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Deeision No. 7£j 09 

BEFORE THE PUBLIC UTnITIES C~SSION OF THE STATE"OF', cix.,iFQRNIA ' , 

Application of Max Hannllm, doing ) 
business as ~ax Hannum Water SerVice, ) 
to- Donald .J. and Phyllis A. Manica to ) 
buy the water system' near .Walnut ~. , 
G-rove, Sacramento County. ) 

Ap?licat1onN:,\ ... 51764 
(Filed March 10:, 19'70) . ' 

OPINION - ......... -.--...~' 

Max Hannwn, doing business as Max Hann\lln Wa:ter' Service,. _ 

requests authority to, ecll and transfer end Donald, J. e~d~h.y1'11s A.: 

1"" . 

Meniea, husbend and wife, request e~thor1ty to purchase'and'aequ!rea.., 

pub11~ 1.:t111ty ws.tc:rsystem. 

The wa~r system is located ~prox!m8tc;'y one'quarter of' a 

mile north of. Walnut Grove, Sacramento County and se't'Ves, 108. cUstomers .. 

'Ice autl"1or1ty covering. s~1d system. was granted by Dec1s1onNo;~' 3-2363,>, 
" . 

dated Septer.1X!r 26, 1939, in Application No. 22827'. 

consideration is $19,500. 

The',agreed,'cash~ 
, , . 

It is <41eged' that e.P?l:Leant '~.:aller wizhes' to retire ''b~eause', 

of b.1s age and that .Qpp11c4t'!t bUY~:l, wh<> reside within the. service 
, , 

area,. presently operate the Grove Electric' Company, wh1ch"1s'loc,sted 
. , 

in liTalnut Crove. As of December ~l, 1969:, s.ppl:lec.ut buyers1nd:teated. 

$. ne~ 'Wo-.:1:11 i'o. the .w.o-.:;.n-;: o:c $79,~.7. 

Afte= co~~dc4:'~t1¢;i the Coomiss1onfinds· that the proposed ' 

transfer would not be :adverse to the public interesc. A publ:Cc 

hearing is not nec~:s.ary. 
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ORDER ... - ~ ~-

IT IS ORDERED that: 

1. After the effective daee.,hereof and on or before, Au8:ust ljr' 

1970, Max Hann\1m may sell and transfer, and Donald'iJ'. Mari1ca and 

Phyllis A. Manica may purchase and acquire,. the water' system: herein 

referred to in accordance with the tems ~et forthinthe,app11cation. 

2. On or before the actual da~e of transfer,. seller>'shall 

refund all customC1:'G t deposits and refunds currently due under 

adVSXlces for construction contracts, if any, which are sub-ject, to 

refund held by them.. All unrefunded depOsits and o.d.vsnces shall be 

transferred to and become the responsibility for refund of purchasers.: 

3.. A£t~r the effective date of this order, and'not less than 

five days before the actual transfer, purchasers shallf11,e a not:tce: 

of adoption of sellert s tartffs. Such filing shall, comply with .' 
. , ' 

General Order No. 96-A. The effective date' of the notice o{'adopt1on: 

shall be the date of actual transfer. 

4.. Within ninety d8ys after the actual' transfer, purchasers 
, 

shall file revised rules govera1ng se1:'V1~e to, customers), tariff " 

service area maps" and a copy of printed forms nO'rmslly used in . 
connection with customers.' serrlces. Such filing shall be:tn.· 

confoxmity with General OrdeT No. 96~A> and the, new' and" revised" 

sheets, if acceptable to this Commission, shall, become. effective: 

u;>ou the fifth day after, being filed. 

5.. On or before the <i!-te o~ tr3:lSfer,.seller ,shall transfer 

and deliver to purehasers" and the latter shall secure and preserve, 

all r~o'rds,. memoranda aud papers pertaining to the construccion 'and' ',' , ' 

operet1on of' the~ater system hc-rein referred to" and transfe~ees:,-sb.aJ:i. ,:'" ' 

receive and prese-rve the same., 

-2-



A. 51764 -r4' 

" ' 

6. Within thirty days after the consunmat1onof the transfer ' 

he-re1u authorized, purchasers' shall notify the Commission,1n ,writing:, 

. of the date thereof. 
, . 

7 -- On or before: the end of the- third month ,after tbeconsun-

,ma'C1on of ,the transfer as herein authorized" 'purchasers shall, cause " 

to be filed with the Commission, in such form'as the Comm:1s~1on'may 

prescribe,.. an annual report, or reports,.. related to the operations 

of the seller for theperioc commencing with the first' <U1y of_:o~e ' 

current year to and including the effect1ve date of the transfer. ' 

S. Purchasers shall account.for the acquisition of properties 

herein authorized to be transferred 1naccordance wte!:1the.,1nstruc­

t10TlS relat11l8 to water plant purchased conta~ed' in e!:1e' Uniform 

System of Accounts for Class'D Water Utilities. 

9.. Pu.-rchasers shall apply a depreCiation rate of 3 percent to 

the onginal cost of depreciable plane. Until. review indicates 

otherw1.s0> purchAsers shall continue to. use this rate.. Purchasers 

shall review their depreciat10n rate at intervals off:l.ve'years s:ld·' 

wbenever a major change in deprec1ableplant occurs. Anyrevised 

depreciation rate shall be determined by (1) subtracting t'l!leesti­

mated futuxe net salvage and the depreciation 'reserve from the . 

original cost of p1.s:o.t; (2) d:t"·id1ng therema1nder by .the est1:mated 

rema1nit:!g. life of the plant; and (3:) div::td1ngthe ·quotient by "the· 

origi:l.8.1 cost of plant. The .results of.ach renew shallbesu~ 

m1tted prom~tlyto ~he Commission. 
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10. Upon compliance w1.th all' the conditions ,of this order, 

seller shall stand relieved of all further public utility obl:tgat1ons, 

in connection with the operation of ,the public utility water, system· 

herein authon.zed to be tl:ansferred. 

The effective date- of this order shall be twenty days 

a£cer Che ::h::_O_f_~_M_r.o-_ ... _ ... _.O! .. .;.;,o ___ • Cal:tfom18 •• tM .... • :Lid. 
APRIL -day of __________ ~ 1970. 

d.ent::', . 

Ce!:!r.:t!ll':~e-... o:>:- \':!J.l;l.~1: ZJe¢ll!::,.. Jr ... 'bo1n~ , 
noeo."f,~rn9.r!,,\"!~I"~t. G~,enottll:'.r::C:1c1~te> '. 
in t~Q c1:l'03a~O:l. 0: 'tl:!3 prceooal:og~ . 

" ' 
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