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Decision No. 77359 

BEFORE 'I'BE PUBLIC UTILITIES COloMISSION' OF !HE STATE OF CALIFORNIA 

In the Matt:er of the Application of ) 
CALIFORNIA WATER SERVICE COMPANY" a ) 
corporation, for an order authoriz- ) 
ing it to increase rates charged ) 
for water service in the Be.lr Gulch,} 
Broadmoor" San Carlos, San Mateo ) 
~nd South San Francisco districts ~ 
in order to offse't the increa.ge in . 
the cos't of water purch3sed from 
the San Francisco Water Department. 

Application No. 51824 
.. (Filed April 15" 1970) 

" 

OPINION _ ... -. .... -----
Introduction 

California Water Service Company, a corpor~tion, requests 

authority to increase quantity rates for general metered service in 

its Bear Gulch, Broadmoor, San Carlos, San ~~teo· and South San 

Francisco districts in order to offset a 15 percent: increase in the 

cost of water it purchases from the San FranciseoW3ter Department. 

The current rate schedules of th~ five districts are 

predic.ated U?on. the existing rate schedule of the San Frsnciseo 

Water Department, from which applicant obtains all water purchased 

in th~ five districts. The last general rate increases in the five 

districts involved in this application were au~horized in 1968. 

Current water rates in the districts, with ~he exception of the 

Broadmoor Dis~rict) were authorized by Decision No. 7705&, d~ted 

A?=il 7, 1970, offsetting the inc~case in federal income taxes 

reeul'ting from tercnna tion of the investment tax credit.. Also, 

with exception of tnc ~roadmoor Dist:ict, a~ authorized tariff s~r­

cbarge percentage offsetting the temporcry 5 percent fec.eral income 

UlX $urcharge is being .::r..arged by the 3?plie.1nt in these districts .. 
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On March 10, 1970, the City a~d County of San Francisco 

Public Utilities Commission recommended new schedules of rates pro­

viding for a 15 percent increase across the board, including a 

15 percent increase applicable to applicant. 

By action of the San Francisco Board of Supervisors, water 

purchased from the San Francisco Water Department on and after May 1, 

1970, and billed on nnd after June 1, 1970, will be at new schedules 

reflecting the l5 percent across-the-board increase. 

The staff ~de an investigation of applicant's operations 

in the five districts. Results of the staff's investigation are 

included in a report dated May 6,1970. The staff's report is 

hereby included in this record as Exhibit 1. 

Sucmsries of Earnings 

Tae follOwing tabul~tion taken from Exhibit 1 shows the 

inerea~e in eost of purchased w3ter to the applicant, a comparison 

of the authorized and epplic~nt's esti~:ted rates of return for 

1970 ane the applicant's estimated reduction in rate of return that 

result from the increase in cost of pu=chased water? by districts 

included in ~iis cpplic~tion. !he authorized rates of return sho~~ 

include consideration of the decision-adopted attrition and 4ver8gi~g 

ef:eets thereof over several years. 

RA 'X'ES. OF RETURN 
~ : : :Ut.Rcdue.: i! Ir.- : 

:Increa~e: : : :in Rato 01": erea.,e in: 
:Roalized :in Coot : :Authorizod.:E:Jtimatod :Retur:l Due:Av. MOte!": 
:l969 Rate:o:f' Wator:Incrc.:l.oo:l9:70 Ro.to :l970 Ra.te : to Cost :~te ellS .. : 

: ...... D;,.::i_$..,;;,t ... ri~ct~_·:.::.o;.;:.r .... R:.:.:<?~:~_lQ.Qqt;L:J~o:: .. Q.e(-E..o.: Rot_u...".-=_o.r_~e!-~~:_.I!19-'"e#l.eo: Bill. 
Bear GW.ch 6.56% $106.4 $O.O~ 6.28% 5.91% 0.57% 4.96% 
B::-oadmoor 6.78 7.::3 .027 6.21 6.65 .57 4.60 
Sa."'l carlo:;; 6.72 U.S .02,4 6.50 6.:3$ .51 4.50 
Sa.n l'I.ateo 6.7l 114.9 .024 6.S0 6.21.;. .55 4.9::' 
South Soln 

Fr.ll'lcisco 5.94 72.8 .020 6.70 5.44 .90 6.21 

* Atter o!tset tor 15% purchazed wator cost ineren3c. 
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The staff reviewed applicant's estimated 1970 earnings 

for the five districts and took no exception to the estimates. The 

seaff determined that the earnings, 't>ri.th exception of the Broadmoor 

District, are not more than authorized. The staff also determined 

that for the Broadmcor District 50 percent of the requested increase 

in gross revenue would be sufficient to maintain the est~ted 1970 

rate of return at the authorized level. 

!he effect of the proposed offset increase on income eax 

surcharge requirements was also considered by the staff. Theoreti­

cally the surcharge percentage could be :cdueed by approximntcly 

0.05 percent. However, this small cr..onge was not considered neces­

sary. 

On the basis of its investigation, the staff recommended 

that the rate increases requested in App,lieation No. 51824 be author­

ized for the Bear Gulch, San Carlos, San Mateo and South San 

Francisco Districts; and that a quantity rate increase of 1.31 cents 

per hundred cubic feet be authorized for the Broadmoor District. 

Such increase would result in a $0.41/Ccf quantity rate in lieu of 

the $O.423/Ccf requested by applicant. 

By letter dated May 11, 1970 applicant stated "We wish to 

advise the Commission that this Company takes no exception to the 

Staff re~ort." The letter is hereby included in this record ~s 

Exhibit 2. 

The CoI:lmission finds that the estimates of rates of returti 

submitted by the staff for the test year 1970 are reasonable for:h~~ 

p~rpose of prescribing rates herein; and that the increases in rctcz 

and charges authorized herein ~=e jU$ti£ied~ that the retes· ~nd 

charges authorized herein are reasonaole, and that the ?resent rates 

and charges, insofar as they differ from those herein presc:oibed, 

are for tb.e future unjust and unrcasonab·le. 
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The application, accordingly, should and will be granted 

to the extent provided in the ensuing order~ 

A public hearing is not necessary. 

ORDER ..... - ..... -

IT IS ORDERED that after the effective date of this order, 

applicant may file the rates attached to the application as 

Exhibits D-l, D-3, D-4 and D-5 without change. Exhibit D-2 rates 

may be filed if the quantity rate is changed from $0.423 to $0.41 

per 100 cubic feet. Such filing shall be made in accordance with 

General Order No. 96-A. The tariffs shall be effeet~ve for billings 

rendered on or after the ~tc of filing the rates. 

the effective date of this order shall be the date hereof. 

Dated at ____ ~%~n~Fo~~rc~rQ~cO~ ___ , Ca11fornia, this 

day of __ ......;;;J..;;,U.;.;.Nt;::... ___ , 1970. 

-' : ....... 
. , : 

C01Xlm ss one .--" 
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