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A. 51674 SW 

OPINION -- ......... ---_ .... 
San Diego Gas & Electric Company seeks authority to 

increase its rates for gas service by an estimated amount of 

$6,986,400, or 11.8 percent (Ex. 1») according to its estimates 

of revenue requirements for the test year 1970, to· offset the 

increased cost of gas purchased from its supplier, Southern 

Counties Cas Company of California. Commission staff engineers 

estimated such requirement to 'be $7,286,000, or also 11.8- percent 

(Ex. 7) over the staff estimate of revenues which would be pro­

duced by the pres~\~ rates. The company also seeks provisions 

in the PreliminAry Statement of its tariffs for fltracking'" (flow 

through) of any further increases granted Southern Counties which, 

together with Southern California Gas Company) as part of the 

Pacific Ligh'ting group, has a. rate increase :l.pplic:aE,ion,. decision 

on which is pending. 

Public hearings were held before Examiner't-.'!'arner on 

March 2, April 13, June 15, 16 and 17 in San Diego·, and Oral 

Argument June 24, 1970) in Los Angeles. !he matter was submitted 

on the last~named date upon the withdrawal by applicant of its 

request to file briefs. 

At the outset, staff counsel argucci that the appliCAtion 

constituted a request for a general increase because the proposed 

r3tes would raise the resultant rate of return on the company­

estimated rate base for the test year 1970 to 7.16 percent (staff 

~stimatc 9.36 percent), according'to their estimates, of ~evenues 

and eA~~ses related ~o the r~te b~scs for the test ye~r 1970, as 

set forth in Exhibits 1 and 7, respectively. 
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Although notices of the April 13 hearing were sent to all 

ges customers (at>proximately 360,.000), only seven appeared as pul:>l:Lc 
I 

witnesses, of whom one supported the application and the others 

protested. The main p=otests dealt with the inflationary aspectG 

of any utility price inc:ease and three customers objected to the 

use of advertiSing to urge customers to buy more gas. 

Because tne company utilized major operating expenses, 

including wage increases,. maintenance expenses and regulatory 

expenses and included in its estimated rate base for the test year 

lS70 the total plant inves.tment for Liquid Natural Gas. Plant No·. 2 

on a ·full-year baSis, when such expenses ond plant costs would be 

in effect for only part of the test year per~od, it became quickly 

evident (hat the application was not for a simple offset and that 8 

request for a general rate increase was involved. 

The company presented 13 witnesses and the staff six wit­

nesses. The :ecord comprises 681 pages of transcript and 28· exhibits. 

If the application were grarLted, the average a.nnual in'" 

crease would be about $11.15· per general service customer. The I 

authorized increase will be about $8.60' per customer. 
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· · · · · · 

The following tabulation summarizes the earnings data 

contained in EXhibits 1 and 7: 

Summ.':lry of Earnings 

: __ ~ __ ~Y~e~a~r_l_9~~~O~E~s~t~im~a~t_e_a~~~~ ___ : 
Present Rates ": Pro2Qsed" Rates • . . 

: ~cr CO. : .Per PUC" ":" Per CO. : Per :puC : 
: ________ I_t~em ____________ M: __ EX~. __ 1 __ :~~Ex~.-7~M:~Ex~.~1~:~"-=Ex~.-7--: 

(Dollars in thousands) 

Operating Revenues 

Operating Expenses 
Depreciation 
Taxes 

Subtotal 

Net Revenue 

Rate Base 

Rate. of Return. 

$59,117 

49,706 
4,117 
1,958 

55",781 

3·,336 

92,964 

3".597. 

$61,633· 

50,202" 
3,855 
2.901 

56·,958: 

4,675 

87,544 

5.34% 

$66·,103. 

49,770 
4,117 
5,558 

59,445 

6,658 

92,964 

7.16% 

$68,919 

50,26-7 
3,855 
6.,603 

60,725 

8,194; 

87,544 

9.361. 

