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Decision No. 77481 
'" 

BEFORE THE PUBLIC UTILITIES COMMISSION OF 'IBE STATE OF CALIFORNIA 

In the Matter of the Applieation of 

DOMINGUEZ WATER. CORPORATION, 
a California corporation~ 

for authorization to increase its 
rates for water service to- offset 
the increased cost of purchased 
water and the loss of the investment 
tax credit. 

Application No. 51877 
(Filed May 1, 1970) 

OPINION AND ORDER 

Decision No. 74833, dated October 15, 1968, in Application 

No. 49793 established rates for applicant's general metered and 

irrigation seX"ll'ices. Decision No. 76333, dated October 28, 1969, in 

Application No. 51066, granted applicant authority to increase such 

rates to offset the increased cost of purchased water. The rates 

authori~ed by DeCiSions Nos. 74833 and 76333 each contained a pro­

vision that "until the 10 percent surcharge to federal income tax is 

removed~ bills computed under the above tariff will be increased by 

l.ll,.perceut." !he federal surtax was reduced to 5 percent on 

January 1, 1970 and terminated June 30, 1970. 
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A-51877 - LR/HW * 

By this application applicant seeks 4uehor1ty to increase 

rates for water service (l) (,.! offset the increased eost of 

water it secures from the West Basin Municipal Water District 

(District), an age~cy of the Metropolitan Water Distriet, and (2) to 

compensate for ~creased income taxes resulting from the cancellation 

of the investment tax credit. 

The applicant alleges that it has been advised that on 

July 1, 1970, the cost of water purchased from the District will be 

increased ~y $4.00 per acre foot for softened and filtered water and 

$1.00 per acre foot for irrigation water. Applicant est~ted that 

its pu:chased water costs, basee upon year 1969 quantities pur­

chased, will increase by $90,240. It ~urther alleges, that it will 

receive an increased allowance of $3.00 per acre foot for ehat 

portion of its Central Basin Exchange Pool pumped water it releases 

to other purposes. this credit will amount to $1,824, giving 

applicant a net increase of $88,4l6 in 1970 over 1969 in the cost 

of purchased water (Table No. 1 Exhibit B of application). 

The rates a~chorized by DeCision No. 7483S--(.nnd Decision 

No. 76333) allow for an investment tax credit ct $25,000, pursuant 

to the then (1968 and 1969) effective federal statutes. !he invest­

ment tax credit. has been cancelled. Applicant requests an adjust.ment 

in rates to reflect this change. 

Copies of the application were served in accordance with 

the Commission r s rules of procedure.. :the Commission f s staff has 

reviewed and analyzed er~ applic3tion and prepared a report thereon 

which is filed hcrc!~ as EXh!bit No.1. 
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.. 

Applicant bas proposed to increase its rates to compensate 

for the tncreased cost of water and loss of the investmene tax c%edit 

as follows: 

Schedule 1 - Metered Service 

.. Per Meter Per Month .. : Pr0J2oseCI r9'~ o~iset Rates :------------~~~~~~~~~--~~------· · .. .. · .. .. .. .. .. .. 
:])eeisio1l 
: 74833 
: rates 

Qt!3.ntity ra.tes: 
First ,600 cu. ft. $2.29 
or less 

Next 1,900 eu.ft. 0.310 
per 100 cu. ft. 

Next 17,500 cu.ft. 0.260 
per 100 cu.ft. 

.. .. .. : Add1tiO'Dal .. .. .. . . increase'to .. .. .. . :'Io recover . recover loss .. .. .. :water cost : of inveS1:me'r1t .. .. : increases onl:t: tax eredit' . .. 1969 .. . .. . .. .. • .. .. 
:offset .. :Tota1: : Total .. .. rates : Increase:rate : Increase:rate .. 

$2.29 $ - $2.29' $2' .. 29 

0.315 0.007 0.322 $0.005 0 .. 327 

0.265 . 0.007 0.212 0.004 0.276 

· · .. .. .. .. .. · ... · · .. .. .. 
· .. .. .. 
· · 

Next 480,000 eu .. ft. 0.190 
per 100 cu.£t. 

