
Deeision No. 77396 

BEFORE THE PUBLIC UTILITIES COMMISS,ION OF THE STATE OF CALIFOR..~ 

In the Ma'c'ccr of the Application of ) 
) 

CONTlNEN'l'AL TELEPHONE COMPANY ) 
OF CALIFORNIA, a California ) 
corporation, ) 

) 
for an ord.er au'thorizingi t to ) 
issue and sell $10,000,000 ) 
Principal Amount of its First ) 
Mortgage Bonds, Series G ) 

-------------------------------) 

App1ic<ltion No. 51472 
Petition for Modification 

Filed June 5, 1970 

SECOND SUPPLEMENTAL OPINION 

By Decision No. 76477 ,dated November 2S, lS69,' as 

modified by Decision No. 76846, dated Febraury 20, 1970, in this 

proceeding, the Commission authorized Continental Telephone, 

Company of California to execute and deliver an Elevor.~ 

Supplemental Indenture, and to issue and sell, excmp't: £x:om 

compe'citive bidding, no't exeeeding $lO,OOO,OOO aqqreqate principal 

amount of its First Mortgage Bonds, Series G due 1994. Petitioner 

secks authority to issue and sell bonds to' mature in 1975 instead 

of lS94 .. 
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The petition shows th3t under current marko't cond.i tions 

the cost of money applicable to five-year bonds would be sUb-

stantially lower than for the longer term bonds previously 

authorized in this proceeding. Moreover, the petition indiea'l:es 

'I:hat the company does not have any ou'tstanding first mortga9'e 

bonds which will become due prior to 1979, and ~at the 1975 

maturity for the Series G bonds will not, be burdensome to the 

utility. 

After consideration the Commission finds '~at the earlier 

maturity date for the proposed bonds is reasonable. On the basis 

of this finding we conclude that the peti'l:ion should be granted. 

A further pUblic hearing is not necessary. 

SECOND SUP~r..EMEN'I'AL ORnER 

IT IS ORDERED that: 

1. Continental Telephone company of California may 

execute and deliver an Eleventh Supplemental Indenture in 't:he 

same form, or in sUbs'l:antially the sarne form... as that filed in 

this proceedin9' as Exhibit B with appropria'te mod.ifications to 

provide for bonds maturing in 1975 instead of lS94. 
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2. The issue 3nd s3le by Continental Telephone Company 

of California of not exceeding $10,000,000 aggregate principal 

amount of its First Mortgage Bonos, Series G, to' mature in 1975, 

arc hereby exempted from the Commission's competitive bidding 

rule set for'th in Decision No. 386l4, da'teCi January 15, 1946, 

as amenaed, in case No. 4761. 

3. Continental Telephone Company of California may 

issue and soll not exceeding $10,000,000 ~qqrcgatc princip~l 

amount of its First Mortgage Bonds, Series G, to ma:ture in 1975, 

to a group of underwriters a't such price and othor-;.,isc upon such 

terms and conditions as may be negotiated between po'titioner and 

the underwri,ters. 

4. Wi thin thirty days after exccu'ting and doli voring' 

the Eleventh Supplcme.n:tal Indenture herein au'l:horizea, Continental 

Telephone Company of California ~ha11 file three copies thereof 

with the commission. 

5. Ordering Paragraph No.1 of Decision No. 76477, 

dated November 25, 1969, and Ordering Paragraphs Nos. 1, 2 and 5 

of Decision No. 76846, dated February 20, 1970, are hereby 

rescinded. 
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6. Decision No. 76477, dated November 25, 1969, as 

modified by Decision No_ 76846, dated February 20, 1970, shall 

renw.in in full force and effec't:, except as further modified by 

this order. 

7. 1'hc effective da'ce of this order is the date 

hereof. 

Dated at ______________ ~ __ 8_An~g_cl~C8w_ _________ , California, 

this ~ ,.J. day of _____ J_UN_E _______ , 1970. 

'-' 
, "" 

.~. 

--~~~~~--~~--c~~-m-~--~~~-
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