
Decision No. __ 7_7_1_'_S_Z __ 

I' 

BEFORE THE PUBLIC U'l'ILI'I'IES COMr-IISSION OF 'I'BES'I'A'I'E OF CALIFORNIA 

In the Matter of the Application of 

DEL ES'I'E WA'I'ER COMPANY, 
a corporation, 

for an order authorizing i·t 'to 
execute a Short-'I'erm Revolving 
Credi,t .Agreement 

o p :r N :r 0 N -------

Applica'tion No. 51813 
Filed April 7, 1970 

Del Es'te Water Company seeks an order of 'the Commission 

au'tborizing it to en'ter in'to a Revolving Credit Agreemen't' and, 

pursuant thereto, to issue its promissory notes ag9rcga'ting not 

exceeding $350,000 at anyone 'time outstanding_ 

Applicant is a California corpora'tion engaged in the 

b~iness of supplying and distribu'ting water for domes,tic and 

industrial purposes in portions of Stanislaus County. In its 1969 

Annual Report to 'this Commission 'thc company rcpor'ts opera'ting 

revenues for the year and corresponcling ne't income of $66$, sao' and 

$35,216, respcc't:ively. The u·tility' s repor'ted asse'ts and liabil-

itiez at December 31, 1969, are summarized as follows: 
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Assets 

Utility plant: less reserves 
InvestmeI'l.'ts 
Current and accrued assets 
Deferred. debits 

Liabilities 

Common capital s'tock 
capital surplus 
Earned surplus 
Long-term debt 
Notes payable 

'total 

Other eurrent and accrued liabili'cies 
Advaneec for eonstruction 
Other deferred. crcdi'~ 
Contributions in aid of construe'cion 

Total 

$2,170,~'45 
18,861 

137,197 
18·,165 

'$2', 344, 66S, 

$ 219,125 
99,09& 

683,401 
66-3,600' 
100-,000' 

92,1$07 
410,954 

27,047 
49,288: 

~2r344e668 

The company proposes 'to enter into, a RevolvinqC:redi't 

Agree:nen't wi'l:h ~'lells Fargo Bank, N .1' •• , whieh agreemen:t:. would, 

enable the utili'ty to borrow, repay and rcborrow not exceeding 

$350,000 from time to time until March 31, lS73. The borrowings 

are to be represen'ted by no tes due 180 days from 'the elates thereof, 

and bearing intere~'t at a rate per annum of 1% above 'the prime 

rate of interest from time to time in effect at Wells Fargo 

~""lk, N .A. 

'I'he application shows that said $350,000 will be used 

for refinancing $130,000 of shor't:-t~rm 'baM lo~ns for capital 

improvements, and refinancing $220,000 of previous,ly a'l.'lt'horizeo: 

- 2 -



A.5l8l3 MM 

After consideration the commission finds 'Chat: 

1. The proposed Revolving Cre~it Agreement 
would not bc adverse to 'the public in'l:erest. 

2. The proposed notes are for proper purposes. 

3. The money, property or labor '1:0 be procured 
or paid for by the issue of the notes herein 
authorized is reasonably required for the 
purposes specified herein, which purposes 
are not, in whole or in part, reasonably 
chargeable to opera'ting expenses or to 
income. 

On the basis of the foreqoinq findings we conclude 'I:hat 

the application should be gran'tea... R. public hearing is %lO't 

necessary.. 'I'he authorization herein gran'tea. is for 'the purpose 

of this proceeding only and is 0.0'1:: 'to be construed as indica'l:ive 

of amounts '1:0 be includea. in proceedings for the determina:tion of 

just and reasonable ra'l:es. 

IT IS ORDERED 'Cha'l:: 

1. Del Este Water Company may enter into a Revolving 

Credit ~greement in 'the same form, or in substantially the same 

form, as Exhibi't No.. 2 attached to the application. 

- 3 -



A.51313 MM 

2. Del Bstc ~l<ltcr Company, on or af'ter 'the effective 

da't:c hereof, for 't:he purposes specified in 'this proceeding, may 

is:;ue and reissue notes Olg'grega'ting no't exceeding $350,000 Olt 

anyone time outs'tancling. The no'tes shall be in the same form,. 

or in substantially 'the s~e form, as Exhibi't No. 3.' a't'tached ·to 

the application, and shall be consi~tent wi~ 'the agreement 

authorized by Ordering paragraph No. 1 hereof. 

3. ~'1i't±;i.n 30 days ilfter issuing any of the no'tes herein 

authorized, Del Este Water Company shall file with the Commission 

a copy thereof as ac·tually issued. '!'he filings shall be in lieu' 

of reports required by General Order No. 24-B. 

4·. This order sh~ll become effective when Del Este 

~l~ .. tcr Company MS paid ,the fee prescribed by Section 1904 (b) of 

the P\1blic Utili'ties Code, which fce is $260. 

Dated at __________ San __ li'x'&.n __ ClIlI_'_SC_O ___ , california,' 

this ~ ?r~ day of _________ )_APR_'_J.;;:;L;......;4r-_, 1970. 

PUBliC UTIUTf£S COMMISStOM 
t:rATE OF CALIFORNIA 

- 4 -

, .. -.,. 
~'''It':'~ .... \<I~' ~ 

/A-=r .. -
Commissioners 