The $2,500,000 difference in e~timate of revenues at the 

present rates for the test year 1970 between the company and stsff, 

and the $2,800,000 difference at the proposed rates, is caused by 

differences in the statis.tical period covered in the utilization 

of degree-day-deficiency weather bureau dsta: staff 30:ye.ars, 

applicant 10 years; staff consistent with past and current Pacific 

Gas & Electric and "Pacific Lighting methods, but inconsistent with 

staff technique in the San Diego Gas & Electric Company's 1961 rate 

case -- company consistent with staff technique in 1961, but incon-
. . 

sistent with company's advocacy in 1961, and past and current other 

seatewide gas u:ilities. 
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Chart 4-A of Exhibit 7 shows adjusted sales per domestic 

general se:vice customer, sum of 12 monthly figures for the years 

1965 through 1970. '!he staff estimated 81.3 Mcf sales per domestic 

customer for the test year 1970 based on a 5-year least square trend~ 

The company estimate was 75.3 Mcf per customer, 3l?proxima'tely the 

mid-?oint between the company 5-year least square trend and a 12-year 

least square trend. Exhibit 18 contains 8 s~ry ofg8s purchases 

and contract demand for the calendar years 1962 through 1969''­

recorded, and for the test year 1970, estimated by the company and 

the staff. 

The company estimated advertising and sales promotion 

expense to b~ $532,900, or a 36 percent increase over 1969 recorded~ 

The staff es~imate was $384,400 based on a historical trend. . 

The company estimated the amortized cost of the current and 

other rate proceedings to be $82,000 annual amount for the test year 

1970. The staff utilized a 5-ye.or amortization period and a lower 

estimated normal amount resulting in an annual difference of $42,500. 

The company advocated the inclusion of a wage increase, 

which became effective March 1, 1970, on an annual basis in the 

estimated amount of 6-1/2 percent. The staff included wage increases 

for their actual 10-month effective period of 7-1/2 percent. 

the company includ")d the $,7,400,000 eost of the LNG Plant 

No.2, to become operative July 15, 1970, in its estimated rate base 

for the test year 1970 on a full-year basis. '!he staff included the 

weighted average operative portion, or about $3,~90,OOO, in its 

es~imated rat~ bese for the tes~ year 1970. 

The company estimated the life of the LNG Plant No. 2 to 

be 26 years for depreciation purposes. The staff placed a 35-year 

life on such plant. 
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The corrcc~ion of some minor errors and ~he making of some, 

minor 8djustmen~s to ad valorem tax on materials and supplies, fuel 

and construction work in progress and depreciation expense, invest-
" ,. 

ment tax credit and preferred stock dividend credit for'income tax 

purposes was stipulated'. 

The Commission finds that: 

1. T:"1C rate of return:of 3' .. 59 percent esti:a:xted to be prod'\.'\ced 

by the pres~~t rates for the test year 1970, as shown i~ Exhibit 1, 

is deficient and applicant is in need of fi':lC'O.ci.a: relief. 

2. 'Es~imG:cs of .overage annual sales .... :hich are between the 

company esti'CUltes and, the staff estimates ere adopeed for the purpose 

of this proceeding. The use of a SO-year period for temperature data 

as recommended by the staff and used by the othe= ~jo= ~li£ornia 

utilitic~ is ~easonable. On the other r~~d, the com~~~y's contention 

tr.~t t~e most recent temperature experience $ho~ld be consiecrce is 

meritori~us. It would appear that the staff and ~ti1~ty could agree 

on a future method on a basis reasoD201y co~sist~nt with that used 

by other majcr utili1:i.cs. 

3. For rate-~kin3 p~~~oscs in this proccecing the full-year 

effect of LNG Plant No. 2 s~.d w88c increase::; will be included. :::n 

future ?:t'ocecd:tngs test year =eVCilue p::ojec:ions should be consistent 

with e~?enses and :3te b~se lcvel~. A rat~ ~sse 0: $91,462,100 is 

adopted for t~ic proeeeeing. 

4. The staff estimate of advertising and seles promotion 

expenses of $384,400 is reasor~ble, and any improper usc of adver­

tising is unreasonable. . 
5. A range of 7.4 to 7.6 pc~cent in rate of ret~rn fer the 

future is re=sonable, and a rate of return of 7.5 percent is reason-
, . , 

able for the test year 1970. Such rate of return on rate base'will,:· 
" :'. n\:,. . .. -, ','. "'... . .. '''I ~'::::.:""' . 

produce esti=tet! yield on c.o:nmo::; eq1.:.i:"y'of 10:. 7'S.perc~nt'~' "-. 
, 
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6. All other stlff estimates of summary of earnings components 

for the test year 1970, as shown in Exhioit 7, as corrected by stip­

ulation, are reasonable. 

