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Decision No. 77144 
-------------------

BEFORE nr£ PUBLIC mn.ITIES COMMISSION OF THE STA'IE OF CALIFORNIA 

A?~lica~ion of AIR WEST, INC. for ) 
authority to cancel certain of its ) 
intra-California excursion tariffs. ~ 

Application No,. 51654 
(Filed January 27, 1970) 

Edw~rd R. Beauvais and George M. Galvin, for 
AIr West, Inc.~ applic~nt. 

Ra~ond W. Schneider and D~ve Zeb~, for County 
o HumbOldt; WilmQ~ J. Garrett, for the City 
of Fresno; Donald A. Loken, for the greater 
Eureka Chamber of Commerce; William F. Mu=ison, 
for Humboldt Sta~e College and Arcat~ Chamber 
of Commerce; J. E. Pickett, for The Greater 
Chamber of Commerce in McKinleyville; ~nd 
Chesley N. Gaylord, for the City of Eureka; 
protest2tl.ts. 

Dr. E~ene J. Portugal, for the College of the 
RedwoOd., l.nterested ~rty. 

B. A. Peeters, Counsel, f~r the Commission staff. 

INTERIM OPINION 

Air West, Inc., (Air West) operates 3S ~ passenge:- air 

carrier beewee'O. points in this state, and also within 2.nd between 

other wes~ero. states, ~nada and Mexico. In this application it 

seeks to cancel certain of its round trip excursion fares applic:4ble 
1/ 

eo its intrastate passenger services.-

Public hearing in this application was held before 

~ ':Exsminer Mallory at Eureka on t-'..:lrch ll, 1970 ~nd the matter was 

submitted. Tile application was protested by the County of Humboldt, 

the Cities of Fresno, Eurel<a and Arcata; the Greater Eureka Chamber 

of CotllIllerce; the Arca.ta A:rea Chamber of Commerce; The Greater Chambe:t' 

of Comme::ce in McKinleyville; Ruxo.boldt State College, and the College 

of the Red"woods. The Cot:tmission staff moved tha.t the application 

The ~ares proposed to be cancelled are set forth in 'EXfii5it A to· 
the application. Said fares are published in Air West, Inc. 
Local Excursion Passenger Tariffs Nos .. EX-3 and EX-4, Cal. P •. U.C. 
No.7 and cal. P .. U .. C. Nvt,I II (Pacific Air Lines, Inc. series), 
respectively. 
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herein be consolidated for hearing with tWo other fare applications 

of Air West, which motions were taken under submiss,ion to' be ruled 
2/ 

on in the decision herein.- Evidence was adduced on behalf,of 

applicant; protestants Eureka Chamber of Commerce, City of Fresno, 

and County of Humboldt; and the Commission staff. 

Evidence in support of the application was presented by 

two assistant vice presidents of applicant. Their testimony shows 

that the excursion fares in question were established initially in, 

the period August 1961 through May :1967 bY3?plic.ant~r $., predecessor 

company, Pacific Airlines, Inc. (Pacific).- The purpose o·f 

excursion fares is to stimulate traffic on new routes, or on poorly 

traveled routes. The witnesses testified that once this purpose 

has been served, it is appropriate to cancel the reduced excursion 

fares. 'the witnesses stated that applicant has made no s,tudy of 

the amount of revenue increase which would accrue to it from the 

cancellation of excursion fares; the purpose of this ap?lica,tion is 

to cancel from its tariffs depressed excursion fares ,which have 

served. their purpose. The maj ority of the fares soughe"'to be 

cancelled are not current selling fares, because no direct service 
4/ 

is now being, offered between the points where said fares apply.-

No increase in revenue would result from cancellation of those fares. 

In ~ddition, there are several other points where no increase in 

revenues w?uld occur, because the 'round trip excursion fares proposed 

to be cancelled are on the same lever as twice the otherwise 
" ! • ,I 

applicable one-way fare. 
/' 

/ 

1/ Applies tion No. 51/'2'3"; , seekrng a getrer'aI fiicrease in fa~es ~ and 
(SF!) Application No .. 51320~ seeking to CAncel certain Jet 
eoa:m~ter fares. 

