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Decision No. 77442:: 

BEFORE TEE PUBLIC UTILITIES COIv1MISSION OF THE STA'XE OF CALIFOR.NIA 

In the Matter of the Investigation 
into the rates, rules, regulations, 
charges, allowances and practices of 
all highway carriers relating to the 
transportation of fresh or green 
fruits and vegetables and related 
items (commodities for which rates 
are provided ~ Y~imum Rate 'Xariff 
S). 

) 
) 

~ C~se No. 5438 

I
Pctition for MOdification No. 77 

(Filed April 10, 1970; Amended 
June 5, 1970) 

) 

OPINION AND ORDER 

Minimum Rate Tariff No. 8 CMRX 8) contains minimum rates 

fo= the transportation of f~esh fruits and vegetables and nuts 

be~o1een points in California. 

Decision No. 77064, dated April 14, 1970, increased the 

rates in MRI 8 to reflect the increased wage costs incurred by 

highway carriers effective April 1, 1970. Said decision established 

an interim surcharge increasing the charges resulting from the 

tariff by 6 percent on charges on shipments computed on min~um 

,,:·ycights of 20,000 pounds and over, and 8 percent on all other 

charges (except as to C.O.D. charges and charges resulting from the 

use of railhead-to-railhead rates applied under alternative appli

cation of common carrier rates). Decision No. 77064 indicated that 

public hearings would be scheduled to receive additional evidenee 

and to consider rate scales appropriate to replace the interim 

surcb.arge. 

By first amendment to t~e ?etition, filed June 5, 1970, 

California 'Irueld.ng Association (eTA)" petitioner, seelcs .additional 
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rate increases in the fo~ of a surcharge, to reflect an additional 

increase of lS cents per hour in carrier wage costs effective July 1, 

1970 in ,,(7age contracts with Teamster unions. CTA requests that the 

present interim surcharges be replaced by surcharges of S percent 

on charges computed on 'rates which are subject to minimum "(1eights of 

20,000 pounds and greater, and by 9 percent on all other r~tcs and 

charges (subject to the foregoing exceptions). C~ requests that 

the proposed surcharge expire with December 31, 1970. 

The amended petition herein alleges that, as a result of 

increases in labor and related costs, the rates .and charges now 

provided by 11RT 8 are unreAsonably lO't'7; that increases are necessary 

to bring such rates and charges to a reasonable level as required 

by l.:.w; and that no adequate and practical method of increasing 

carrier revenues is available except by:increaSing rates in MRX 8. 

The amended petition further alleges that normal and 

ordinary procedures of rate adjustment through cost~offset methods 

are inadequate. Aceordin&ly, erA requests an ex pa.rte order granting 

an increase in the surcharge now provided, to become effective 

July 1, 1970. The petition states that said surcharge should remain 

in effect while regular processes ar~ u'l::ilizcd to determine the full 

impact of the changed cost circumstances, and to determine the 

precise rate adjustments appropriate in individual tariff items. 

Petitioner alleges that the requested method of rate 

adjus1:tnent has been the subject of discussion by the "earricr

shipper" group (as discussed in Decision No, 68921) and has the 

appro',al of said group.. Petitioner avers that the requested method 

of rate adj'l.:stment: 't-1ill result in minimal disruption of existing 

marketing practices. Petitioner urges that~ because of seasonal 

characteristics of the tr3n5portation involved) and of the desires 

-2-



c. 5438 (Pet. 77) ds/~~ * 

of both sbippers and carriers for mutually agreeable effective 

dates, the' surcharge expire at the end of the year .. 

The Commission finds that petitioner's proposal is 

reasonable, and that the resulting minirm.lm rates and charges will 

be just, reasonable and nondiscrjm;natory minimum rates and charges 

for the transportation tnvolved. A public hearing is not necessary. 

The Commission concludes that the petition, as a.mended, should be 

granted and tha. t MR.T 8 should be amended accordingly. 

IT IS ORDERED that: 

1. Minimum Rate Tariff No.8 (Appendix C of Decision 

No. 33977, as amended) is hereby further amended by incorporating 

therein, to become effective August 15, 1970, Supplement No. 30 /" 

attached hereto and by this reference: made a part hereof. 

2. Cotmnon ca.rriers subject to the Public Utilities Act, to 

the extent that they are subject also to Decision No. 33977, as 

amended, are hereby directed to establish in their tariffs the 

increase necessary to conform with the further adjustments ordered 

herein .. 

3. Common ca~iers maintaining rates on a level other than 

the minimum rates for transportation for which rates are prescribed 

in Ydnimum Rate Tariff No. S are authorized to increase such rates 

by tl'le same amounts authorized for Minimum Rate Tariff No. 8 rates 

herein. 