7. Applic~nt purchases its gas supplies from Southern Counties 

Gas Company of California. The rates authorized in this proceeding 

include charges related to increases and decreases'in cost of gas 

=rom Southern Counties whose rates include offset charges as a 

result of FPC Dockets Nos. RP 69-6, RP 69-20, RP 69-27, RP 70-11, 

and RP 70-19. To the extent that Southern Counties' rates, are 

reduc~d or refunds paid in these doelcets, applicant's charges will 

be reduced in relation to the reduction in cost of gas and refunds 

will be paid to various customer classes in proportion to the con­

tingent offset charges applicable during the periods to which the 

refunds apply. 

S. If Southern Counties further increases its rates as pro­

vided for in the above referred to FPC dockets or as authorized by 

this Commission in Applications Nos .. 51567 and 51568, applicant wil! 

need additional revenues to offset the effect of the resulting 

increases in the cost of purchased gas. To make available to appli­

cant timely rate relief in relation to these increases, authority 

is warranted for applicant's accomplishing by filings, under the 

Advice Letter prccedure set forth in Decision No. 77100, in App1iee-
I 

tion No. 51568, of rate increases to offset the effect of such 

increases filed by Southern Counties on or before December 31,1970. 

the apportionment to each cus~omer cla$s of the balance of the 

tracking increases in FPC dockets referred to, in Finding 7 is to be 

as set forth in Appendix A. Any increase in a:pplic.ant's cos·t 

authorized by this Commission in Southern Counties f Applications 

Nos. 51567 and 51568 shall be apportioned to· each eus·tomer class at 

the same percentage as the increase is to applicant's gross revenues .. 
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9. The tariff changes proposed by applicant in Exhibit 1, 

Chapter 17, Paragraphs 5, 6, .and 7 are proper, fair and, reasonable. 

10. The following tabulation summarizes the earnings data 

hereinbefore fo~nd to be reasonable at the rates authorized herein: 

Adopted Summary of Earnings 
for the 

Test Year 19701 

Item -

-
Amount 

(Dollars in ~nousands) 
Operating Revenues 

Operation Expenses 
Depreciation 
taxes 

$65,287.6 

[,.9,000.l 
3,952.0 ' 
S .. 475.7 

Subtotal 5tr, ~7--:lt 

Net R.::venue 6,859.8 

91,462' .. 1 

7 .. 5% 

Rate Base 

Rate of Return 

1 !he ado peed. results and rates 
set forth hereinafter in 
Appendix A are based on Southern 
Counties' cos·t.g. in effect on 
July 2, 1910 .. 

We conclude, therefore, that this applieation should be 

granted in part and denied in part, and applicant should be autl~r­

ized to file the schedules of rates which will produce the results 

of operation for the test year 1970 set forth in :he preceding tab~ 

lation. The gross annual increase in revenues to be produced by the 

authorized rates will amount to $4,652,700, or 7.67 percent increase. 

!his compares with the revised gross annual it:.cre.ase in revenues of 

$5,922,600 or 10.0 pereent re~uest~d by applicant 8S· shown in 

E;~ibit 20. 

We further conclude that applieant's Preliminary Stat~nt 

of its tariffs should include ?ro~.risions for "tracking", ei1:her 

upware. or downward, costs of purchased gas. 
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ORDER ... - ......... -

IT IS, ORDERED that: 

1. Application No. 51674 of San Diego Gas & Electric Company 

is granted in part and denied in part, Clnd app,licCl'llt is authorized 

to file, after the effective date of this order 1 revised contracts\ 

aud tariff schedules wi th c~'langes in r.a tcs 1 charges and conditions 

.15 set forth in Appendix A attached hereto. Said .contracts :;lr..d 

tariff schedules shall be effective four days after the date of 

filing and s~ll apply only to service rendered on and after said 

effective date. Such filing shall comply with General Order 

No~ 96 .. A. 

