
A .. 5203Z 

Dcciaion No .. 7'75'79 

BEFO~E THE PUBLIC UTILITIES CO~SSION OF THE STATE OF CALIFOnNlA 

In the Mattcr of the Applic~t:ion ) 
of CALIFORNIA-OREGON 'TELEPHONE CO .. , ) 
a Ctl.lifoi:'nia corpora'cion, for an ) 
order ~uthorizinq the borrowing of ) 
£uncl~ from its corpor~~e, parent, to ) 
include au,t:hod,::y 't:o issue i,t:~ ) 
promissory notes ) 

------------------------------) 

Application No. 5203$ 
~iled July lS, lS70 

OPINION ----....,...,.----

california-Or~onTclephone C~. requests an order of 

t~c 'Conuui:;:;ion au't:horizinq it to issue unsecured not:es in th~ 
'':'" 

a9grcgatc principal amount of $500,000. 

Applic~ni: is a california corporation providing tclcp1'lone 

service in por'tions of Modoc and Sislt;:iyou COWl tie:::.. All of its 

ou:t:::; tanding capi,t:al stoek is held ana owned by united Telephone 

Company of the Norl:l'lwes't:, an Ore~on corpor.~:tion having a telephone 

plan't a,1joining that of applicant. For ,the year lS6S, apl'li-:ant: 

rcpo~t:s t:o't:al opcrat:in~ revenue::. and nei: income amounting to 

$2~/.!.,SGl anet $50,1~1, respectively. As of r-1ay 31, lS70, 'the 

Ca1:i.forl"ia '.li:ili'ty reports assc't:s and liabili I:ioz az follows: 

\ 
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Telephone plant: less deprecia't:ion reserve 
Current assots 
Prepaid accounts ancl t;1cfcrred charges 

Liabilities 

capital s'coclt; 
Capital surplus 
Unappropriatecl earned surplus 
capital s'tock expense 
Funded debt 
Ac1v~nccs from paren't company 
C\'lrrl?n't liabilities 
Aceruea 1iabili't:ics 

To'cal 

Toeal 

$G3S,317 
67,4,22 
lO,G.t!.~, 

$.717~~S3 

$180:;000 
33"lSa 

2'31,:134 
(1,250) 
2',. 42S: ' 

175,~OOO 

31,:$5$ 
, l~( ~6~, 

$717 :3"33: 

Applicant desires 'to increase its debt ra't:io ,~ 

'. 

Clpproximatcly 50%. T1').c utili,t::y propoc¢o 'co acc<:)mplish 'this objcc'tive 

by issuing notes L~ favor of said U~d Telephono Company of 'the 

Northwesi:, and a~qreg'at:inS' $500,000 repayable on or before five yea.rs 

aftc-r their d~t:es of ~.ssu~. The not~:; ",s.ll bear in't:crcst payable 

monchly at ~' rate of 1/2 of 1% tibov¢ t:he p~imc rate ehar~cd by 

eomrncrcial bat"lks of the P().cifie Nort:hwc~,t 'to 'cbcir prcfcrrca cus't:omers 

for unsccurec1 loan:;. Su~h S.ncercs'c will j,e computed 't:.o follow on a 

day by day basis ~ny chan~cs in '1:1'1e prime ra'cc. 

A por-cion of t:he no co p;l:oceed::; ~,5.1l b(> used for. rcpay~.ng 

<l prczcn'c $175,000 inclel:rtcdnesz 't:o United Telephone Company of tIle 

No::th .... 'cot, "'hich amoWl't "Mas acvo ced '1:0 'the improveInCnt and" dC'7l.elopment 

'''f <l.ppU,cal'lt's I:.clcpho:lc planc. Out of 'che rcmnining $325,000 of 

note procc~ds applicant: .... ,ill repay $75,000 of aclvanccs from Clffilial:e:::., 
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",hieh amounl: wac used for ettp;' tal improvcmen·ts. Applicant l?l~n~ 

1:0 usc ~e balanee of $250,000 for further aevelopmcnt ~~d improvement 

of it::: telephone plan't, of ",hich approximately $SO,OOO 'lJJ'ould be 

dc-vo'l:ed 1:0 'the developmcn'l: of rurlJ.l seh'viec ·to a four-party basi:;. 

Af,t:cr consideration the Commission finds 'tho:!:: (1) 'the 

proposed note!; arc for proper purposes ~ (2) 'I:he money, property or 

labor 'to be procured or paid for by the issue of 'the notes herein 

aU'l:horized is r.eason~ly required for the purposes specified hercin~ 

and (3) such purposes are no'!;, in whole or in par'l:, reasonably 

.:har~eable to opera:t.ing expenses or 't:o income. A p®lic hcarin9' 

On the bacic of ,t:he foregoin9 finding::: "'tIe conclude thaI: 

't:'i."lC application chould be ~rantec1. The at:'tion t:a~<:cn herein shall 

not be cons'trued as indica:tive of amounts 1:.0 'be included in pro-

eccclin~:; for the detcrm;.nation of juct: and reasonable rates. 

o R D E R ..... ..-. .... _-

IT IS ORDEP~ tha~: 

l~ California-Oregon 'l'elcphone Co., for 'the purposes 

SC'C for.·th :i.n this p:-:oceec1ing, ln1ly issuc i 1:::: promissory notes in I:he 

ag~rC<Ja'te principal amoun t: of no't: exceeding $ZOO, 000. ~lTi tIl 'the 

exccp'l:ion of the principal amount 'the note::> shall 'be in 'che same 

form, or in sUbs'tan'tially 't:hc sar.1C,> form, as that attached to 'the 

applica:l:ion as Exhibi t B. 
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2.. C<llifornia-Oregon Telephone Co.. shall file wi t::h 'I:.he 

Commission a repor't, or repo:r.'t:s, as required by General Order ~!o. 24-B, 

wh';.en order, inso£~r as : applicable, is here'by made a. part of this 

order. 

3. This order chall become effcc'tivc when California-

Oregon Telephone Co. ha~ paid the fee prcccribcd by Section 190~(b) 

of the Public tT'l:~ilit::ics Cotle, which fcc is $1,000 .. 

Da'ced at _______ --..;Sa.n;;;;;;;;;;;;...;P'ra.n~_cmec> ______ , Californi.il, 

'this ¢I"; . day of ________ .-..;.A...;.U_()U_S_·T_.~ ___ , 1~70 .. 

, Commissioners 
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