
Decision No. __ 7_7_3_0_0 __ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF XHE STATE OF CALIFORNXA 

In the Matter of 'the Application of ) 
) 

PACIFIC POWER & LIGHT COMPANY ) 
) 

for authority to issue $2S,OOO,OOO ) 
in principal amount of Firs't ) 
Mortgage Bonds. ) 

-------------------------------) 

OPINION ---- .......... -._-

Application NO. 51902 
Filed ~y 15, 1970 

Pacific Power & Light Company requests an order of the 

Commission authorizing i'l: 'to exccu'ce and deliver a supplemcn'tal 

indenture, and 'to issue and sell $25,000,000 a9'9'rcg<l'ce principal 

a:noun't: of bonds. 

Appliean·t:, a corporation organized under the l~w$ of the 

State of Maine, is engaged in business principally as an electric 

u'cility in ,the St~:tcs of Californi~, Idaho, Mont<llla, Oregon, 

Washing'ton and Wyoming. It also supplies wa'ter, s'ccam heat 'ana 

telephone services in various communiticz, but not in California. 

For the l2 mon'cbs ended March 31, 1970, the corpora'cion reports 

that approximately 96% of its o'per~:t.ing revenues was derived from 

its eloctric business, and tha't only 5.1% of all revenues originated 

in CaliforniZl .. 
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The company proposes to invite bids for the purchase of 

$25,000,000 aggregate principal amount of its First MOr'I:9'.:1.gc Bonds 

due 2000, the successful bia to de'cermine the in'teres'c ra'tc. The 

bonds will be sUbjeet to a restricted redemption provision until 

July 1, 1975, and will be secured by a Mortgage and Deed of Trust 

dated as of July 1, 1947, as supplemented by twenty-one supplemen'ta1 

indentures and a proposed. Twen'toy-second Supplemental Indenture. 

The estimated net proceeds of $25·,000,000 to be realized 

from the i~suancc and sale of 'the new bonds will be used to retire 

short-term notes representing 'temporary financing of a por'tion of 

the company' s construction program, ~d to mec-t 1970 cons'truc,tion 

expenditures. In this connection 'the utility's es,tima'cccl total 

1970 con:;truction cxpcndi'curcs aggregate $121,345,000. 

The utility'S capitaliza'r:.ion ratios as of March 31, 1970, 

and as adjus'ted 'to give effect to ~ proposed common stoeJ~ issue 

es't.imilted 'to raise $27,000 / 000 and ·to ·the proposed $25 / 000,000 

bond issue, are as follows: 

Longo-term debt 
Preferred stock 
Common stock oquity 

Mat'ch 31, 1970 
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61 ... 2<'10 
8.3· 

30.5 

100 .. 0% 

Pro Forma 

60 .. 4% 
7 .. 8 

31 .. 8 

100 .. 0% 
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After consideration 'the Commission finds tha't: 

1. The proposed bond issue is for proper 
purposes. 

2. A~plicant has neea for funds from external 
sourccs for the purposes set forth in this 
proceeding. 

3.. ApplicMt will be requirea to pay in'terest 
at a lower effective rate th~n it would in 
in the absence of the proposed restricted 
redemption provision. 

4.. ~e proposed 'I'wenty-second Supplcmental 
Indenture would not be adverse ·to the 
ptlblic interes't. 

5. The money, property or labor to be procured 
or paid for by the issue of 'the bonds herein 
aU't:horized is reasonably required for the 
purposes specified herein, which purposes, 
excep't as otherwise au'thorized for accrued 
interes't,. are not, in whole or in p,'l.rt, 
reason~ly chargeable to operating expenses 
or to income .. 

On 'the basis of the forcgoin9 findings we conclude tha't the 

application should be gran'ted. A public hearing is not nc:cess.o.ry .. 

The au'tborization herein gran'ted is for the purpose of 'chis pro-

ceeding only and is not '1:0 be construod as inclic~tive of amounts to 

be included in proceeding$ for the dc,t.~rmination of just and 

reasonable rates. 
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o R D E R - ..... ~--

IT IS ORDERED that: 

1. Pacific Power & Ligh'!:, Company may exeeute and c1elivar 

a Twenty-seeond Supplemcn'c~l Indenture in 'the same form, or in sub-

stantial1y the same form, as tha'c a:c'cachcQ. 'co the application as 

Exhibit D. 

2. Paeifie Power & Light Company may invite the sUbmission 

of written scaled bids for the purchase of not exeeeding $25,000,000 

aS9'rcga'ce prine ipal amoun'c of i'cs Firs'l: Mor'l:gagc Bonds due 2000·, the 

invitation for bids 'co be published at least four day::;. prior to the 

opening of the bids. 

3. Paeific Power & Ligh'c Company may issue and sell said 

bonds in the aggregate principal amount of not: exeeeding $25,000,000 

at the priee offered in said bid~ which will result in 'che lowest 

eos'l: of money to applieant. 

4. Paeifie Power & Li9ht Company shall use thc net 

proceeds, other 'chan aecrued in'cereS'I:, from the sale of said bonds 

for 'I:he purposes set for'l:h in 'chis proceeding. The accrued intercs'c, 

if ~y, may be used for such purposes or for general eorporate 

purposes. 
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5. Imme~iately upon awaraing 'the con'trac't for the sale 

of said bonds, Pacific Power & Light Company shall file a written 

report with 'the commission showing, as 'to each bid received,. 'the 

name of 'the bidder, 'tho price, 'the in'terest rate ana cost of money: 

to applican't: basec:1 upon such price ~d interest ra'te. 

6.. Within thirty aays after the issue ana sale of the 

~onds herein authorized, Pacific Power & Light Company sha~l file 

with the Commission three eopies of i'I:S prospec'tus relating -to 

said bonds .. , , 

7. Within three months after such issue ana sale, Pacific 

Power 6( Light company shall file wi,th 'the Commission a sta:temcnt, 

in lieu of a report under General Order No. 24-B, disclosinq the 

purposes for whieh 'tho bond proceeds were used .. 

s. 'l'his order shall become cffcc'tivc when Pacific Power & 

Light Company hac paid 'the fec prcscribcc:1 by Scc'tion 1904 (h) of the 

PUblic Utilities Coc:1e, which fec is $19,SOO. 

Dated a't _____________ SGD __ Fmn __ ~_eo_, california, 

~ L ~- JUNt this Z4 day of ________________ ,1970. 

PUBLIC UTtLmES COMMISSICN 
STATE OF' CALIFOr.!I."IA 