2.3. Applicant is also authorized to file with this'Commission 

such revised tariff schedules with changes in rates, charges and 

conditions as result through applicant's following the Advice Letter 

procedure, referred to in O=eering Faragraph 2.c., to offset the 

effect of "tracking" increases of Southern Counties Cas Company in . 

its Schedule G-60, up to 1.0694¢ per Mcf, as authorized in its 

Decision No. 77100, for the period July 2, 1970 to December 31, 1970. 

b. Applicant is also authorized to file with this Commission, 

under the Advice Letter procedure, such revised tariff schedules with 

changes in rates, charges and conditions to offset the effect of 

Sou~hern Counties Gas Company's Schedule 0-60 rate increase filings 

for any increase ~uthorized by the Commission in Phase II of Southern 

Counties Cas Company's A?~lication No. 51568. 

c. The Advice 'Letter p=ocedure to be made available to appli­

cant for this purpose must conform to the following require~ents: 

(1) Compliance with General Order No. 96-A 
except Section VI, Procedure in Filing 
Increased Rates. 

(2) Advice' Letter filings not to- be made 
more frequently than at 15-day intervals. 

-9-



A.S1674 :NB * 

(3) Notice period for each Advice Letter 
filing not to be less than l5 days. 
(If any filing is technically defeetive~ 
a new filing should be made ~nd be sub­
ject to a new notice period of not less 
than lS days.) 

(4) Advice Letter filings to be served on 
all appearances in this proceeding, 
except applicant and the Commission 
staff. 

d. If applicant places revised tariff schedules in effect: 

(1) 

(2) 

(3) 

Revised rates resulting from adjustments 
under the Advice Letter procedure referred 
to in Ordering Paragraph 2.e. are to become 
effective for service on and after the date 
the change in Southern Counties' rate 
becomes effective or lS days after filing, 
wbichever is later. 

Applicant's plan for determining refunds' . 
shall be consistent with its pertinent 
eariff provision authorized herein, shall 
be submitted to this COmmission prior to 
making refunds, and specific Commission 
approval shall be obtained for the ~lan 
at that time. 

If rates are reduced under applicable 
Federal Power CommiSSion Dockets, appliM 

cant shall file its proposed plan for 
rate reduction consistent with its per­
tinent tariff prOviSion, for final de­
termination and authorization by this 
COmmission. 

The effective date of this order shall be twenty days 

after the date hereof. 

Da teo. a t san F'ra.nclSCO> 

------~----~---
this' ~ __ day 

of ___ ... A;J.IIU~G;:::.;IUS.:..:T __ , 1970 • 

• 

coilidssiocers 

-10- Commi:sionor Vernon L. Sturgeon., be~­
neec::a.r1ly l1.boont. did not, P4rt1:C1ptL'tt, 
1n 'tho d1zpO:1 't1on or tl:l;f.z procoo41n6-: 

" 
,~ 

, ' 
'j 
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APPENDIX' A 
Page 1 01" 4. 

RATES - SAN DIEGO GAS & ELECTRIC COMPANY 
GAS DEPARmEN'l' 

Applicant's ra.te3 , charges and conditions are eha.nged' to the level or 

extent a.s ~ 1"0rth in this appendjx. 

PRELIM!NARY S'I'A'!'E)1ENT 

A.dd to text of the pre3ent Prel1m:1.nary Statelnent under "7. Cont1ngent 

Re1'und3 and Rate Red.uctionD"" the following: 

Conti:;ent Offset Charges Related to, FPC Doeket.s 
RP 69 ,RP 69-20 • .RP- 69-27, RP 70-11. RP 70-19 

The <:ommod.ity ra.tes include charge,,,. a5 shown below" related to inereas-es 

and decreases in cost 01" gas trom Southern Count1e, Gas Cotnpa.rJy' 01" CaJ.itorn:i.a. whose 

rates inelude ot!set charges as a result 01" FPC Dockets Nos. RP 69-6, RP 69-20, 

RP 69-'Z7 1 RP 70-11 and RP 70-19'. To, the extent thAt Southern Co'Unt1es Cas Comp.an;y-

01" California's ra.tes are reduced as the ros'Ult or the FPC,in these doeket.3
1 

orcle:­

ing reductions in rates tor El Paso or Transwestern gas". tbe charges w.Ul ~ 

reduee4 in rela.tion to the reduction in cost 01" ga.s. 

