
Decision No. __ 77_4_1_4 __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF T.aE STATE OF CALIFORNIA 

In 'the Matter of the Application of ) 
The Volcano Telephone Company ) 

(1) 

(2) 

(3) 

(4) 

TO enter into an amended and 
supplemental loan agreement 
wi'th. the United States of 
America under and pursu:lnt to 
the Rural Elcc'trifieation Act 
of 1936, as amended, ac'ting 
through the- AQxninistra't::.or of 
'the Rural Electrifiea:tion 
Aaministration; 

To execute its promissory no'to 
to said United States of 
America in 'the sum of 
$875,000.00, said obligation 
to bear intcres't Zl:t: 'the ra'te 
of two percent per annum; 

To execute and deliver a 
supplemental mort9'Clge of rcal'ty 
and chattels covering all of 
the properties of applieant as 
security for the paymco't of 
s~id obliga.'tion; 

To apply the proceeds derived 
from said note to the fur'thor 
expansion of the plant and 
facilities of said company. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) . 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

-----------------------------) 

OPINION --- ..... --..~ 

Application No. 51947 
Filed June S, 1970 

The Volcano Telephone Company seeks an oreler of the 

Commission au'thorizing it (a) to enter in'to an Amendment to its 

Telephone Loan Contract, as amended with the TJni'l:.ed S'tatcs cf America, 
/ . 

- 1 -

/' 



A.51947 MIr1 

acting through the Administrator of the Rural Electrification 

Administration, (b) 't:o issue and deliver a Mortgage Note in the 

principal amount of not exceeding. $875,000, and (c) to execute and 

deliver a Mortgage and Financing Statement. 

Applicant is a California corporation owning and operating 

a te1ep'hone system serving por't:ions of Amador and Calaveras counties. 

Heretofore, the Commission has authorized the company to engage in 

Rural Elec'trification Administration finaneing to the ex-tent of 

$1,001,000 for the purposes of refinancing indebtedness and financing 

the construction of faeilities in its service area. In order'to 

obtain funds for discharging previously authorized indebtedness 

incurred for interim construetion, and for continuing its construc

tion and expansion program, applicant proposes 'to borrow an 

additional $875,000 through similar Rural Electrification Administra

tion finaneing_ As support for the proposed borrowing, statements 

entitled Master Telephone Budg~t:, Forecast of Revenues and Expenses, 

and Telephone Loan Feasibility Study are a't:taehad to the application 

as Exhibit B. 

The propo~ed borrowing will be evidenced by a 35-year 

Mortgage Note in the principal amount of not exceeding $875,000, 

which no'te will bear interest at the rate of 2% pcr ann~. 'l'he 

note will be secured by a Mor'l!9age and Financing Statement. 
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A.S1947 MM 

After consideration the commission finds that: 

1. The proposed note is for proper purposes. 

2. The money, proper'ey or labor 'to 'be procured 
or paid for by the issue of the note herein 
authorized is reasonably required for the 
purposes specified herein, which purposes, 
except as otherwise authorized for the 
payment of accruca in'cercst on indebtedness 
incurred for in'terim construe'cion, arc not, 
in whole or in part, reasonably chargeable 
'eo opera:eing expenses or to income. 

3. The proposed documents would not be adverse 
to tho pUblic interest. 

On the basis of the foregoing findings we conclude that 

the application should be granted. A public: hearing is not necessary. 

The authorization herein sranted is for '~C purpose of this proeeed-

in9' only, and is no'c to be construed as indic<:ltivc of (a) amounts to 

be included in proceedings for the determination of jus'c and , 

reasonable rates, or (b) concurrence in 'che reasonableness of 

serving arrangements or tariff modifica'cions proposed 'by the Rural 

Electrification Administration. 

ORDER 
-~ ............. 

I'I' IS ORDERED that: 

1. The Volcano 'I'elephone Com~ny may issue and deliver a 

Mortgage Note in the principal amount of not exceeding $875,000, 

may cn'ter into an Amendment to i l:s Telephone I.oan Contract, ~s amended, 

wi'ch the United S't:ates "f J'\mcX'ic21., acting t'hrough the AdministX'Zl:l:or of 
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'!:he Rural Electrification Administra:t:'.ion, omd may execute and 

deliver a Mor'l:g<lgc ana Financing S'I:.atemen:t:'... The doctancnts shall be 

in 'the same form, or in sUbstan't:'.i~lly the same form, a~ those 

ZI:ctac'hed to the application as Exhibits :0, E and F, respectively .. 

The note proceeds shall be applied ,to- tne purposes ~ct forth in 

this proceeding .. 

2. ~e Volcano ~clephone Comp~y shall file with 'the 

Commission a report, or reports, as required by Gcner~l Order 

No. 24-S, which order, insofar as applicable, is hereby made a 

par'l: of this order .. 

3.. This order s~ll become effective when The Volc~o 

telephone company ~s paid the fee prescribed by Section 1904Qb) 

of the Public u·t:ili tie:; Code .. 

Dated a't _______ 5_3n_Frrul __ ;;.;.C;;;.1S.;.;CO;..-.------, california, 

~ this3t; day of _______ J_U_N_E _______ , 1970. 
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