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BEFCRE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 77164

In the Matter of the Application

of N. R. JESSEE, doing ousiness

as THE MULBERRY WATER WORKS, for |
Authority to Sell and Transfer Application No. 51767
all of the Public Utility Property (Filed Maxch il, 1970)
Thereof to RICHARD L. JESSEE and ‘
BETTY JEAN JESSEE.

N. R. Jessee, doing business as The Mulberry Water Works»
(seller), and Richard L. Jessee and Betty Jean Jessee (buyers),
request authority for sellexr to tramsfer his water system to buyeréﬁ
and for seller to be relicved of his public uwtility obli.gation.

Seller is presently a public utility in the business of
supplying water service to 135 custemers in an area known as the
Mulbexry District, located in the soutbern part of Chico, Butte
Counity, Califormia, Seller's balance sheet as of July 31, 1969; indf-
cates that the water plant in sexvice amounts to $31,549°54 that the
reserve for depreciation amcumts to $13,746.34 and that the net plaat
in service amounts to $17,803.31. Seller's balamce sheet indicates no
customers' deposits, no advances for comstruction and no contributions
in aid of comstruection. The sum of $100 pexr month will Be pdi.d pelotl
seller watil there have been paid monthly Installments totaling
$20,000. It appears that the sellex is xetiring from his busicess
operations, including the ownership and opexrztion of this water
cozpany. |

We f£iad that:

1. 3Buyers, having a2 net woxth of $57,515, have the _ab:i‘.li't..'.y“ to

acquire and operate seller's water system without intexxuption in -

sexvice.
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2. TUpon the consummation of the proposed tramsfer, éellér‘will
no longer be performing public utility service,

3. Subject to the conditions set forth in the oxder which
follows, the proposed sale and transfer will not be adverse to the
public interest. |

4. The issuc of the evidence of indebtedness herein authorized
is reasonably wequired for the purposes specified herein and such
purposes are not, in whole or in part, reasonably chargeable té\Opera-
ting expenses or to income. | | |

We conclude that the application should be granted as pro-
vided in the following oxder. |

The avthorization herein granted shall not be:cénstrued‘as'a”
finding of the value of the rights and properties herein authorized to

be transferred.

IT IS ORDERED that:

l. Within ome year after the cffective date of this oxder,
N. R. Jessee, doing business as The Mulberzy Watexr Works, msy éel; and -
transfer to Richard L, Jessee and Betty Jean Jessee the ?ropeﬁties- |
referred to herein, substantially in accordance with the texms of the
agzeement to sell attached to the application herein, but sﬁbject to
the conditions of this oxdex, | |

2. Within ten cz2ys after the date of actual transfex, sellex,
shell file in this proceeding written notification of‘thé refunding of
ali depogits and advances, if any, the date‘of transfexr axd the date .
upon wilich duyers assumad the operation cf the water system7autﬁor12éd“

herxein to be tramsfexred, A true copy of the instrument ox ihstru&‘

ments of transfer shall ve attached to the written noti£icdtion.*
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3. After the effective date of this order, and not 1é§s,than
five days before the date of actual transfer, buyers shall file new
2nd revised tariff sheets, including a tariff sexrvice area map, o
provide for the application of buyers' rules and rates to seller's
sexrvice area. Such filing_shali comply with General Oxdex No. 96-A.
The effective date of the new and revised tariff sheets shé1l1be‘the
date of actual transfer. |

4. On or before the date of actual tfansfer,_seller shall de-
liver to buyers, and buyers shall receive and preserve, all available
records, memoranda and papers pertaining to the comstruction and
operaction of the properties authorized herein to be transferxed,

5. TUpon the compliance with all conditioms of this oxder,
seller shall stand relieved of his public utility obligations im the
avea served by the transferred system and may discontizue sexvice
concuxrently with the rendering of service by buyexs.

6. On or before the end of the third month after the date of
actual transfer, buyers shall cause to be filed with the Ccmmission,‘
in such form as the Commission may prescribe, an annual réﬁo:c éovér—
ing the pexiod from the f£irst day of the ctxrent year to and'including
the effective date of the transfer, |

7. Buyers shall account for the acquisition of the properties
herein authorized to be transferred in accordance with the lastruc-
tions relating to water plant purchased conmtained in the~Unifo:m

System of Accounts for Class D Water Utilities.

The aguthority herein grented to issue evidence of iIndebted-

ness will become effective when applicant has paid the fee prescribedif'
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by Section 1904(b) of the Publié Utilities Code, which .fee is $50. Iﬁ'

othexr respects the effective daﬁé of this oxder shall be twenty days

after the dote hereof. |
Dzted at San Francised-

gy of POMAY . 1970.

, Califormia, this £
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