'!'he ott3et c:h&rges
l and. related FPC docket:!. are M follows: 

(a.) 
G-l~ G-2' 

(b) (e) (d) (0) (1:) 

0-), G-4 c.-50 Speeial Contracts 
FPC Jl9..~ket ¢~- ~40 

fJ7
S1 W54 1'16, 186 

Me!' f. Mef V.c:r i/L1ght/MO. tiMer 

RP 69-6 3.209' 1.877 l.2lJ l.O68 .Ob 3.209 RP 69-20 1.563 .9ll .590 .520 .03 1.563' R? 69-'Z7 1.400 .822 .529 .466 .02' 1.400 RP70-11 3.190 1.866 1.204 1.061 .06 3.190 R? 70-l9 3.229 1.S87 1.220'" l.074 .06 3.229 Potontial Iner.2 1.784 1.044 .. 674 .. 593 .03 1.784 

1 Ba~ on eh.a:lge in eo~t or gas pureh.'l.3ed from. Southern Ccunt1es Gas 
Compa.ny of CalitoXTd..a. ret1~ing El Pa~o or Tr~western 1ne~s 
effective as 01' July 2, 1970. Unit chllng~G in ra.te~ are as follo~: 
For each $.10 per Me! or Contract D4i17 Maximum 'Demand ($269,400 
revenue ~!!eet); (8.) 0.495i/Mct" (b) O.2S9i/.Me!, (e) o.186~/Mcr" (d) 
0.165i/Mc1', (e) $.0087/L1ght/MOnth

l 
(t) O.49S~/.Mcr. 

For each .10i/Met of Monthly Delivery ($90,700 revenue c:t':t'eet): (&) 
O.167i/Mcf, (0) O.097i/Mctl (e) 0.06~t/Met, Cd) 0.05St1Met

1 
(0) 

$.OO29/light/Month, (r) O.167i/Mef. 

2 Company "hall .fUe eontingent ot.f,et, amounts u clw'lges in ra.tes tor 
tra.c:k:1ng inere43es are made for oach .1o././Mct eho.n.go in the Southern 
Countios Ca.s C~ of Ca11,1'Ql:"m.a. r&.t.e.. For t.he tull effect or the 
maximu=. potee.t:L.aJ. 1n~re.a..""et 01' l.OC.94~/Met; the a.Ut.hor17.ed. ottet:Yr. ol~'t)e:oo 
arc 113 shown. The chMgO' for .10f./Mf;r wo,,1d be (a.) O.~7~/Me:t', (1)) 
0.097i/Met, (e) O.063i/.Mct, (d) O .. 055f./Me!, (0) $.OO29/Light/Month and 
(t) O.l67i/Met. 
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APPOODC A 
Page. 2 of 4. 

RA.TES - SAN DIECO GAS· & ELECTRIC COMPANY 
GAS DEPARlMENT 

Refunds or Chargos Rolat~ to Contingent Ort~ot 
Cha.r;:es or Southern C¢untio~ Related. to FPC Doekets 
Noz. RP 69=-6, RP 69-20, RP 69-27. RP 70-11 and RP' 70-19 

Re:t'unds reee1 ved from Southern Co'Untics Gas Canpany of C.lll!ornia. as 

rela.te<i to FPC Doekots Nos. RP 69-6.. RP 69-20.. RP 69-Z7.. RP 70-ll and. RP 70-19 'Will 

be made to vario~ CU3tomer claose, in proportion to the contingent off,et charges 

a.pplicable during tho per10ds to ~ch tho re1'lmd.3 a:ppl3'. 

C:'{ANGES TO RUtES AND CONDITIONS 

Se."'too.ules G-1,0-11. (;..40, 0-50. 0-90, 0-91 

Doleto reference to Rules. 

Sehed~e Gt-l 

De1ot.e Special Cond1tion 6. 

Senedulm 0-1. G-2. 0-3. C-4 

Delete the ~peeial condition. 

SeheduJeS G-iO, G-51 

Repla.cc the second sentence of Special Condition 7 with the 1"ollo .... 'ing: 

"The CO:tpl.l.ny will not ronow or inero3.~o the size of its tr~'­
~ion or di~tribution t~eilitie3 for the purpose or fur.niohing or 
maint.a:Slling ~~city neceS33.X'Y' to tupply $ervieo UXldcr this 
3ehed.ulc .. except in aceord.anee "wdth the gars mo.in extenzion rule." 