0.195 0.007 0.202' 0.004 0 .. 206-

Over 500,000 eu .. ft. 0.130 
per 100 cu .. ft. 

Minimum Charg~s: No change 

0.135 0 .. 007 0.142 0.004 • 0.146 

Schedule 3M - Metered Irrigation Service 
and 

Schedule 3RL - Combined Residential and Irrigation Service 

:Quautity rate for 
: each 100 cu. ft. 

. .. 
: $0.096 

Minimum Charge: No change 

: $0.097 ~$O.OOl ~$O.09S~$O.004 ;$O.l02~ 

The requested increases will add approximately 11 cents per 

month to the average resiaentisl user who consumes 1.500 cubic feet 

of water per month. 
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The staff exhibit shows·tbat the proposed rate increase 

will offset the increased cost of water to applicant and the loss 

of the i~estment tax credi~ and that the earnings which will be 

p:odueed under the conditions set forth in the application herein 

considered will not exceed the rate of ~eturn heretofore found 

reasonable for the applicant •. The staff recommends that the pro­

posed rate increase be authorized. 

Findings and Conclusions 

The Commission finds that: 

l. Applicant is in need of increased revenues to offset 

increases in costs of purchased water and increases in federal 

income taxes resulting from ;.the revocation of 'the investment tax 

credit. 

2. Applicant's estimate of the revenue increase required to 

offset the future effect ·of·the·tncreased costs of water and the 

effect of the change in the tax l~ws is re~sonable. 

3. !he increases in rates and charges authorized herein are 

justified; the rates and charges authorized herein are reasonable 

and the present rates and charges ~sofar as they differ from those 

prescribed herein are for the future unjust and unreasonable. 

A public hearing is not necessary. 
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We conclude that the application should be granted and that 

the order herein should be effective immediately; therefore, 

II IS ORDERED that Dominguez Water Corporation is auth­

orized to file after the effective date of this order, the revised 

rate schedules attached to this order as Appendix A. Such filfng 

shall comply with General Order No. 96-A. The effective date of the 

revised schedules shall be four days after the date of filing and 

they shall apply only to service rendered On and a:ter the effective 

date. 

The effective elate of this order shall be the date hereof. 

Dated at __ .sa.n_"_Fran.;...;..,;;;;.;;~=b~ __ 
JULY 

this 11-;' day 

of _________ , 1970. 
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Co~1s:10~Gr A. W~. ~tov. bo1ng 
noec:sor1ly absont. did not part1e1p&to 
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CommiS~1o~or Vernon L. Sturgeon. ~1ng 
nocc3~r11y ~bscnt. did not pa~1c1pato 
~ the d1~pos!i1on· or ~h1a prooee41D,. 



APPLICABIlITY 

APPENDIX A 
Page 1 ot :3 

Schedule No. l 

METERED SERVICE 

Appliea.ble to all metered. water s ervi eo ~. excepting motered irriga.­
tion and combination resi40ntial and· irrigation service. 

TERRITORY 

Port1o~ of ClI.r:on" Los Angeles" Long Be4ch, Torrance and vicinity". 
too Angeleo Co'lnty. 

RATES -
Quantity Ra.tes: 

Per Meter 
Per Month 

First 600 cu.!t. 1 or less ........................ '. $. 
Next 1,900 cu..ft., per 100 cu • .ft .................. .. 

2.29 
::27 
.276 
.206 
.146 

Next. 17,5('0 cu..ft." per 100 eu • .ft ................ .. 
Next 480,000 eu.1't.". per 100 eu • .ft ................... . 
OvG~ 500,000 cu..ft., per 100 cu.ft ................. . 

