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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decisioa No.

Application of PACIFIC SOUTHWEST

AIRLINES for authorization to make
effective on an experimentzl basis,
an 8% discount rate on purchase of

)
a2 book of 10 tickets. The dis- ; Appllcation No. 51801

count to apply to existing passen=
ger a2ir carrier routes between San
Diego-Los Angeles, Los Angeles-
San Francisco, and Sacramento-San
Francisco.

(Filed March 31, 1970)

OPINION

In this application, Pacific Southwest Airlines,(P&A)
requests an order‘autho:izing the £iling, on five days{ notice, of .
an experimental tariff setting forth reduced air passenger fares
based on an ecight percent discount from regular fares for the
purchase of ten tickets at ome time.

The application indicates that the following conditions
would govern the sale of discount feres, Books of tem tickets for
one route segment (i.c., San Diego-Los tngeles, Los Angeles-San
Francisco and San Franecisco-Sacramento in either direction) will be
sold for cash or check only and will be valid for one year. ' The
cozplete book would be required to be presented at the tiﬁe of use
for passage and tickets would mot be transferzble. Refunds prioxr
Lo the expiration date and thirty days thereafter will be'made‘oh}
the unused portion of the book less the full fare_(no.discount)_on
those tickets that were used. Refunds will be made only by-mail at
the PSA Administretive Office, 3225 North Harbor Drive, San'Diego, |
Califormia 92101. Lost tickets will be rcfundablc-only after thircy |
days subsequent to the expiration date. |
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The application states that PSA desires to-maké the
proposed experimental tariff effective in the period bétween |
Aprxil 30 and May 15, 1970, with zn énding date of November 1, 1970
for the sale of the discount tickets. As the tickets would be sold
2s valid for ome year, PSA would honor them until expiration date
or October 31, 1971, whichever is earlier.

The application states that PSA desires to .offer this
discomt to its commuter customer on the basis of the reduction in
cost in handling individual ticketing. The application alleges
that the advantages to.the frequent traveller axe considerable in
respect to time used to be ticketed; although the paSsenger‘wbuld
still be reéuested to make an advance reservation, he could appear

at the gate position of his flight departure without stopping at

the ticket counter.

The application further alleges that PSA proposes to

begin this discount fare between the segments of (1) San Diego-
Los Angeles, (2) Los Angeles-San Franmcisco, and (3) Sacramento-
San Francisco to test the public reaction in these high-density
markets. At the current fare of $15.00 between Los 4ngeles and
San Francisco, a book of ten tickets would cost $138.00‘(p1us tax)
as opposed to individually purchased tickets amounting to $150,00
(Plus tax). The application states that should public'redctidn,
and economic factors warrant it, PSA would expand thisstypc-df |
discount to other segments and extend this tariff.

The application indicates that it was served om March 30,
1970 in accordance with the requirements of Rule 4.3‘of General ‘
Order No. 105-A. The appiication was listed on thefcbmmission's

Daily Calendq: of Apxil 3, 1970. There are no protésts. .
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In the circumstances it appears, and the Commission finds,
that increases occurring upon the expiration of the temporary
reduced fares will be justified. The Commission concludes that PSA
should be authorized to establish the reduced fare tariff as pro-
posed herein on five days' notice to the Commission and to the

public. A public hearing is not necessary.

ORDER

IT IS ORDERED that: |

1. Pacific Southwest Airlines, a corporation, is authorized
to establish reduced passenger air fares, subject to the é:onditi;ons,
including expiration date, proposed in the application hercin.

2. Tariff publicaticns authorized to be made as 2 xesult of
the order herein may be filed on or after the effective daté hexeof,
and may be made effective on five days' notice to the Coﬁzmission |
and to the public. |

3. The authority granted herein will expire unléés e:gércised
within forty-five days after the effective date hercof.

The effective date of this order is ten days afte_r the
date hereof.

Dated at Qan Framalasn s Califomia, this 2FX
day of APRIL - 4, 1970. |
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COMMISSIONER J. P. VUKASIN, JR., DISSENTING

The foregoing decision results in an unfair discrimination
against & large segment of California air passengers, reflect$ a
disregard for the interests and efforcs of four major communities,
perpetuates and aggravates undesirable intrastate aiﬁ travel éongés:ion,

and fails T deal realistically and logically with California air travel

matters.

This decision grants one airline the right to offer discount

fares between (1) San Dicgo! and Los Angeles, (2) Los Angeles and

San Francisco, (3) San Francisco and Sacramento. It refuses toO grant

the same or equivalent discounts to Californis travelers utilizing the
facilities at Oakland, Ontario, Hollywood-Burbank; and‘San;Jose_airports.
The communities directly involved with, and immedistely surrounding
Oakland, Hollywood-Burbank, San Jose, and Ontario airports have exﬁended:
many millions of dollars and substantial effort in long-range programs
designed to encourage the use of their respective facilities. Thisﬂis a
highly desirable objective and should be supported by aii State and .
Federal govexnmental agencies, particularly this Commission which has
direct jurisdiction over intrastate airlines. I take official nétice of
the passenger congestion at the San Frencisco and Loé AhgeleS‘intérnation-
al airports and the incredibly expensive parking rates at‘thdse lcéations,
Rather than contribute to this mass hexding of California passengers,  B
this Commission should make every effort to support ahd encbuéage9the
utilization of all available alternate air terminals.

It grieves me to observe that this decision continues the
plecemeal, case-by-case, ad hoc policy of regulating air travel. Prggm;
concern for tie well-being of the travelling citizens of this State "
would have dictated long age that this Commission shoﬁld establish an
overall policy and long-range plan for promoting t&ﬁ—orderly‘déveIOpment

/
‘

of intrastate air travel.

San Francisco, California

April 28, 1970




