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Decision No .. _7_7_6_9_4 ___ _ 

BZFOR.e THE PUBLIC UTn.ITIES COMMISSION OF THE STATZ OF CALIFORNIA 

In the Matte":' of the Application of DOUGLAS ) 
BUS I.INES~ Die .. , a corporation, £0:: auth- ) 
ority to increase rat2s for the transporta- ) 
tion of pa.ssengers between various 10c8.- ) 
tions in Or.ange County and Los Angeles ) 
County and th~ McDonnell-Douglas Aircraft ) 
Plant in Long Beat:h,. and between various ~ 
10c3'tions in Orange County and Los' 
Angeles County and tne Au'tonetics Plant 
in Fullerton.. . 

Application No. 52062 
(Filed July 23, 1970) 

Douglas Bus Lin~s, Inc .. ~ is a passenger stage corporation .. 

It se~ks authority to increase fares by approximately 15 percen~. 

Copies of the application were served upon 'the cities .and the 

cO'tmties served by applicant, and upon Douglas Aircraft Co., Inc .. 

(Douglas), and Autonetics Division of North American Aviation~ 

Inc. (Autonetics). Notice of the filing of the application, and 

the amendment, appeared on the Commission's Daily Calendar. There 

are no protests .. 

Applicant's passeng·er stage operations consist of 

transporting the employees of" the Douglas plant located in long 

Beach and the eml'loyees of the Autoneties plant located in Fullerton 

between sa.id plants and their homes located in va.rious parts of 
i Los klgeles County and Orange County. All fares charged are on 

a weekly basis; there are no one-way or round-trip fares. 
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Members ,of th2 Commission's Transportation Division and 

its Division of Finance and Accounts ~de studies of the operations 

and finances of m.pplicant •. The reports of those studies are' 

recei',ed as 2h.:f.bits Nos·. 1 and 2. 

Financial' statc:~nts app'2nded to the applieation disclose 

that applicant operated at a loss for the y~ar 1969 and the first 

five ~onths of 1970 •. 

ZXhibit No. 1 sets forth estimates of the operating 

results of applicant under' present fares and under proposed fares 

for a ra.te year.- 'I'be estimates show an operating loss fortbe 

year. under present fares (operating ratio 108 • .3%) and uneer pro

?osed far'!s (operating ratio 103 .. 9%) ", 

~ibit No. 1 states that a.pplicant's passengers have 

b~en notified of t~e proposed increases in far~s by notices posted 

in the buses. No objection or protests have been received by the 

Co=ission~ !he proposed increases are j\lStified.. A pub1d.c 

h~arin$ is not necessary. 

Exhibit 1'10. 2 diseloses that appli.cant's boo!-:s are in 

accordance with the requirem~nts of th~ Commission's Uniform 

System of Accounts except that revenue is recorded on a cash 

'basis. This should be changed to an accrual basis. 

We conclude that the application should be granted. The 

application shows t11.;"I.t applicant is in a precarious financial 

posi'eion. !be order should be ma.d~ effective o.n £i.va days' notice 

to the Commission and the public. 
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IT IS OP.DEREl) that: 

1. Douglas Bus Lines, Ine., a corporation, is authorized to 

establish ~he ineraasQc far~s proposed in Applica~ion No. 52062. 

Tariff publications authorized to b~ made as a result of the order 

herein may be made ~ffQetivc not earlier than five days after the 

e£f~ctive date hereof on not less than five days' notie~ to the 

Commission and to the ?ublic. 

2. The authority herein granted shall expire unl~ss exercised 

within ninety days after the effective d~,te of this order. 
" 

3.. In addition to the required posting ancl filing of tariffs, 

applicant shall give notice to the public by posting in its buses 

and terminals Do printed ~xplanation of :its fares. Such notice shall 

be posted not less than five days before the effective date of the 

fare changes and shall remain pos.ted for a ~riodof not less· than 

tb.irty days. 

The effective date of this order shall be the date 

hereof. 

D.eted at __ 8c __ ~_, _"_~_ItCO ___ , California, this /4 
day of ScOTI:MRf:'1? , 1970,_ 
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