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Decision No. _7_7_3_3_7 __ 

BEFORE :HE PUBLIC UTILItIES, COMMISSION OF THE S!ATE OF CAtIFO~~ 

In the Matter of the Application ) 
of l. M. PEPPER, an individual, ) 
doing business as Pepper Oil Com- » 
pany, to sell, and EXCLUSIVE 
TRANSPORTATION CORP., a corpora- ) 
tion, to purchase certificate of 
public convenience and necessity 
for the transportation of petro­
leum products, and to issue 
securities. 

Application No. 51847 
(Filed April 27, 1970) 

L. M. Pepper, an individual doing business as Pepper Oil 

Company, requests authority to sell Dnd transfer, and Exclusive 

Tra'O.sport{l.tion Corp. reques.ts authority to purchase and a.cquire 

,certain property, including a certificate of public convenience and 

necessity nuthorizing the transportation of petroleum products. 

Applicant purchaser also requests authority to issue 100 shares of 

its no par value capital stock. 

The certificate was acquired by the seller by DeciSion 

No. 71491, dated NOVember 1, 1966, in Application No. 48804. The 

transfer includes all of the assets, operating equipment and good 

will of applicant seller in consideration of the 100 shares of stock 

to be issued to applicant seller, who is also president of applicant 
purchaser. 

Applic~nt ~urshaser was incorporated on April 2, 1970, 

and as of said c.at~ ind.ic~t~d a net worth in the .:l'l!lount of $2.'218". 

After consideration the Co-mmission finds that the proposed 

transfer would not be adverse to the public interest and that the 

property to be procured or paid for by the issu~ of the stock herein 
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eu~horize4 is reasonobly required for the purposes specified herein, 

and such purposes are noe, in whole or in part, reasonably chargea~lc 

to operating expenses or to income. A public he~ring is ~ot neces­

sary. The order which follows will provide for, in the evcne the 

transfer is consummated, the revocation of the certific~te presently 

held by L. M. Pepper, ~n individual doing business as Pepper Oil 

Company, and the issuance of a certificate in appendix form to 

Exclusive transportation Corp_ (8 corporation). 

the authorization herein granted shall not be construcd as 

a finding of the value of the rights and properties authorized to be 

transferred. 

Exclusive transportation Corp. is hereby plsced on notice 

that operative rights, as such, do not constitute a class of prop­

erty which may be capitalized or used ns an element c~ value in rate 

fixing for any amount of money in excess of that origi~lly paid to 

the State as the consideration for the z~~~t of c~ch rights. Aside 

from their purely ?e~~ssive aspect, such rights cxtc~d to tbe 

holder <;! full or p.:rti.:!: monopoly of ~ .:l.5l3S of business over .:l 

particul~r rouee. This monopoly fcature ~y be ~ccified or can-. 
celed at ~ny t~e by the S~~~c, which i$ not in ~ny =espeet limited 

as to the number of ri3~:s ~~ich may be 'given. 

IT IS ORDERED tb..a t : 

1. ·On or before December 1;0 1970, I.. M. Pepper ~y s~ll and. 

transfer, and ExclusivQ Transport~tion·Cor? may purchac~ and' 

acquire, the operative rights and prop~rty r~£crred to in the 

application. 
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2. Within thir~y days,after the consummation of ~he transfer 

herein authorized, purchaser shall notify ~he Commission, in writing, 

of that fact and within said period shall file with the Commission 8 

~rue copy of any bill of sale or other instrument of transfer which 

~y be executed to effect said transfer. 

3. Purchaser shall amend or reissue the tariffs on file with 

the COmmission, naming rates .and rules governing the common carrier 

operations herein to show that it has adopted or established as its 

own, said rates and rules. The tariff filings s~ll be made effec­

tive not earlier than five days after ~he effective da~e of this 

order on not less than five days' notice to the Commission and the 

public, and the effective date of the tariff filings shall be con~ 

current ...nth the consummation of the transfer herein authorized. 

