
Decision No. 77313 

BEFORE THE PUBLIC UXILITIES COMMISSION OF THE STATE OF CALIFORNXA 

In the matter of the application of , 
PACIFIC GAS AND ELECTRIC COMPANY for ) 
~ order authorizing applicant, ~ong " 
other 'chings, to issue, sell, and ) 
deliver shares of its common S'l:ock in ) 
'I:he manner, 'to the amount, and for the , 
purposes set forth herein. ) 

(Financial - Common Stock) ) 

-------------------------------) 

OPINION ___ ..... ~a.. __ 

Application No. 51899 
Filed May 14, 1970 

Pacific Gas ane Electric Company reques'cs an oreer of the 

commission authorizing i'c to· issue, sell and deliver no'l: exceeding 

2,349,467 shares of i'l:s $10 par value eommon s'coek of the aggrega'ce 

par value not exceeding $23,~94,670. 

The utili'l:y proposes to offer said shares 'co holders of 

its outstanding eommon stock in ,the ratio of one share for each 

25 shares held. The sUbscrip,tion price will be at le~s'l: 89% of 

,the m~rke't price prevailing near the record date. Applicant 

intends '1:0 issue 'I:ransfcrablc warrants to holders of its common 

stock '1:0 evidence 'their righ'cs 'to subscribe for 'chc stock being 

offeree. A nationwide group· of underwri·t:ers would agree to purchase 

all uns~scribcd shares <:I:C not less than the subscription priee. 

'rae compensa'tion would nO'1: exceed $l, 300,000 for underwriting 'I:he 
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offering and purchasin9 shares acquired upon the exercise of 

subscription warrants. 

Applicant will use the stock issue proceeds for partial 

reimbursement of its treasury for capital expenditures, and to 

repay short-term loans. 'the company reports that at February 28, 

1970, its unreimbursed capital expenditures were $1,754,659,680. 

For the year 1970, the utility estimates that the cost of capital 

additions and ~provements to. its plants, properties and facilities 

will approximate $400,000,000. 

The company'.-; reported capitalization porcen't:aqes <loS of 

March 31, 1970, adjusted to ~ive effect to the proposed stock issue 

assumin~ a subscription price of $25.75 per share, are as follows: 

Long-term debt 
Preferred stock 
Common s·t:ock equity 

Total 

53.3% 
9.2 

37.5 

100 .. 0% 

After consideration the Commission finds that: 

l~ The proposed stock issue is for proper 
purposes. 

2. Applicant has need for funds from external 
sources for the purposes set forth in the 
i:l.pplieation. 
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3. Applicant has been successful in the past in 
disposing of its common s'coek offerings under 
arrangements similar to those which it is now 
proposing_ 

4. The money, property or labor 'co b~ procured or 
paid for by the issue of the stock herein 
authorized is reasonably required for the 
purposes specified herein, which purposes are 
not, in whole or in par·t;, reasonal:>ly chargeable 
to operating expenses or ·to income. 

On the basis of '~hc foregoing findings we conclude that the 

application should be granted. A pUblic hearing is not necessary. 

In issuing our order herein, we place applicant and its shareholders 

on notice that we do no·t regard the number of shares outstanding, 

the total par value of the shares nor the dividends paid as measuring 

the return it should be allowed to earn on its investment in plant, 

ana. that the authorization !'l~rcin qranted is not to be construed 

as a finding of the v~!ue of the company's stock or properties nor 

as inoicative of amounts to be inc1uQcd in proceedings for the 

determination of just ~nd rea$onable r~tes_ 

ORO E R 
--~ .... ~ 

IT IS ORDERED that: 

1. Pacific Gas and Eleetric Company may issue, sell and 

deliver not exceedins 2,349,467 shares of its $10 par v~lue common 

s'toc1~ upon subscription pursuant to rights evidenced by transfer~!e 

warrants to be issucdto tho holc1ers -of :t'ccord of its common s·tock 
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at the close of business on June 16, 1970, the offering to be in the 

ratio of one share for each 2S shares of common stock then beld of 

record. The subscription price shall 'be at leas't. a9"/. of 

(i) the closing price of said shares on ·the New York Stock Exchange 

on June 12, 1970, or (ii) the price at which said shares are 'traded 

on .the New York S't:.ock Exchange in the last transaction prior to 

12 o'clock noon Eastern Daylight Saving T~e on June 15,1970, 

whichever is lower~ 

2. Pacific Gas and Electric Company may issue and sell 

the unsUbscribed portion of said 2,349,467 shares pursuant to an 

Underwriting Agreemen't: in 'the same form, or in substantially the 

same form, as that attached to the application as Exhibit C with 

blanks filled in so as to r~~ult in compensation to underwriters 

in an amount not cxcco~ing $1,300,000 and a price not less than 

the sUbscription price. 

3. Pacific G~s ~nd Electric Company shall use the net 

proceeds to be derived through the issue and sale of said common 

stoek to reimburse its. 'treasury, in part, on account of capital 

expenditures made on or prior to February 28, 1970, and to repay 

any short-term loans which may be outstanding_ 

4. On or before December 31, 1970, Pacific Gas and 

Elec·tric Company shall file with 'the Commission a s·t:ateme.n't. shOWing 

the number of holders of common stock of rocord on June 16, 1970~ 

t'he nu..'lIbcr of subscriptions by sharehold~rs, by o·t:hers who purchased 

- 4 -



A.5l899 MM 

rights to sUbscriDe, and by underwriters upon exercise of rightsi 

the n'UXtiber of shares subscribed by such shareholders, by others and 

by underwriters during the subscription period, and the gross 

proceeds received; the number of unsUbscribed shares purchased by 

underwriters: and the expenses (including underwriter:;' compensa'tion) 

incurred by it in connection with the issue and sale of the 

2,349,467 shares of stoel~. Such statament shall be filed in lieu 

of a report, or reports, under General Order No. 24-B. 

s. As soon as avail~le, Pacific Gas and Electric 

Company shall file with the commission three copies of, its final 

prospeetus in conneetion with t.he offering of said shar,es of stock. 
\ .' 

"" 

G. This order shall become effective when Pacific Gas and 

Electrie Company has paid 'the fee prescr~ed by Section 1904.1 'of 

the PUblic Utilities Code, which fee is $17,747.50. 

Dated at _________________ SlR ___ ~ ____ ~~ __________ , California, 

this '?~ day of ________ J_U_N_E __ : _____ , 1970. 

Bue UTIUTtlS COMM~~~N 
STATZ 011' CALIJ"OrtNlA 
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