
Decision No. ___ 7=-7~2:.=1:..::.7 ___ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF ~ STA~E OF CALIFORNIA 

In the Ma:c'cer of 'the Application ) 
) 

of SO~~ GAS CORPORATION ) 
) 

for Authori't.y 't.o carry Ou'c the ) 
Terms ana Conditions of ~ Loan ) 
Agreement: to Issue Evidences of ) 
Indebtedness Thereunder ~ and to, ) 
Issue Commercial Paper. ) 

-----------------------------) 

Application No. 51846 
Filed April 27, 1970 

Southwes'c Gas Corpora'cion secks an order, of the 

Commission authorizing i'c 'co issue evidences of indcb-I:cdncss in 

the aggregatc principal runount of not exceeding $S~ 000,000 a'c 

anyone time ou'tstanding. 

Applican't is a California corpora'cion engaged in 'the 

business of distribU'cing and :;elling natural' 'gas i.o. t·~rtions of 

Placer County and San Bernardino Coun'cy in the Sta:::~' of California. 

In addi'cion, 'the company trilnsmi'cz, sells and dist:::ibutes natural 

gas in portions of 'the S't:a'te$ of Arizona ~d Ncvaaa;.. For the 

l2 months ended March 31, 1970, 'thc utility rcpor'cs."!:otal 

oper~:cing revenues of $35,689,678, of which i'c aeriy:ed 75% from 
'. 

opcr~:cions in Nevada, 13% from Arizona and 12<';{. frort'::' Californic:t.. 
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The company proposes to enter into a Loan Agreement 

supersca.ins one wi't:.h Bank of America National 'I'rus't and Savings 

Associa'tion. Pursuant to the new agreement,. 'the bank will lend 

and roland 'to applican't no'c exceeding S8, 000,000 from time to time 

'co and includins June 30, 1971. The borrowings will be evidenced 

by no'ces maturing not more than 90 days from their da'tcs, but in 

no event later than June 30, 1971. Eaeh note will bear interest 

a.-I: a rate equ~l to 1/4' of 1% ~QVC '!;'he bank's prim.e commercial rate, 

provided 'cha:t changes in said prime ra'tc will be reflected on the 

next business day af'ter 'the change OCCUX'S. 'rhe interest rate will 

be 1/4 of 1% below that con'taincd in the a.menCled agreement being 

superseded. 

In addition, 'the utility proposes to issue and reissue 

not exceeding $8,000,000 aggregate principal axnoWl'C of commercial 

paper as condition:; in 'the marke'l: for such paper may sU9gest .. 

A't no ,time would 'the aggresa'te principal amoun't of commercial paper 

and promissory notes ou'tstanding under ,the new Loan Agreement 

cxecc(j $8,000,000, 'taken 'together. 

The evidences of inc1eb'l:edncss will be issued for purposes 

not reasonably ehar9C<:lble to opcri:l:l:ing expenses or to income, and 

:;pecified in Section 317 of the PlJblie U'cilit:ies Code. 
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Af'l:er considera:l:ion 'the commission finds 'cha'!:: 

1. The proposed evidences of indebtedness arc 
for proper purposes. 

Z. 'nle money, property or labor 'to be procured 
or paid for by 'the issue of the evidences of 
indebtedness herein authorized is reasonaJ:>ly 
required for ,tho purposes specified herein, 
whieh purposes arc not, in whole or in part,­
rea,sonably ehargeable to opera'l:ing expenses 
or 'to income. 

3. The proposed Loan Agreement will not be 
adverse '1:0 the public interest. 

On the basis of 'I:he foregoing findings w~ conclude 'cha'I: 

the application should be gran'ced. A public hearing is no'l: 

necessary. The authoriza'tion herein gran'l:ed is for the purpose 

of this proeeeding only, and is nO'1: '1:0 be cons'trued as inc1icative 

of amounts to be included in proceedings for the de'termination of 

jus'l: and reasonable ra'tes. 

ORDER -- ......... ~.-. 

IT IS OnI>EREO that: 

1. Sou't:hwes't GilS Corpora cion may carry out the terms 

and condi'tions of a Loan Agreement in the same form, or in 

s\lbstan'tially 'the same fo):'tn, as 'that <i1;I;:l:achea '1:0 'tnc application 

as E>-.hibit A .. 

2. Southwos'c Gas Corpora'cion, on or af't:er the effcc'civc 

da'tc hereof and on or before June 30, lS71, for 'tl'lc purposes 
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specified in this procccdin~, may issue and reissue up to a 

maximum of $8,000,000 at anyone ,time ou't.standing of evidences of 

indebtedness, which documcn'ts shall be in ,the form of commercial 

paper, and promissory notcs under the Loan Agreemcn'c au'thorizcd 

by Ordering paragraph ~~o. l. 

3. Sou'thwest G(lS Corporation shall file with 'the 

commission a repor't;, or rc~or'I:S, ac required ',by General Order 

No .. 2~-B, which order, insofar as applicable, is hereby made a 

part of this order. 

4. This order shall bccome effective when Sou'thwes't 

Gas Corporation has paid the fcc prescribed by Section 1904(b) of 

'che Public U'tili't.ics Code, which fee is $9,000. 

Dated at ________________ ~S~Bm~FMrn~,~ci~$~9~ __ , California, 

this 117j~ day of __________ ~M~vr_~-, 1970. A+ 

PUBliC UTILITtES COMMISS:tN 
S7:A'tt. OF' CAUtI'OXtN'IA. 
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