
Decision No. _7.&..7.::....:::1;..;;;6..,;;;4-....-__ _ 

BEFORE T3E PUB!..IC UTnITIES COMMISSION OF T.dE STATE: OF CALIFORNIA. 

In the Matter of the Application ) 
of N. R. JESSEE, doing business ) 
as THE MULBERRY WA'!ER WORI<S:> for ) 
Authori ty to Sell nnd Transfer ) 
all of the Public Utility Property ) 
!hereof to RICHARD L. JESSEE and ) 
BEttY JEAN JESSEE. ) 

--------------------------~) 

Application No. 51767 
(Filed March 11, 1970) 

OPINION -..-.-----

N .. R. Jessee, doing business as The Mulberry Water Works 

(seller) and Richard I.. Jessee and Betty Jean Jessee (buyers), 

request authority for seller to transfer his water system to buyers 

~d for seller to be relieved of his public utility. obligation. 

Seller is presently a public utility in the b~ineS$ of 

supplT...:ng wate= scrnce to 135 eustCt:l.ers in an area known as the 

Mulberry District, locOlted in tb.e south,ern pare of ChiCO:, Butte 

County, California., Seller' e balance sheet as of July 31, 1969, indi­

cates that the water pl~t in service amounts to $31,549054 that the 

reserve for depreCiation aolOunts tc> $13,74.6.34 and that the net plm.\t 

in service amounts to $17,$03.31. Seller's balance sheet indicates no 

custOtllel:S' deposits~ no advznces for construction a.:ld no conttibutions 

in aid of consttuetion. The sum of $100 per month will be p~ie: to .... 

seller until there have been paid monthly i~stallments totaling 

$2C,COO~ It ~pears that the selle: is reti:ins fro~ his busicess 

operations, includir!g the o~nership and operction of this water 

co:np.any. 

We fi:ld tha~: 

1. Buyers, having .3. net worth of $57,515:- have the :lbility to. 

aeqT..:.ire and operate seller's water system without inter:uption in . 

service. 
.. 
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2.. Upon the consummation of the proposed ttansfar, seller will 

no longer be perfo~ public utility service. 

3. Subject to the conditions set forth. in the order which 

follows, the proposed sale and transfer will not be adverse to the 

public interest. 

4. The issue of the evidence of indebtedness herein authorized 

is reasonably required for the purposes specified herein and such 

purposes are not, in whole or in part, reasonably chargeable to- opera ... 

ting exp-enses or to income. 

tve conclucle that the application should be granted as pro­

vided in the following order. 

The ac.thorization herein granted shall not be construed $os Z' .. 

finding of the value of the rights and properties herein .authorized to 

be transferred. 

ORDER ------
IT IS ORDERED that: 

1. Within one year after the effective date of this order, 

N. R. Jessee, doing business as The Mulbe:::y 'Wa.ter Works, msy sell and 

transfer to Richard L. Jessee and Betty Jean Jessee the propertie~ 

referred to herein, subst.mtially in accord~ce with the terms of me 
eg=eement to sell attached to the application herei.n, but subject to 

the conditions of this orde::-. 

2. Within ten ~ys after the date of actual transfer» . seller. . 

sh..~l file i:l. this p:oeeeding wri.tten no~ification of. the refunding of 

all deposits 31!d advomces, if any, the date of tJ:.:'lns£er 2Ld the ~'i:e 

upon which buyers assu:n~e the operat:io-:l of the. "Water sys tem . auoor1.zed 

herei:l to be transferred. A true copy of the ins·~ent or inst:ou­

ments of transfer shall be at~ached to the written notification. 
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3. After the effective date of this order, and not leSs. than 

five days before the date of actual transfer, buyers shall file new 

a:ld revised tariff sheets, including a tariff s·ervice area map', to 

provide for the application of buyers' rules 3nd rates to sellert's' 

serv.i.ce area.. Such filing. shall comply with General Oree%' No. 96-A. 

The effective date of the new and revised tariff sheets shall be the 

date of actual transfer. 

4. On or before the date of actual transfer, seller shall de­

liver to buyers, and buyers shall receive and preserve, all available 

records) memora::lda and papers perta1:ning to the construction and 

operation of the properties authorized herein to be tra%ls·ferre<! .. 

5. Up:>u the compliance with all conditions of this order, 

seller shall stand relieved of his public utility obligations. in the 

a:ea served by the tr~ferree system and may discontinue service 

co~currentlywith the =cnder~g of service by buyers. 

6. On c-r before the end of the third month after the d.:lte of 

actual tr~sfer, buyers shall cause to be filed with the Commission, 

in such £o::m as the Cotmnission may prescribe, an annual report cover­

ing the per.I.od from the firs: clay of the ct:::en1: year to a!ld including. 

the effective date of the transfer. 

7. Buyers shall account for the ac~uisition of the' p:ope~~ies 

!lerein authorized to be transferred in accordance with the i:lstruc­

tions relating to water plant purch4Sed contained in theUnifo:::m 

System of Accounts for Class D Water Utilities. 

Tae .a.uthotity herein granted to iss':le evicenee of indebted­

ness will become effective whe~ applicant has paid t~e fee p:ese:ibed 
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by Section 1904(b) of the Public Utilities Code, 'tl7hich fee is $50. In 

other respects the effective date of this order Dhall be twcntyoays 

after the ~te hereof. 

D~ted at ___ S:ln __ Fran __ cl$ed __ " ___ -', California, this 6(rL 

~y of ____ " _M_A_Y _____ , 1970. 

'''''.'", ... ~.' 
~ ': ~~, 
#' .,Ii p.... ..­... ...".,' ., 
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