The tariff filings made pursuant to this order shall comply in all 

respects with the regulations governing the construction and filing 

of Ulriffs set forth in the Commission's General Order No. SO-A. 

Failure to comply ~th and observe the provisions of General Order 

No. SO-A may result in a c~ncellation of the operating authority 

granted by this deciSion. 

4. On or before the end of the third month after the consum­

mation of the' transfer as herein authorized·, purchaser shall cause 

to be filed 101ith the Commission, in' such form as, the, ~i$s'ion ~y 

prescribe, ~n annual report, or reports rel~ted to ,the oPer3ti~nso£ 

the seller for the period commencing,with the first day o~'the ' 

C<.lrren~ year to and including the effe.ctive date 0'£ the transfer. 

5. In the event the transfer authorized in paragraph 1 hereof 

is consummated, ~'ecrti=icate of public convenience and necessity'is 

granted to Exclusive Transportation Corp. auchorizing it to operate 

as a petroleum irr~gu14r route c~rr1er as defined in Section 214 of 
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the Public Utilities Code between all points and places in the Seat~ 

of California as partieu1sX'ly set forth in Appendix A a-ttaehed 

hereto and made a part hereof. 

6. The certificate of public convenience and necessity 

granted by pol ra gra ph 5 of this order shall supersede the certificate 

of public convenience and necessity acquired by the seller by 

Decision No. 71491, dated November 1, 1966, in Application No. 48804, 

which certificate is revoked effective concur&cntly with the tariff 

filings required by paragraph 3 hereof. 

7. Within thirty days after the transfer herein authorized 

is consummated, purchaser shBll file a written acceptance of the 

ecreificate. Purchaser is placed on notice that, if it accepts such 

certificate, it will be required, among othe= things, to comply with 

and observe the safety rules of the California Highway Patrol and 

the insurance requirements of the Commission's General Order 

No. lOO-E. 

8-. Purchaser shall maintain its accounting records on a cal­

endar year basis in conformance ~ith the applicable Uniform System 

of Aceoun~s or Chart of Accounts as prescribed or adopted by this 

Commission and shall file with the Commission, on or before March 31 

of each year, an annual report of its operations in such form, con-.. 
tent, and number of copies as th~ Commission 1 from time to time, 

shall prescribe. 

9. Purchaser shall comply with the requirements of the Com­

~issionts General Order No. 84-Scries for the transportation of 

collect on delivery shipments. If purchaser elects not to transport 

collect on delivery shi~ents. it shall ~ke the ~ppro?ri~te tariff 

filings as required by the General Order • 
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10. Purchaser is authorized to issue 100 shares of its no par 

value capital stock. 

11. Purchaser shall file with the Commission a report, or 

reports, as required by General Order No. 24-B, which order, insofar 

as applicable, is ~de a part of this order. 

12. The authority herein granted to issue stock will become 

effective when purchaser has paid the fee prescribed by Section 

1904.1 of the Public Utilities Code, which fee is $50. In other 

respects the effective date of this order shall be twenty days 

after the date hereof. 

Dated at ___ SAn __ Fmn_' _e_ise_() ___ , california, this f'4 
day of _____ J=.;U:.;.N.;.:E:..-__ , 1970. 

PUBLIC UT!LIT~£S COMMI~S~ :,N 
S'rATE OF CAUFOP.lIo"IA 

--, ~ 
\ 
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Appendix A EXCLUSIVE TRANSPORrATION CORP .. 

(a corporation) 
Oris~na.l Page l 

Exclusive Transportation Corp .. , a corporation, by the 
, 

certificate of public convenience and necessity qranted by the 

decision noted in the margin is authorized to conduct operations 

as a petroleum irregular route carrier of petroleum and petroleum 

products in tank trucks and tank tra.ilers between all points and 

places in the State of ~ifornia. 

End of Appendix A 

Issued by Californ,ia Public Utilities Commi.ssion. 

Decision No .. __ 7_7_3_3_7 __ • Application No. 51847. 