CENERAI.. NA1TJ'RAl,.-GAS_.§~CE_(S~~h~ule_$_C-1 to 0-4) 

Corronodi t:y ChArge 

First 200 eu.ft. or leos 
!Jext 2~eOO eu .. !t., per lCO eu.!t. 
Ncxt 7,000 eu.:f.'t ... por 100 cu.!t .. 
Next 10~000 eu.tt., per 100 e~.!t. 
OVor 20""000 eu.1't.., per 100 eu.tt. 

Commodity C'hlLrge 

P'J.rst 200 eu.tt. or less 
Next 2 .. 800 cu.fi.., per 100 eu.:rt. 
Over 3-,000' eu .. fi. .. , per 100 eu.tt. 

Per Meter Per Mt"mth 
~~ ______ ~~S~h~~e ~.~ __ =-____ ~~ 

G-l 0-2 G-3 ~ Rate (Al 

$1.;0202 
.12901 
.10301 
.08801 
.0$201 

$1.;5202-
.13401 
.10;01 
.03$01· 
.08201 

0-4 R.a/Ge (B) 

$1.7;202 
.lJJ...Ol 
.llool 

$1.65202 
.13901 
.10701 
.08S01 
.08201, 

$l.7;202 
.l4401 
.11001 
.08801 
.08201 
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APPENDIX A 
Pa.ge 3 of .4 

RATES - SAN DIECO GAS & ELECTRIC COMPANY 
CAS DEPARTMENT 

SPACE BEATING NATURAL GAS SERVICE (Schedule 0-11) 

Commodity Charge 

First 400 cu.ft. or less 
Winter Months> December - May •••••••••••••••••••••••• 
Summer Months, June - November> per 100 eu.!t., ••••••• 

Next 2,600 cu.:t:t.> per 100 cu ... !t ........•.•........... 
Next. 7,000 cu .. :f't." per 100 cu.ft. • ................. ',' •• 
Next. 10,000 cu..ft." per 100 cu.ft.. • .................... . 
Ov~r 20,000 cu.ft., per 100 cu.1"t.. • ................... .. 

Minimum Charge: 

$3.02 per meter }:Ier month - Winter Months, December - May. 
No minim'\Jlll - Summer Months., J'Jne - Novem.bor. 

FIRM INDUSTRIAL NATURAL GAS SERVICE (Sehodule Ci-40) 

Commodity ChArge 

First 150 Me! or less ..... " ......................................... . ' ", 
Next. lSO Mer 1 per Me! ..... • ' ........... e ...................... " ............... .. 

N~ 700 .l~er > per Mc! ••• ' •.••••••••• ' ••.••••••••• ' ....... .. 
O'v'er l,.,. 000' Met', per Me! ... ............. ' .... '" ............... ., ........... .. 

" .......... ., .................. e· ..... ., .......... ' ................... ' ... 

I~TTERRU?TIBtE NATURAl. CAS SERVICE (Schedule G-50) 

COl!lr.\od;. ty ChArge 
(To be ad.d.ed. to Service Charge) 

First 200 Met J por Me! .... ., ••• _ ••.••• ill •••• • ' ...... ., •••••• 

Next,. 500 Me! 1 per Met ........... ~ .' ... ~ .' .> ...••••.••••• 
Nex-t. 2/,300 Me'! l' per Me!" ••• • ' .... " .• ., .................... ., ...... . 
N-:-, ')·.000 Me"". per'Me.l' ~. J, ., • ,~ •••••••••••••••••••••••••••••• 

Next. 4~OOO Met, ~ Met ... ' ...... • '.' •• ' ................ fJ ....... .. 