I 
Al:r West, Inc. was formed in 1968, by the merger of three local 
service airlines: Pacific Airlines, . Inc ., Bonanza, Airlines, 
and West Coast Airli.a.es. ., 

~/ Direct service was defined as service without changiug planes, 
or involving a change in planes where the layover time is 2· hours 
or less. 
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The record shows that in 1969) there were 70,.158 passengers 

handled by Air West between Eureka/Arcata Airport (Eureka) ~nd 

San Francisco International Airport (SFO); of which almost 40 percent 

traveled under the round-trip excursion fare sought to be cancelled. 

Said excursion fare is $37.00, and the applicable one-wcy fare is 

$20.00. Therefore ~ cancellation of the excursion fa.re would result 

in an increase of $3.00 per round t:it>. The record indicates that 

Eureka-SPO is the second largest of Air West r s California intras·tate 

markets, exceeded only by Monterey/Salinas-Los Angeles International 

Airport:. 

Protestants (other than the City of Fresno) oppose the 

cancellation. of the Eureka-SPO excursion fare. Protestants indicated 

that many users of Air West's services in this market have come to 

rely upon this fare; and upon its cancellation students, lOCAl 

businessmen and others will incur higher travel costs, which mAny 

ea.nnot afford. Protestants point out that highways between the 

San Fraucisco Bay Area and Eurel<a are not as good as elsewhere in the 

state; travel by bus is slow; there is no through train service; and 

only one other small airline serves Eureka. Therefore, protes tants 

urge that, because Humboldt County is relatively isolated, because 

it is in the midst of an ee~nomie recession, and because i~ ~ust 

plncc an extraordinary reli3'O.ce upon Air West to s~tisfy its d~y-to

day travel requirements, residents of Rumboldt County should not be 

accorded an increase in air fares as proposed in the application. 

herein. 

On this record the Commission finds· t~t increases which 

=esul~ from eanccllatio~ of excursicn fares b¢twcen points where ~o 

direct air service is provided by applicant, and those which result. 

from cancellation of excursion fsres be~cen points where such 

-3-



A. 51654 hjh * * 

excursion fares are equal to twice the lowest applic3ble one-way fare 

~e justified~ since no increase in transportation cost to the public 'J 
and no increase in revenue to applicant will result therefrom. The 

Commission concludes that the applica'tiotl. should be granted' with 

respect to the foregoing described fares, and that the bal~nce of the' 

ep?lication should be consolidated for further hearing with Applica

tion No.. 5l723~ in which Air West seeks a general increase in fares .. 

INTERIM ORDER 

IT IS ORDERED that: 

1. Air West, Inc .. ~ a corporation~ is authorized to cancel 

round trip excursion fares as proposed in Application No. 51654, 

except excursion fares applicable between the following pairs of' 

points: 

Between 

Bakersfield 
Crescent City 
Eureka/Arcata 
I.ake Tahoe 
Los Angeles 
Los Angeles 
Los Angeles 

And 

Sacramento 
San Francisco 
San Francisco 
San Francisco 
Palm Springs/Indio 
Sacramento 
Santa Maria 

Between 

Los Angeles 
Monterey 
Oxnard/Ventura 
Sacramento 
San Francisco 
San Francisco, 
Santa Barbara 

And - " 

Stockton· 
Sacramento· 
San. Francisco 
Santa· Barbara 
Santa Maria 
Stockton 
Stockton 

2. Tariff publications authorizec1 to be made as a result of 

the order herein ttL1ly be filed not earlier than the effective date of 

this order and may be made effective not earlier than five days after 

the effective date hereof on not less than five days' notice to' the 

Commission and the public. 

S. The authority granted herein shall expire unlessexer~ised 

within six'ty days after ~he e:fective date of this order .. 

4. ~~ccpt to the e:tent g.an:ed herein, Applieation No. 51654 

is consolid:lted for hearing with Application No. 51723.~ filed by 

Air West, Inc., and such proceedings shall be set for hearing at such 

time and place as the COmmission hereafter may designate .. 

-4-



A. 51654 hjh 

s. Except to the extent granted by the action tnken hereiu~ 

all motions are hereby denied. 

The effective date of this order is ten days after the 

date hereof. 

Dated at ____ .....;..8a_an~Fnul.;;.;;;;;;;.;;eu;;;:se:;;;::o ___ ~ california~ this • .!2/tJ., 


