
Decision NO .. 77598 

BEFORE T.8E PUBLIC UTILITIES COMMISSION OF n{E STA~E OF CALIFORNIA 

Application of 

GOLDEN WEST TELEPHONE COMPANY, 
a California corporation, 

=or authority to issue and to 
=e~cw cert~in promissory notes. 

) 
) 
) 
) 
) 
) 
) 

----------------------------) 

OPINION 
-.-~ ... ~---~---

Application NO. 52056, 
Filed July 22,. 1970 

Golc:J,cn Wast Telephono Company secks an order of tho 

co~tz:~~n authorizing it to issue promissory notes in tho 3ggregate 

principal amount of not exceeding $1,350,000. 

Applicant, a subsidiary of COntinontal Telephono corporation, 

is a California corporation furnishing local ~d toll tolephone ~or­

vice in portions of the States of Arizona and Californi~. For the 

year 1969 the utility reports total operating revenues and net income 

of $6,987,500 and $1,062,925, respectively. 

The company roport$ that as of the filing date of tho appli­

cation its outstanding loans payable to Croeker-Citizons National 

~ ag9'r09'ated $2,250,000, the prococds of which had been usee! to 

finance: applicant's '1969 and 1970 construction program. The utility 

estimates that on Janu~ 31, 1971, not exceeding $1,350,000 of said 

loans will have exceeded· one year in duration. Prior to Janua:y 31, 

1971, applicant intends to refund its outstanding bank loans through 

pcrm~nor.t financing, and it desires authority to issue notos· evidonc- . 

ing not exceceing $1,350,000 of saia loans until zuch date:. The 
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interost r<lte applicablo to the lO:1ns is 1/2 of 1% ov'~r the bank f s 

prime rate .. 

After considcr~tion the commission finds that: (1) the 

propoced notes are for a proper purpose; (2) the money, property 

or labor to be procured or paie for by the iszuo of the notes he~ein 

authorizod is reasonably required for tho purposo specifi~d horein; 

and (3) such purpose is not, in whole or in part~ roa~onably charqe­

able to operating expcnzes or to income.. A public hoaring is not 

nceess:lX'y. 

On the basis of the'foregoing findings we conclude that 

the application should be granted.. The aet~on taken herein shall 

not be construed as inQieative of amounts to bc included in proceed­

ings for the determination of just and reasonable rates. 

ORDER - .......... _ ... 
IT IS ORDERED tba t : 

1. Golden West Telephone Company, for the purpose speci­

fied in this proceeding, may issue promissory notes in the aggregate 

principal amount of not excoeding $1,350,000, and notes refunding 

said notes, the last of which shall be due and payable not later 

than January 31, 1971. The notes shall be in the same form, or in 

subst~ntially the same form, as EXhibit B ~ttached to the application. 

2. Wi thin 30 days after issuing any of the notes herein 

authorized, Golden west ~clcphone Company shall file with tho' 

Commission a copy theroof as actually issued. ~e filings shall 

ac in lic~ of report~ required ~y Gcn~ral Order No. 24-2~ 
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3. ~his order shall become effective when Golden West 

Telephone Company has paid the fcc prescribed ~y Section 1904(b) of 

the l?ul:>lic Utiliti~s Code,' which feo is $2,350. 

Dated at _____ San ___ ~ ____ d!_~_G __________ , California, this 

I/~ d AUGUST· ;/7/v ay of ________ , 1970. 

Chai:mar.. 

:c .. ~ ... 
. ~~-

Comm1::::1on~t' J. P. VW:".1n. Jr ••. 'be1ne;. 
necc::arlly :t'baont. a14' %lO,t pnrt1c1po:te 
1n the 41s~o:it1on of th1sprocee~ . 
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