O-Vor 10> 000, Me!, per Mer ....... e' •• _ ..................... -••••••• 

Y.d.n:i:n'um Charge: 

For billing months l-1arch through November ••••••••••••••• 
For bi~~ months Deeember througn Februar,y •••••••••••• 

Pe~ Meter Per Month 

$3.02404 
• 15l0l, 
.l510l 
.]260l 
.l0301 
.09501" 

\.~, 

Per Meter Per Month 

$125.645 
.7l43, 
.6943 
.6643 

$125.6; 

Per Meter Per Month 

$78.00, 
None 

For the purpose of com~uting eharges, the months ~cd in the r~tc~ Above are the 
regular monthly meter reading period~ o~ in e3.ch r.Jll!led month.. :tt.Linimum eharge 
to be paid monthly and to be made c\lJnulative for the nine minim\ml. charge months 
of the contra.ct year when the total chargo~ '!4r tho~ nine month, exeeed$702- por 
meter. No eredit agAS.Mt minimum chArges ~hall a.~erue d\U'ing the billing :!lOnthe, 
of Dece~bor, J~~uar.r an~ FebrtVl~J in the contr~et yeAr. 
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APPENDIX A 
Pa.gel. or 4. 

RATES - SAN DIECe GAS & ElECTRIC COMPANY 
CAS D~ AR'l11ENT 

INTERRUPTIBLE NATURAL GAS SERVICE (Sehedule G-51) 

CoT!'!!l'lodi ty Charge 
(To oe a~~e~ to Service Charge) 

fu~t 200 Met" per, Me! •••••• ' ........................... . 
Next. SOO Me! 1 per Met .................... e" .......... .. 

Next. 2,,,00 Me!'~' per Me! .......... ' • ...... _ ..... e ........... ~ • 

Next. 7,000· Me:t::, per Me! ......... If .................. ~' ........ e". 

Ov-er· 10 I 000 Met I" per Met .................. . ' ................... . 

Minimum Cnarge: 

For billing months Y~ch through November ••••••••••••• 
For billing monthc December through February •••••••••• 

Per Mete~ Per Month 

$1,884.00 
None 

For the pu.~5e of computing charges, tho months namod in the ra.tes above are the 
regular monthly moter reading periods ending in each named month. Minimum chargo 
to be pa1d monthly and ~o be made eumulative tor tho nine minimum charge month~ of 
the contract year when the total charge3 !or those nir.e months exceed $16,9S6'pcr 
:neter. No credit against :nin:i:m:u::n ci'J.arges· shall acc::"Ue during the billing montM 
o! December, JanUAry and Februa.xy in the contract year. 

INTERRU"PnBtE SERVICE TO UTILITY ElECTRIC GENERATING STATIO:\TS (SehedulaG-541 

$/Mef ' 
.. Effect.1ve Rates·" 

Commodity Chargo Base Rt!:t:.e Winter. SummEn" , ' 

Per Me! per month ............................. 0.39$0 
First 10 Met per month, per Mct 
or contract vol'lmletr1c ra.te .............. . 
Next 10· Me! per month, per 
~Zet ot contraet vol'Clmetric rate ............ . 
Next 10 Mc! per montn, per 
Xcf o! contra.ct vol'lJl:lletric ra.to ........... . 
Exce~s, per Mctper month ................... 

SPECIAl CONTRACT 176 

0.39$0 

0.3940, 

0.3640 
0 .. 3890' 

The monthly ch.'J.rge tor each of the 116 tmmetered gas lAmp~ is $5.1,. 

SPECIAL CONTRACT 186 

The commodity eh4rge tor t.I~tura..1 gas nerviee i" $0.6461 per Me! .. 



e. 

A. W. GKtOV, COMMISSIONER, Dissenting: 

I dissent. 

The majority did noe i3sue a reasoned, quality decision. 

I agree with the Hearing Ex.a.miner who heard 'the case (but .:lid not 

endorse the deciSion) that the decision is not supported by the 

record. Though the adopted rate base is less than proposed by the 

c.pplicant and more than that recommended by the Commission s:aff, 

th~ majo:-ityrs decision is totally devoid of .any explanation of 

how it determined it. 

As to the adopted rate of return,. it is less than a.pplied 

for and less than that recommended by the Commission staff. The 

decision, neve::theless, contains not the slightest clue as to how 

~he majority determined that a rate of return of 7.5 percent is . 

reasonable. 

The public and this applicant are entitled to know the 

logic used by the Commission in its decision making. 

D~ced 'at San F~anei:;eo) Ca.J.1fornia,. 
AUS1-lst 4, 1970. 


