted promptly o the Commission.
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10. Upon compliance‘with all the coﬁdi:iensfof“this order,
seller shall stand relieved of all fuxther public utility obligations:“”‘
in comnection with the operation of the public utility-watet syscem E
herein authorized to be transferred.

- The effective date of this order shall be twenty days

atter the date hereof.

Dated at  San Tmasmcteny ’ Califomia, t:his ‘,.__, / Li

day of APRIL , 1970.

~iePres;dentff‘ §e;

Commionioror T‘JAJ o ..;"”’0@ .Tr.. _beine,
NECCHRATALY Alsant, G’d not oﬂrt&.cipato
in tke di:ros:uoa o.. th.s procoeding.




