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Decision No. 77599 

BEFORE 'l'HE PUBLIC 'OTILI'l'IES CO!-!1ISSION OF THE S'l'A'I'E OF CALIFORNIA. 

In 'the Ma:I:'l:cr of the Applica:l:ion of 

THE PONDEROSA TELEPHONE CO. 

for ~ Order authorizing i'l: to 
borrow up .to $320,000. 

) 
) 

) Applica'tion No·. 52059 
) Filed July. 23·, lS70 
) 
) 
) 

OPINION 
-~---- ..... 

'I'he Por..aero:i\l. Telephone Co. scoles an order of the 

commission authorizing it (a) '1:0 enter in'to an Amendmcn'c to i'\:.s 

Telephone Loan COn'i:ract, as amended, with 'the United States of 

America, ac·t:ing through the Adminis,tra:tor of the Rur:tl Electrifica­

tion Administr'-1:l:ion, (b) to issue and deliver a Mor'tgago No'te or 

Notes in 'the principal ZU'nount of no't exceeding $320,000, tind 

(c) 'to execU'te and deliver Supplel'nen't~l Mor'tg'ages and/or Securi'ty 

Applican'l: is a . California corpor3tion furnishing. telc-

phone services in portions of Fresno· and Madera Counties. Hereto-

fore, tho Cormnission has authorized the company to engage in Rural 

Electrification Adminis,tration financing to 'the exton'l: of $2,504,000. 

Exhibi ts A Zl.nd D, at~tachcd to tho applic~::'ion, contain da'::a 

pcr'tainin9 to prior cons'f:r\:c'tion projcc'ts, which da't:a ::uppor'c an 
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addi'tional borrowing of $~20, 000 for meeting increased eosts 

~:t:tributaJ:>la 'to rising price levels. The borrowing. will be 

represen'ted by a Mor'tgagoe No'te or No'tes in 'the principal amount of 

not exceoding $320,000 r~ayable over a period of 35 years, bearing 

in'teras't a:t the rate of ZO"" per annum, and secured by an exis,ting 

Hortgase of Realty and Cha:ttcls, Supplemental Mortgages and/or 

Seeuri'ty Agreements. 

After considera'tion 'the commission finds· that: 

l. 'I'~"l.e proposcc1 I'1ortqa,gc No'to or Notes arc for a 
proper purpose .. 

2. ~"l.¢ monay, property or labor to ~~ procured or 
p::id for by the issue of the Mortg4:lqe ~ro·te or 
Notes herein authorized is rcaso~~ly required 
for 'Che purpose specified berein, which purpose 
is not, in whole or in par't, reasor-ably chargeable 
't:o oper~:l:in9' expenses or 'to income. 

3.. TAO proposed documen't:s would not be c:!,dvcrsQ 'co the 
public interest. 

On 'Che basis of the foregoinq findings we conclude that 

the application should be gran'ted. A pUblic hc:tring i:; not 

necessary. The aUl:horization herein qranted is for '~e p'~se of 

'Chis proceeding only, and iz not '1:0' be construed as indicative of 

(a) ~ount~ to be ineludea in proceedings for ·~c dct~=min:t~ion of 

jus-t and rO.:l.r~onablc 'r~;l:es, or (b) eoneurr~nee in the reasonableness 

of servin~ arrangements or tariff modifie~tions proposed by the 

Rur.:tl ~lec·trif:i.cation Adminis,t:r.:ltion .. 
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o R D E R - - ......... --

IT IS ORDERED 'th~'I:: 

l. The J?onderos~ Telephone Co. may en'ter into an 

Amendrne:'l:t: '1:0 its Telephone Loan Con'l:rac'~, as amended, with the 

United States of America, acting '~rou9h the Administr~tor of Rur~l 

Eleetrific.;l:cion ~.dministrCl'l:ion. The docwncn'c shall be in 'the same 

form, or in s'UJ:)s,ta.."l'tially t:he same form, as Exhibit B at'tac::hed to 

tho applieation_ 

2. T'r.C' Ponderosa Telepbone Co. my execu'!:e and deliver 

rCC'Q:~red by 'the te=ms of said Telephone Loan Con't:,rae~c, as proviously 

:uncnc1cd and. as :Z~'!:her amended pursuan'!: '1:0, authority granted by 

Oreerin9 par~qraph No. 1 hereof. 

3. The Ponderosa Telephone Co., for the purpose specifiod 

in 'chi::;. proceeding, may issue and c:.eliver a Mor'tgage Note or Notes 

in the llggrcS':lte principal amount of no'c Qxceedin9 $320,000, which 

Mor't:gage No'ce or Notes shall be l.n the same form, or in sUbstan-

tially 'the S.;l.Ine form, as Exhibit C a'ctached to the application. 
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~. The Ponderosa Telephone Co. shall file with '~c 

Commission a report, or rcpo:c"tc, as required by· General Order 

No. 2~·B, which order, insof~~ as applicable, is hereby made a 

part of this order. 

5. this order shall become effcc'ti ve when The Ponderosa 

Telepbone Co. has paid 'the fce prescribed by Section 1904 (b) of '!:he 

Public Utilities Code, which fee is $6~O. 

&n~ Da'tec'l a:1: ________________ , California, . 

/~ ,AUGUST this //1"'-'" day of __________ . _____ , 1970 • 

. ,' 
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