
Decision No. __ 7_7_4_7_4 __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CA~IFORNIA 

In the Mn~tcr of the Application of ) 
PACIFIC GAS ~~ ELECtRIC COMPANY for ) 
an order issuing a certific3te of ) 
public convenience enG necessity to ) 
cxerci3e the right, privilege and ) 
franchise gr~nted to applicant by ) 
Ordinance No. 70-4 of tt!C C1 t:y Coun- ) 
ci1 of wll.terford, S'canis!.e.us Coun1:y 1 ) 

Cclifornia. ) 
(GBS) ) 

OPINION ---...:-.._ .... _-

Ap'plicat1on No. 51905 
(Filed May 18, 1970) 

Thi~ is ~n application by Pacific Gas and Electric Company 

seeking authority to e::ercise th~ =ights and privileges gra:ted it by 

a franchise from the City of W3to=ford. 

The record ir.d~cates thc~ PG&E nnd its ~red~ce$sor in inter-• 

est l~ve p=o~~ded gas utility service in the crc~ which now com~rises 

the City of Waterford since 1936. PC&E has been operating in the area 

under a fr~eh1se grAnted by S~an1s1aus County. A cereif1cQte of 

granted by thi~ Com:nissio~. Weterford w~s incorpo=atcd ~s ~ Ci~j on 

November 7, 1969. 

The application states t:~:..'\t t~~ City CO'ltlcil of the City 

of Waterford enacted Orc'!inance No. 70-/~ ·~hi.:h g"&e:lts :!.'PP1.:L.cc.:;,t a. 

franchise to indef~nitely conduct ~ts gas bu~ine~s in the city. PG&E 

has included in the applicAtion a stipulation t~~t it will not claim 

before this Commission or sny cou=t or other public body any value for 

the fr~nchise in excess of ir.s orig!nal cost which is stdted to' oe th~ 
st.."'m of $92 .. 75. 
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Ordinance No. 70-4 is attached eo the application as EXh1-

b~e A. Examin4t1on of the ordinance indicates that the fr~neh1zc 

granted therc~n is of the standard type between gas utilities and 

cities. It provides for a payment of 2 percent of applicant's ann~l 

gross receipts, a=is1~g out of the use, operation or possession of the 

particular franchise, provided however, that such paymen: shall in no 

event be less than l percent of the gross annual receipts of the 

applicant d~rived from the sale of g~s ~~thin the city limits. 

The CommiSSion iz of the opinion t~~t the application should 

be granted. No other points require discussion. 

!he Commission makes the following find~ngs and conclusions 

in th~s matter. 

F_indings of Fact 

The COmmission finds that: 

1. A public hearing is not necessary in this matter. 

2. Public convenience and necessity require the ~~ercise by 

PG6E of the rights and privileges granted in the franchise conferred 

by Ordinance No. 70-4 of the City Council of thQ City of Wa~er£ord. 

Conclusions of Law 

The Commission concludes that: 

1. The application should be granted. 

2. The certifieaee of public convenience erA necessity issued 

herein i~ subject to the followi~g pro~~ions of lxw: 

1. The Commission shall h~ve no p~er :0 autho=1ze 
the capitalization of the franchise involved 
herein or this ce=eific4te of c~blic convenience 
and necessity, or the right eo· own, O?~r.~tc or 
enjoy sueh franchise o~ certificate of public 
convcniance and necess1:y in excezs of the amOUtlt 
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( exclusive of any tc.x or .:nnual charge) 
actually paid to the State or to a politiea.l 
subdivision thereoi as the consideration for 
the issuance of such franchise, certificate 
of public convenience and necessity or ~ight. 

2. The franchise involved herein sh~ll never be 
given any value before any court or other 
public authority in any ?r~cceding of any 
cr~racter in excess of the cost to the grantee 
of the necessary publication end any other sum 
paid by i: to the municipality therefor at the 
time of the acquisition the=eof. 

ORDER -._--..,..".. 

IT IS ORDERED that a certificate of public convenience and 

necessity is granted to Pacific G~s and Electric Company to exercise 

the ~ghts and p~iv11eges conferred by the franchise issued pursuant 

to Ordinance No. 70-4 of the City Council of the City of Waterford. 

Tn~ effective date of this order shall be twenty days e£ter 

the dete hereo=. 
tSM. 1"r8:1eJaCo 7 H" Dated at _________ , California, this ___ '_'/_""""' __ 

day of ____ -..:J.:..Ul~Yr..__, 1970. 

Comm1ss1oners 


