Decision No. ' ?m”;""”?ﬁ“7>3 ;
BEFORE THE PUBLIC UTILITIES COMMISSION OP THD STATE OF CALIFORNIA

In the Matter of the Application of -
SIERRA PACIFIC POWER COMPANY -

for an order authorizing it to issue
and sell not exceeding 500, 000 shares
of its Common Stock at a par value of.

$3.75 each share under contract with -
underwrmters.

‘Applzcatxon No. 52125
‘Fxled August 11, 1970

In the Matter of the Applicaion of.
SIERRA.RACIFIC POWER COMPANY -

fox an order authorizing it to issue
notes in an aggregate amount of
$37,500,000, payable at periods of.
not more than twelve months after
the date of issuancc.

Appl;catzon No. 52126
Fxled August ll. 1970

)
"o

Sierra Pacific Power Company-requests orders of the

Commission author;zmng it (a) to Lssuc and sell not cxcecdzng

5°° 000 shares of its $3. 7S-par value common stock, the aggxegatevﬁ“"“'"

par value not exceedzng $1, 875,000, and’ Cb) to lssue not |
exceed;ng $37 500, 000 aggxegate prmncmpal amount of ﬂhort-temm.
'notgs. | |

Applmcant is a Nevada corporatxon eﬁgagedlln pub11§
utility electrmc operatlons in the State-of Caleornxa. and ;n‘ﬁ‘“
pdblxc utxllty electrzc, gas and'water operatzons ;n Ehe State

of Nevada. For the-year X968, the company‘s reported total |
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operatzng revenues amount to $34, 844 572, whzch total anludes f-' "3

$4,457,608 derived fxom Caleornla operatlons. The utlllty s

reported assets and lxdbxlxtmes, as. of June 30 l 70, as

summarlzed from.Appendzx A, attached to the appl;catmons, are as

follows:
Asgets
Utility plant less-accumulated

provision for depreciation @ ‘1$l€b,51€}73lf33,
Other assets. S : o 12,370,280

| Liabili‘ties

Preferred stock L ;$ o, 025,00

Ccommon stock SN - ;16,000,688*
Premium on capital stock S | t]_.‘.11,458 702
Retained earnings S S 17,315,213
Long-term debt - o 84,989,560]fk E
‘Short-term notes paydble o -+ 17,000,000
Customer advances for gonstruction 3,230,523
Contributions in aid of conotructmon o 2,873,947hgﬂu
Other lmablllt;es k i o 1QL993,388}

”- -‘To“talf §l72!8875021

The company proposes to 1ssue and sell not exceedlngt
500,000 Shares of 1ts common stock under contract wzth.underwrlters.,wf
| The price wmll be at least 95% of the pr;ce on.the New~Ybrk Stock

Exchange of the last sale of appllcant'ﬂ common stock precedlng
the txme when the ut;llty dctermlne" Ehe prlce applzcdble to the

new Shares.

)
oL .
b
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From the proceeds-tOVbe‘dérived-fromwthevhew¥common3s£oékﬁ;M;;R 

1ssue, applxcant proposes to repay'a portion ‘of. lts bank loans and

commerc1a1 paper obta;ned to- flnance, in part,;ts constructmon(l

program and t°‘rel“burse 1tS~treasury for funds‘prevzouslyvexpenaédNﬁo}*‘”

for construction. Assum;ng a prxce of $16 per share,‘aggregatlng
$8,000 000 to be appl;ed toward. reduc;ng Short-term.notes,
applicant's capxtalmzat;on ratmos as of June 30, 1970, and aq ]7
adjusted to give effect to~the'proposed 1ssuance of 500«000 shares

of common stock, are computed to be as follows. -

‘JuheLBO. 1970 . Pro Formaff

Long-term debt 54%
" Short-term motes - 1l0
Preferred stock =~ 6
'COmmon stock equ;ty o 29 a
SR Total 1oozif o
In add;tlon to«the common stock, appllcant proposes to

issue short—tezm.notes from tlme to tzme over a. perxod.of £1ve

years. The aggregate prlnCLPal amount of all sudh notes outstand—"V" |

;ng at any one t;me wmll not cxcced $37, 500 OOO and the znterest

rates will not exceed 1-1/2% per annum.above the—przme rate

prevazlxng at the time of ncgot;atxon.‘ Applmcant proposes to 1ssue‘{;g:1gﬁ

the notes in order to meet its contznuzng need for short—term ,.-‘“ '

borrowings to provzde worklng capmtal. to- flnance, Ln part, 1ts
conotructlon procram, and to renew oxr refund other‘short-term

' obllgatlons.
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After cdﬁsideratiothhe COmmiSSicn,fihds*thaﬁ:ff“‘"

1. The pr0posed stock and note Lssues are for‘f
propex purposes.

2. Applmcant has need for funds from.external
sources for the’ purposes set forth in ﬁhese
proceedlng :

The terns- and conditions perta;n;ng to the
proposed stock and no:es axe’ reasonable..