4. Common carriers maintaining rates on the same level as 

~nimum Rate !ariff No. 8 rates for the transportation of commodities 

and/or for transportation not subject to Minimum Rate Ta.riff No.8· 

are authorized to increase said rates by the SAme ~mounts authorized 

for Minimum Rate Tariff No. 8 rates herein. 
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5. Common carriers -maintaining rates at levels oeher than the 

minimum rates for 'the transportation of commodities and/or ·for 

transportation not subject to Minimum Rate Tariff No. 8 are 

authorized to increase said rates by the same 3:llotm'ts authorized 

~or y~~ Rate Tariff No. 8 rates herein. 

6. Tariff publications required 'to be made by eommoc. earriers 

as a result of the order herein shall be filed not earlier than the 

effective date of this order and may be made effective not ea.rlier 

than the fifth day after the effective date of this order on not 

less than five days' notice to the Commission and to the public and 

such tariff publications shall be made effective nO'C later than 

August 15, 1970; and the tariff publications which are authorized but ./ 

not required to be made by common carriers 3S a result of the order 

herein may be made effective not earlier than the fifth day after 

the effective date of this order, and may be lIlade effective on not 

less than five days' notice to the Commission and to the public if 

filed not later than sixty days after the effective date of the 

min~ rate tariff pages incorporated in this order. 

7. Comon carriers, in establishing and maintaining the rates 

authorized hereinabove, are hereby authorized to depart from the 

provisions of Section 4GO of the Public Utilities Code to the extent 

necessaxy to adjust long- and short-haul departures now maintained 

under outstanding authorizations; such outstanding authorizations 

are hereby modified only to the extent necessary to comply with this 

order; and schedules containing the rates published under this 

authority sh:lll m.a.ke reference to ,tbc-'Prior orders' authorizing 101lg

anQ short-haul departures and to this order. 
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s. In all other respects said Decision No. 33977, as amended, 

shall remain in full force and effect. 

The effective date of this order shall 'be twenty-four days 

after the date hereof. 

Dated at ____ ~_·n;_n_l_."r:l;_n_e_1S_cO ___ , California., this ..3t>W 

day of -----..I; .... U~~~E--~, ·1970. 

d- ~ ~--.-.~ 

" I 

II 
If , 

)5 ~, at..J.L-r--
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C 544l,Pct.#192; C S432,Pet.#584: C 5432,Pet.#S8l: 
C 543S,Pet.4j.'77; C 77S3,Pct.#25: C 77S3',Pot.#23; 
C S439,Pct.#ll6 

J. p. 'VOKASIN, JR., COMMISSIONER and 
VERNON L, STURGEON, COMMISSIONER, Concurring: 

Woconcur in these decisions. 

apl 

The increases are clearly necessary in the pUblic interest 

to offset wagc increases negotiated in the recent labor contracts 

with the teamsters. 

Denial of these increases would pose a serious threat to 

the movement of goods 'by truck. in California. However, the appli

cants should be placod on notice that increases of this magnitude' 

contribute to the problems of inflation which beset tho national 

economy and future negotiations should consider the impact on the 

total economy. 

It is our intention in the future to scrutinize such in-

creases very carefully when passing on such applications. 

J. p. 

Vernon L. Sturgeon, Commissioner 

san Francisco, California 

June 30, 1970 
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(1!!) ¢APPLXCATXON OF SURc::HAnGES 

Exc~t Aa otherwiso provided, compute tho amount of ch~.a in ACCO~Ance with the 
tatea and rules in this tAriff (inc).u<Sinq, Atly. aurchAJ:'9'ea otherwise appUcal)le) aM 
~ncreA5e eho amoune ao comput~ as tollows: 

! " r. ,.-
(6.) By eight percent (8%). on. cha.X'q' .. "co!npUcod: upOn'·.ratoswh1.ch Aro .u~j.ct 

to minimum weight. ot 20,000 pounds, and qroater1 And 

(~) By nine percent (~) on all other rates a.nc1 chU"<,Je. (s •• Excepe1on). 

EXCEP'I'XON.--'I'ho aurchArqes herein .hall not Apply to deductions trom rate. or to 
Colloct on ~olivery (c.o.~.) .ervices, nor to surchArg •• Applicable to deliveries at 
~ldon G.a1:e PX'~\lCO 'ro:em:i.na1 ~" to SAtl P'ro.nc:1.ac:o Produce 'reX'lft:l.nal. u aet forth in 
Supplement 29. 
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(1!!) Exp:l.ros with ~cem~r 31,. 1970. 
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