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Decision No. 77249 

BEFORE THE PUBLIC UTILI~IES COMMISSION OF THE STATE OF CALIFORNIA 

In the Mzl.l:ter of 'thc Applica'l:ion of 

CALIFORNIA~PACIFIC UTILITIES 
COM?ANY 

for an order au'thorizing it: to issue 
and sell $3,000,000 principal amount. 
of its First Morl:qage Bonds, Series P, 
S-3/4% due June 1, 2000, andt.o 
execute a Seven'teen'th Supplemental 
Indenture to b,e da'ted as of June: 1, 
1970, supplemcn'tal to i,ts First 
Mortgagc Indcn'l:ure dated as of 
July 1, 1944. 

) 
) 
) 
) 
) 

) Application No. S18GS 
) Filed ~y 1, 1970 
) 
) 
) 
) 
) 
) 
) 

------------------------------------,) 

California-Pacific 'C,1't:ili't.ies company reques·ts Oln order of 

the commission authorizing i'l: '1:0 issue and sell $3,000,000 principZl.l 

amounl: of its bonas, and 'to exccu'cc and deliver a supplemental 

indcn'ture .. 

Applican't is a California corporu:t:ion owning ana operu;ting 

public u'cility elec't.ric, gas, w~:t:cr and 'telephone sys't:ems in 

California and Ncvada~ electric, gas and 'telephone systems in Orcgoni 

and electric systems in Arizona ana Utah. The company is aleo 

engaged in the nonu,tility slllc of bu'tanc-propane gas in California 

atld Oregon.. For the year 1969, ,the u,t:ili,ty rcport:s 'to't.al opcrZ!,:ting 
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revenues and ne'l: income of $21 .. 790,737 and $2 .. 011 .. 611, respectively. 

The eorpora'cion' s reported eapi'ta1 ra'tios as of December 31, 1969, 

and a:z adjus'l:cd to give effec'c 'to the proposed $3,000,000 bond 

issue, are sUItlItl.arizca from the applica'tion, as follows: 

Long-'term debt 
Preferred stock 
Common stock cqui,ty 

To'tal 

December 3lJ 1969 Pro Forma 

... 

54.S9O"" 
2.77 

42'.64 

lOO .. OO% 

5,7.06% 
2 .. 63 

40.31 

100.00C'6 

According to the applica'tion, the utility' s outs tanding 

notes, represent.ing shor't-term bank loans incurr~d for construc'cion 

purposes, a9'9're9~;t;.ed $S,OOO,OOO at the time of filing. The company 

repor'ts unrcimbursed construc'cion cxpendi'tures aggregating 

$12,817,354 as of :December 31, 1969. It expects ,to expentt approxi-

mataly $6,500,000 for additions and be't'termen'ts to its properties 

during 'the year 1970. 

In order 1:0 co'cain funds for repolying outs'tanding shor't-

term no'tes appliean'c proposes 'to issue and sell $3,000,000 principal 

amou.o't: of i'l:.$ Firs'\: Mor't:gagc Bonds, Series P, 9-3/4%, due June 1, 

2000.. The bonds will be secured by an existing indenture as 

hcre'toforc supplemented and as furthor supplemcn(:c<l by a proposed 

Seven'ceen'th Supplemen'tal Inden'ture. Applican't in'tends 'to sell said 

;,onds, at a price of 100% of ,their principal 3moun't plus ~ccrucd 

intcres't, to Lincoln Na'tional Life Insuranee Company, Wes'!;c:n Cit 

Sou'chern Lifo Insurance Compu,ny and Modern Woodm.en of America in 
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principal amoun'cs of $2,250,000, $500,000 and $250,000, respectively'. 

The utili ty has ag'reed to pay Dean Wi'tter & Co. Incorporatea a fcc 

of $15,000 for placing 'the bonds. 

A ten-year restric'ted redemp,tion provision will apply to 

the propose<:l bond issue. The application contains dc,tailed informa-

,tion in justificat:ion of such provision. 

After considcra't:ion 'the Commission finds tha't: 

1. The proposed bond issue is for proper purposes. 

2. Applicant has need for funds from external 
sources for the purpose of repaying' bank loans .. 

3.. Applicant will be required to pay intcres't at a 
lower ra'tc 'than i't would in 'the absence of the 
proposed res't:ric't:ed redemption provision. 

4. The proposed Seventeenth Supplemental In<:lenture 
would not be adverse to ,the public interest .. 

5.. The money, proper'ty or labor '1:0 be procured or 
paid for by the i~sue of the bonds, herein 
authorized is reasonably required for the purposes 
specified herein, which purposes, cxccp'c as o,ther­
wise authorized for Olccruecl interes'l:, arc not, in 
whole or in par'l:, rCOlsonably chargeable to opera'ting 
expenses or 'co income .. 

On the basis of the forcsoing findings we conclude that the 

application should be granted.. A public hearing is no'c necessary .. 

The au'thorization herein 9'ran'ccd is for 'l:he purpose of this pro-

cccding only, and is not to be cons'trued as indicative of amounts 

'to be includc-d in proceedings for the determination of jus't ~nd 

reasonable rZl:tcs. 
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ORO E R ---- ..... 

It IS ORDERED tha't: 

1. California-Pacific U'tilities Company may exeeu'ce Clnci 

deliver its Scventeen'th Supplemen'tal Inden'ture 'to be catoe. as of 

June 1, 1970, supplemen'tal '1:0 its First Mortgage Indenture dated 

as of July 1, 1944, which documcn't shall be in the same form, or 

in substantially 'the same form, as Exhibi't C a'ttachcd to 'the 

applica'tion. 

2. California-Pacific Utili'ties Company may issue and 

sell no't exceeding $3, 000,000 principal amount of i-:s Firs't Mor'l:gago 

Bonds, Series P, 9-3/4%, due June 1, 2000, upon thc terms and 

conditions sc't: forth in purchase con'trac'ts in 'the sruue form, or in 

subs,tantially 'the same form, as contained in Exhibi'c D at'cached 

to the applic~:t:ion .. 

3. California-Pacific Utili,ties Company shall repay bank 

loans from the nc'!: proceeds, other 'chan accrued in'terest, 'to be 

derived from the bonds herein au'chorized. 'I'he .;:Lccrued intercs'c 

may be used for said purpose or for general corporate purposes. 

4. California-~aeific U'cilities Company shall file wi'th 

'the Commission a ropor'!:, or repor'cs, as required by General Order 

No. 24-B, which order, insofar ~s applicabl~, is hereby maea a 

par'c of this order. 
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50' This order shall become cffcc·t.ive when Californi<l-

Pacific Utilities company h<ls paid ·the fee prescribed by Section 

1904 (b) of ·the Public U·t.ili·t.ics Code, which fee is $4,000. 

Da t.ed ",,'I: ___________ ....=;;Sa.n;;;;...;.'Fm.,;;.;;.;.;'n~cl:.:.;~::;:jO:..· _, California, 

this ,2.£ ~ day of 

PUstle 'UTILITIES COMMISS;t!N 
STATE OF CAUFOR.."I'lJ.. 

. MA Y 'I , 1970 .. 

'./ 
- -
" . -- . 

- "-

£~ co~s 

Comm1ss~one~ ~homa~ Moran, bOing 
nece,sarily ab~cnt. ~1d not ~1c1pate 
iu 'the d1spos1 tion of this,. proceeding.. 
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