The money, property or ldbor to be'procured
or paid for by the issue of the stock and
notes herein authorized is reasonably
required for the purposes specified herezn,;
which purposes are not, in whole ox 1n,part

reasondbly chargeable to operat;ng expenscs
or to xncome- ,

On the basxs of the forego;ng fmnd;ngs we conclude»that
the applications should.be—granted A publ;c hearxng lS not

neceosary. In issuing oux order heremn, wc~place appllcant and

1ts shareholders on notice that we do nct regard Ehe~nuMber of

\

shares outstandzng. the total pax value of thc sharcs nor the

'dlvzdends pald 2s measuring the-return mt should be/allowcd to

carn on its investment in plant, and that theauth9r13&t$°ﬁﬁhereinWw-\[t=.
granted is‘not-to be construed as a ﬁiﬁding Qf*tﬁé&%@m@éiégzggé?]:
company's stock‘or properties) nor as indicaﬁi&eAofjamd&ht%j£§v5e f}

ircluded in procecdings for the determinafiéﬁfofgjnstfandVrké%dngﬁiQQUYV7*

rates.
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IT IS ORDERED that:

1
,‘ o )
l. Sierra Pacific Power Company, on. or after th

1

effective date hereof and on or before December 31, 1970, y ::.ssue “T.'.f.

and sell not exceed:.ng 500,000 shares of :.ts $3 75 par va Lue common

stock at a price to be determined in the ma.nner set forth :.n
Appl:.cat::.on No. 52125

2. Sa.erra Pac:.fzc Powexr COmpany. on or. after the o
effect:.ve date hexeof and on or before December 31, 19'75, may
issue short~-term notes £rom time to ta.me :.n the aggregate pr:.nc:.pal -
-amount of not exceeding $37,500, 000 outstanda.ng at any one t:.me,
wh:.ch notes shall bear :.nterest at rates not exceed:.ng those

computed in the manner set forth in Appl:.cat:.on No. 52126

’ X

3e S:x.erra Pac:.f:.c Power Company shall apply the proceeds :

to be der:.ved from t-.he stock and note n..,sues 'herea.n author:.zed to
the purposcs specn.:E:Lcd in the £orego:.ng opn.n:.on.-

: 4. On the dat:e s:.erra. Paca.f:.c Power Company determ:.nes
the pr:rce applicable to the stock here;n aul:.hora."ed, :x.t shall
nort:.fy the COnm:x.ss:.on of such pr:.ce by telegram. : ‘

S. Within th:.rty day- after n.ssu:ung and sell:.ngx the

otOCk herein anthor::.zcd, Sierra. Pac:.f:.c Power COmpany shall f:.le_"'

"‘,!w- T

w:.th the Comm;ss;on three cop:.es of J.l:s prospectus perta:.nmg t:o :’f,jl o

sa.:.d .;tock, togcther wzt:h a st atement, :.n lq.eu,-of‘j a'rePQrﬁ:*_‘:'lmdenf o
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General Order No. 24-B, disclosing ‘t‘he' purpeses v\f_or‘ wh:x.chthe

stock proceeds were used.

6. Within thirty- days a:ter J.seumg a.ny of the notes:“;-f“ "

here:.n authora.zed, Sierra Pacific Power Company shall f:.le w:x.th :

the Commission a statement, in l::.eu- of a report under General

L Order No. 24-B, showmg t.ne issue and due dates, the ::.ntere.;t

rate, the payee and the pr:.ncz.pal amou.nt o:f.‘ each note. s .-

7; 'I.‘h:... order shall become effcct:.vc when S:Lcr*a 5
Pac::..f:.c Power C‘.ompany has pa:nd the fees prescra.bcd by Sec t::.ons
1904 ) and 1s04. 1 of the Publ:.c Ut:.l:.tn.es COdc, whn.ch fec.. are :

...24,750 ano. $2,875, rc..,pectn.vely, amoun...:.nc to ‘a total of $27,625

Dated at. . Los Angeles
obP lewaa”

this [ dayof' | e -~,1°7o

] PUBLIC L u'nums" c'um"""mssto'uf -

, Cal::.form.a, o .

o COmis_sioqe;:s,j L

COmmissioner A. W. Gatov bctn&

necessarily obsont, did: not. parucipatt e
in the d:..apoeiuon or t’l:i.. proceedmge o C

COmnzssioner ’J.’homa., Moran, bozna

necessarily absent, 4aig not: part.icipate‘ ) L
in the d.‘;..apo..ition or thd.s p:-ooeod:.ng.,~ L




