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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of TAHOE SOUTHSIDE WATER )
UTILITY, a corporation, for an order )
authorizing the applicant. to borrow )
money and to issue its promissory ) o
note as evidence of said obligation, ) Application No. 52065
and authorizing the president and ) Filed July 24, 1970 =
s0le sharcholdexr of applicant to )
pexsonally guarantee said promissory )
note, pursuant to Sections 8l6-824 )
of the Public Utilities Code. )

. R , - )

OPINION

Tahoe Southside Water Utility seeks an oxder of the . ‘
éommission authorizing it to issue a Term Note in the principai'amount
of $75,000, and authorizing its sole sharcholder to execute and
delivex a Continuing Guaranty.

Applicant is a California corporation operating a public
utility water system in the City of South Lake Tahoe and vicinity.:E
For the yeax 1969, the company roports total opcratinglrevcnues‘and t
net income amounting to $222,911 and $26,865, respectively.

‘In'order to comply with a regquest by the State Department
of Public Health the utility proposes to borrow $7s,doo=to be applied
toward a water filtration plant. The borrowing will be represénted
by a Term Note in favor of Wells Fargo Bank, N.A. in the principai'-
amount of $75,000 repayable in three semiannual installments of ?
$25,000. Interest will be payable quarterly ét the rate of 1-1/4%
per annum above the bank's prime rate from time +o timc:in effectf'

Applicant's sole sharcholder will guaxantee repayment ©f said note.
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After consideration the Commission finds that:

1. The proposed note is for a proper purpose.

2. The money, property ox labor +o be procured

or paid for by the issuc of the note herein
authorized is reasonably required for the
purpose specified herein, which purpose is
not, in whole or in part, reasonably charge-
able to opecrating expenses ox to income.
Applicant's sole sharcholder is neither a
party to the application nor regarded as a
public utility. ‘

4. A public hearing is not necessary.

On the basis of the foregoing findings we conclude that
the application should be (2) dismissed for lack of Jurisdiction
with respect to the Contiﬁding Guaranty, and (b) granted in all
other respects. The authorization herein granted is for the purpose
of this proceeding only, and is not to be construed as indicative of

amounts to be included in proccedings for the determination of Just

and reasonable rates.
QRDER

IT IS ORDERED that:

1. Tahoe Southside Water Utility, on or after the effec—
tive date hercof and on or befoxe October 31, 1970, for the puxpose
specified in this procceding, may issue its Term Note in the prin-
cipal amount of not exceeding $75,000 in accordance with a Term‘ioan
Agreement. The documents shall be in the same form, or in substan-

tially the same form, as those attached to the aPplication as

Exhibits B and C., respectivéiy.y
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2. Tohoe Southside Water Utility shall file with tho
Commiscion a xeport, ox reports, as required by General Order No.24-B,
which order, insofar as applicable, is hexeby made}a part of this
oxder.

3. fThis application, insofar as it seek# authority fof
applicant's sole sharcholdex to execute and deliver a Continuing
Guaranty, is dismissed. |

4. This order shall become effective when Tahoe Southside

Water Utility has paid the fee prescribed by Section 1904(b) of the.

Public Utilitices Code, which fee is $150.

Dated at San Funcieme , California, this ‘/&
day of MBUST . 1970,

. commassioners.

1S COMMMISSION
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