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Decision No. 77413 

BEFORE T.EE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the .Mz~:t:.ter of the Application of 
calaveras Telephone Comp~y 
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) 
) 
) 
) 

(1) 

(2) 

(3) 

(4) 

To enter into an amended and 
supplemental loan agreement 
wi~h the United States of 
America under and pursuant to 
the Rural Electrification Ac't: 
of 1936, as ~ended, acting 
through the Administrator of 
the Rural Electrification 
Aaministra:tion ': 

To execute its promissory note to 
said United Sta.tes of America in 
the sum of $335,000.00, said 
obligation to bear interest a:t 
'che rate of two percent per annum; 

To executo and deliver any o't:.her ) 
documents required as supplements ) 
to the mor'cgage of real't:y and ) 
chattels covering all of the ) 
properties of applican'c as sec uri ty ) 
for the payment of said obliga'tion.; ) 

To apply the proceeds derived from 
said note to the further expansion 
of the plant ~~d f~cilities of said 
company_ 

OPINION --_-..-- ..... -

) 
) 
) 
) 
) 
) 

Applica:t:ion No. 51938 
Filed June 5, 1970 

Calaveras Telephone Company seeks an order of the 

commission ~utho:=izing i t (~) to enter in'co <In Amendment to i'cs 

Telephone Loan Con'cr~et, as amenaed, with the Uni'ced States of 
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America, acting through the Administrator of the Rural Elec'crifica't:ion 

Administration, (0) to issue and deliver a Mortgage Note in the 

principal amoun't: of no't: exceeding $335,000, and (c) to' execu'te and . ,: 

deliver documents supplemental to a previously authorized Mor'l:qagc 

of Real't.y and Chattels. 

Applicant is a California corporation owning anCt opera't:ing 

a telephone system serving portions of Calaveras and Stanislaus 

Coun'cies. Heretofore, the Commission bas aU'l:horized the company to 

engage in Rural Electrification Adrninistr~ .. cion financing to the 

exton-I: of $310,000 for the purposes of refinancing indc'bteaness and 

financing the cons'truction of facil.itiez in its service area. In 

order to obtain funds for eon'tinuing its construction ana expansion 

progr~, applicant proposes to borrow an additional $335,000 through 

similar Rural Elcctrifica:cion Administration financing. As support 

for tbe proposed 'borrowing, statements c-ntitlea Master 'l'elcpbone 

Budget, Forecast of Revenues and Expense~ and Telephone Loan 

Feasibility Study are attached to the application as Exhibit c. 

The proposed borrowing will be evidenced by ~ 3S-y~ar 

Mortgasc Note in the principal ~ount of not exeeaCting $335,000, 

which note will bear interes't a.t the ra.'cc of ~~ per annum.. The note 

will be secured by a previously au,thorized Mortgage of Realty and 

Chattels, as such mor'cgagc may have been from time to time aInc-nded 

or supplemen'ced 'by any suppl~(!on't:al mor'cgagc or supplemcn't:al 

:r:lort<;ragcc. 
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After eonsider~:tion ,the Commission findc't'.hat: 

1. The proposed no'tei:. for a proper purpose. 

2.. The money, property or labor to be procured 
or p~id for by the issue of the note herein 
au'chorizcd is reasonably required for 'the 
purpose specified herein, which purpose is 
not, in whole or in par't, reasonably ehar9'eabl~ 
to opera'tinq expenses or 'to income • 

3. The proposed documents would not be adverse to the 
pUblic interest. 

On the basis of the forC9oin~ findings we conclude ~at 

the applieation should be granted. A pUblic hearing is not 

necessary. The authorization heroin gran'ted is for the purpose of 

this proceeding only, and is not to be cons·truea ~s indicative of 

(a) amounts to be ineluded in proceedings for the dcter.mination of 

just and reasonable ratec, or (b) eoncurrence in the reasonableness 

of serving arrangements or tariff modifications proposed by the 

Rural Electrification Aaministration. 

ORDER "'~ ___ -.oIIIIIIt 

IT IS ORDERED that: 

1. Calaveras Telepbone Company may issue and deliver 

a Mortgage Note in the principa.l amoun't of not exceeding $335,000, 

and may en'cer into an Amendment to its Telephone Loan Contract, as 

amended, wi'th the Uni't:ed States of AmcricZl, acting 't:hrou9h the 

]l.dministr~.'t:.or of ,the Rural Elcc'l:X".:i.fic;l:tion 2\Ciminis,t:ration. The 

documen't:s shall be in the s~c form, or in subs't:antially 'the same 
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form, as those .tI:ttached 'to the application as Exhibi tz E and F, 

respcc,tivcly. '.rhc note proceeds shall be ,,-pplicd 'co' the purpose 

set forth in the application. 

2. Calaveras Telephone Company may execute ~d deliver 

doc'UIncnts supplemental to. i'l::;: previously authorized MoX't9a9'c of 

Rcal'cy and Chat'cels, which documents arc contemplated by the note 

authorized by ~ por'tion of 'the preceding- orderin9 para~raph. 

3. C~lavcr<ls Telephone Company zhall file wi,th the 

Commission a roper'c, or reports, ~s required by Gcner::l.l Order 

NO. 2~~B, which order, insofar as applicable, is hereby made a 

parI: of this order. 

4. This order :hall become effective when Calaveras 

~elephone Company has paid the fcc prcscr£bcd by Section 1904Qb) 

of the PUblic Utilities Code, which fec is $670. 

Dated at _____________ S~aA~_~~ ___ ~ __ o __________ , California, 

W JUNE this ..30 day of _____________ ,1970. 
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