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ectoton o, 77579 - QRIGINAL

EEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of CALIFORNIA-ORIEGON TELEPHONE CO.,

a California corporation, for an Application No. 52028

order 2uthorizing the borrowing of Tiled July 15, 1£70
- funds from its corporate parent, to

include auvthority to issuc its

promissory notes - !

OCPINION

Califotnia—Orcgon-Telcphone Co. icquests an oxder of
the ‘Commission authérizing it to issue unsecured notes:iA the
usgéregatc principai amount of $500,000. "

Applicant is a California corporation providing telephcncb“
service in portions of Modoc and Siskiyou Counties. All of its
outstanding capital stock iz held and owned by United Telephone

Company of the Northwest, an Oregon corporation having a telephone

plant adjoining that of applicant. TFor the year 1869, applisant

rcports total operating revenues and net income amounting to

$294,561 and $50,14l, respectively. As of May 31, 1570, the

California ntility reports asscts and liabilities as follows:

\
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Asseks
Telephone plant less depreciation resexve $63¢,317

Current assots 67,422

Prepaid accounts and deferred charges 10,644

Liablilitles

Capital stock $180,000
Capital surplus - 33,188
Unappropriated ecarned surplus 221,134
Capital stock cxpense - (X.,250)
runded dcbt | 2,428
Advances £rom parent company 175,000
Current liabilities 2L,858

Acerued liabilities. L 14,264

Total $717.383

Applicant desires to inerecasc its debt ratio to

approximately 50%. The utility propozes to acconmplish this objective

by issuing notes in favor of said Umited Telephone Company of the

Nerthwest, and aggregating $500,000 repayable on or before five years
after their dates of issue. The notes will bear intcrest payable
monthly at a rate of 1/2 of 1% above the prime rate charged by
commexcial banks of the Pacific Northwest to theix preferred customers
for unseccured loans. Sush interest will be computed o follow on a
day by day basis any éhangcs in the prime rate.

A portion of the note procecds will be used Zor ropaying
a prezent $175,000 indebtedness to United Telephone Company of. the
Noxthwest, which amount was devo&cd to the improvement and;deyelqpment
~f applicant's telephbne plant. OQut of the rcmaining $325,000 of

notc proceads applicant will repay $75,000 of advances from affiliates,

o
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vhich amount wac used for capital improvemeats. Applicant plans

to usc the balance of $250,000 for further development aad improvement

of its telephone plant, of which approximately $30,000 would be

devoted to che development of rural seizvice to a four-party hasis.
After consideration the Commicsion finds that: (1) the

proposed notes are foxr proper purposes; (2) the moncy, property or

labor to be procured or paid for by the issuc of the notes herein

authorized iz reasonably required fox the purposes specified herein:

and (3) such purposes are not, in whole or in part, reasonably
chargeable to operating expenses or to income. A public hearing
is not necessary.

On the daszis of the foregoing £indings we conclude that
the application should be granted. The action taken herein shall
not be construed az indicative of amounts to be included in PLo-

cecdings for the determination of just and reasonable rates.

CSRRDER

IT IS ORDERED that:

1. California—Oreéon Tclephone Co., for the purposes
set forth in this procecding, may issue its promissory notes in the |
aggregate principal amount of not exceeding $500,000. wWith the
exception of the principal amount the notes shall be in the same
form, or in subséantially the same form, as that attached té‘the

application as Exhibit B.




2. Califoxnia-Oregon Telephone Co. shall file with the
Commission a report, or reports, as reguired by General Ordér No. 24~B,
which order, insofdr as’applicable, is hereby made a part of this
order. N

-

3. This order shall become effective when California-
Oregon Telephone Co. has paid the fee preccribed by Scetion 1904 (b)
of the Public Utilities Code, which fee is $1,000.

Dated at San Francimsco , California,

*his _ &7 day of. AUGUST 4

r Lommissioners

Commigssioner Vermon L. Sturgoon, belng
nocessarily abceat, did mot participote
in the Aisposition of this procoeding.
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