
Decision No. _...;?_?;...2;...;...;48~ __ _ 

B~ORE TDE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 

SAN DIEGO GAS & ELECTRIC COMPANY, 

a corporation, for authority '1:0 

issue and sell $40,000,000 principal 
amount of its First Mortg~qe Bonds, 
Series K due 2000 and 500,000 shares 
of C'I..ml.ula'tive Preferred. Stock, % 
Series, $20 par value 

) 
) 
) Application No .. 51557 ,: 
) PC'l:i tion for Modific.:l.'tion 
) Filed May 4, 1970 
) and Amendment 
) Filed May 19, 1970 
) 
) 
) 

-------------------------------) 

SECOND SUPPLEMENTAL OPINION 

By a portion of Ordering )?zLragraph No.. 2 of Decision 

No.. 76643, dated January 6, 1970, in 'the above-entitled mat'tar, the 

Coimnission authorizea San Diego Gas & Electric Company to: issue and 

sell not exceeding 500,000 shnres of i'ts $20 par value Cumulativc 

Preferred S'tock. In lieu of such s't:oek 'the utility now proposes to 

issue and. sell 160,000 shares of its Preference Stock (Cumulative) 
, . 

wi'!:hout. par value on a basis '1:0 provide fu.."'lds to 'be used· fo:: refund-

i.."l9' it::; outstClno.ing $16,000,000· a9'grcga'te principal zunount of First 

Mortgagc Bonds, 3-3/&10 Scries due July 1, 1$70. 

Previously, the company had con't::.emplated refunding said 

bonds from a portion of the proceeds derived from 'the Series K bonds 

(lu't:horizcd in 'this procecding. In the present pc'tition, 'the utility 

." 
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rcpor'cs that 'the use of preferred stoe!~ proceeds for such purpose 

will enable i'l: 'to 't.ake ~dvantage of In'ternal Revenue Code Section 

247(a), resulting in a sUbstantial savings in income taxes. 

The company I s capi,t.aliz~:tion ratios (which reflect saia 

Series K bonds) at March 3l, 1970, and as adjusted to give effect 

to the proposed stock issue, are compu'tcd ~s follows: 

First mortagc bonds 
Sinking fund debentures 
I>referred stock 
Cormnon s'cock equity 

March 31, 1970 

50.7% 
7'.4 
6 .. 5 

35.4 

Total 

Pro Forma 

46.9% 
7.4 

10.3 
35.4 

100.0"" - = 

After consideration the Commission finds 'that the previous 

findings in 't:his procceaing apply 'to the same extent as if they 

were rest;:!.'t:.ed herein, and 'that 'the changes pcr'tainlng to 'the 

proposed stock issue are reasonable. On the b~sis of these finaings 

we conclude that 'the pc'ti't:ion, as ~endcd, should be granted. A 

pUblic hearing- is no't:. necessary. 

SECOND SUPPLEMENTAL ORDER 

IT IS ORDERED tha·t Ordering l?aragraph No. 2 of Dccision 

No. 76643, dated January 6, 1970, is bereby amended to read as 

follows: 
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2. San Diego Gas & Electric Company, on or before 
June 30, lS70, may i~sue and sell not exceeding 
$40,000,000 assresatc principal ~ount of its 
Firs't:. Mortgage Bonds, Series K due 2000, and 
160,000 shares of its Preference Stock 
(Ctzmulat:ive) witbou'!:, par value, the 'terms of 
each ·to bc fixed in '~e manner described in 
Application No. SlSS7 as modified by pc,t:itionz 
filed on January 2$, 1970 and May 4, 1970, and 
by the amendment filed on May 19, 1970. 

.. , 

IT IS F'OR'l'IiER ORDERED tha't: said Decision No. 76643 shall 

remain in full force and cffec't, except a.s modified by Decision 

No. 76752 and by this decision. 

This order shall become effective when S~n Diogo Gas & 

Electric Company has ~id ·t:.he addi't:ional fees prescribed by 

Sections 1904 (b) and 1904.1 of the PlJb1ic Utili'ties· ·Code, which 

fees arc $$,000 ~d $3,000, respectively, amounting to <l to'tal 

of $11,000. 

Dated ~t ____________ San~~~~n~~~~~=~ _________ , California, 

this ~.:;,,"'- day of _______ M_AY._,_,_~ ____ , 1970. 

~S'Stonor %'hO!Ir8!J )(0%"&1. be1lag 
~3~4r11y ebson~. 414 no~ ~1c1pa~ 
~ tho 413po~1t1oD o~ thia proooe41Qs. 
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