Minim"llm Charge: 

For 5/S x 3/4-ineh meter .............................. $ 
For 3/4-inCh meter •.•..•.•..•.••.••••..••..... 
For l-ineh meter ••.••..•••• ~ •••••••••••••••• 
For l"-ineh meter ................................ " .••. 
For 2-inch meter ......... ' ... " ................... . 
For .3-inch m.eter .. ,." ....... II •• ~ ................ III" .. ., 
For 4-ineh meter .. " ........... ~ ................. . 
For 6-in~ meter .... e" ..... e" .................. III ....... . 

For S-inch meter •••.•.••••••.••• ~ ••••• _ •••.• 
For lO-1n.eh meter .......................... " ..• 
For ~1neh meter •.•.••••••••• ~ •••••••••••••• 

'l'h~ Minim'lJm Chargo 'Will onti tlo the CU3tcmer 
to the quantity of watet%" which th3.t mini:nwm 
ehArgo wi.ll purchA:le a.t tho QuAnti ty &\'to~. 

2 .. 29 
3 .. 55 
5 .. 80 

ll .. OO 
16.00 
29.00 
46 .. 00 
82 .. 00 

122 .. 00 
162 .. 00 
225.00 

/ 

(I) 

I 
(X) 

/ 
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APPLICABILITY' 

Al'PENDIX A 
Page 2 0'1:3 

Schedule No. 3M 

METERED IRRIGATION SERVICE .. 

I 

ApPlicable to all metered irrigation water serv1cc1 excepting combina­
tion residential and irrigation ~ervice. 

TERRITORY 

Portions or Carson1 tos Angeles, tong Be.o.eh., Torrance, and v1dm.ty, 
tos Angele~ Co~ty. 

RATES, 

Qwlr.t1ty Rtl.te: 

Per Meter 
Per Month 

For each 100 cu.ft. or fraction theroof ••••••••••••• $0.102 eI) 

Minirm.ml Charge: 

For all meter sizes ............•................•.•. 
The MirdJnum Ch.o.rge will entitle the ~tomer 
to the q,ua.ntity or water 'Which thlLt m1n1mum 
charge will p'lrehs.se at the Quantity Rate. 

SPECIAL CONDITIONS 

2.29 

1.. An applieation tor :5erviee 'Under thi3 sched.ule shall bo riled by 
the customer \d:th the utility. Such applica.tion shall set torth the 
condi tio~ or service requested and the propo:Jed U3e of water. 

2. The size or meter for the above ~orv1ee ::5hall not be greater than 
re~onably neeoss~~ to furnish service to the area to be irrigated. 

I 
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Sched.ule No. 3Rt 

COMBINATION RESIDn'tTIAI. ~ 'IRRIGATION SERVICE 

APPlICABIUTY 

Applicable to all eombination %'e3ident~ and irr1ga.tion water ~erviee 
furnished on a l:1lnit~ ba.sis. 

TERRITORY 

POrt10M ot ~on, I.e: Angelos, tong Beaeh" Torrance" and vicinity, 
too Angeles Co~ty. 

RATES 

!~gation Service 

Quantity Rate: 

Per Meter 
Fe%' Month 

Fo%' o~ch 100 eu.tt. or t.r~ction thereot ••••••••• ~. $0.102 (I) 

For all metor sizos ............................•.. 
The V.inim\Ull Cha:ge 'Will entitle the customer 
to the quantity 01' water which that mo{.~:5mum 
charge will purchaso at the Quantity Rate. 

Re3idential Service 

A flat rate in addition to the above charges tor 
irrigation eervice ••••••••••••••••••• _ ••• ~~ ••••••••• 

SPECIAL CONDITION 

.. 

2 .. 29 

Per Month 

$2.29-

Combination R.e~~ d~t5,~ . .and !rrieat.:ton Sorvico i~ a.va.1lable only / 
to tho~e c:u=tomero being served ~s 01' Octobor 23, 1961. Servico.tonew 
oce~p~~3 01' premi~os which have been served under th1s schedule ~ be 
available o~ under othor appropria.te tariff Schedules. ~ 


