DetiSion No. __ 4° :2:3 .

BEFORE THE PUBLIC UTILITIES COMMISSION’OF THE . SIAIE OF CALIFORNIA

and Santa Fe Railway Company, North~

Western Pacific Railroad Company,

Southern Pacific Transportation Com- ) Application No. 51818
pany, and Union Pacific Railroad g (Filed Apr11 10, 1970)
)
)

Application of The Atchison, Topeka 2

Company, for authority to cancel
round~trip discount on local and
joint intrastate passenger fares.

Charles W. Burkett and Leland E, Butler,
for applicants; .

John S, Molinari and Reginald StockingAII
protestants; and :

Wllliam H. Well for the Commissmon staff

By this applmcatxon The Atchason, Iopeka and Santa Fe

Railway Company (AISF), Northwesrern Pneific Railroad Company (NW?):fﬁ'“"‘

Southern Pacific Transportation Company (sP), and Unlon Pacmfie
Railxoad Company (OP) seek authority to cancel the round-trip dis—'
count of 10 percent on 1oca1 and Joint intrastate passenger fares

- except on the SP s San Franexseo peninsula service.‘

Public hearing on the application was held June 30 1970 f'p7

at San Francxsco before Examiner Turpen, Officials of the Western B
Railroad Traffie Association, located in Chicago and of the SP andf;d
ATSF testified 1n.beha1f of applmcants. An engineer from the |
Commassmon s Transportation Division assisted in developing the
record by cross—examanation.of the witnesses- ,

The xecord shows that the railroads have traditionally §
‘ offered round-trxp txckets at'a 10 percent discount or 180 percentk;f
- of the ome-way fare. Oue of the wltnesses testified that last yearfd
zt was decided to cancel the ronnd-trip—discount in a further attempt
to reduce the passenger deficit.‘ The discount was cancelled on
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interstate fares effective February 1, 1970 and has been cancelled T e

on intrastate fares in 18 of the 25 western states. ~‘

Applicants estimate that cancellation of the discount willjjpu‘ o

increase their annnal gross revenue by approximately $87 900 This’,h",»~°

is distributed between the four applicants as follows-"jﬂ- V'

Sauta Fe . . $36,100 ‘

. Northwesterm Pacific - 1 2001 :

Southern Pacific : 50 000:“_

Union Pacific ' 600* | ,

One of the-Witnesses testified that no diminntion of
traffic is anticip-.cd k3 the ought increaao i authorized

The record shows that the~above amounts are far 1ess than i
the carriers' annnal deficits for California intrastate passenger

.operations. A witness said that 1nterstate and intrastate tariff

proviSions should be the same to avoid confusion. He cited several{;fl7‘

examplcs where a combination of an intrastate round-trip fare and
an interstate round-trip fare for different portions result in a -
lower cbarge than the pdbliShed interstate fare. For example, the ji
published interstate round-trip coach fare between Oakland and Reno-y_

is $19.40, whereas a combination of the‘intrastate round-trip

oakl’and'TruCkee fare Of $15 and interstate round-trn,p fare Truckee- : e
Reno of $2.88 totals $17 88. | | B | '

The COmmlSSlOnaf;ndS that:

“

i. Applicant railroads now offer a 10 percent‘distount‘on'

round-trip fares for California intrastate traffic, whereas there 13‘,_] S

no such discount on interstate fares in the 25 western states.f e

2. Applicants' intrastate passenger opcrations result in ,
annual deficits which may'be reduced by the proposed tariff revm-*"

sions. v

justified.

2=

3. Increases-resulting_from granting;ofntne“applicationfareﬁjffc;Vla
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-
-~

granted,
ORDER
IT IS ORDERED that'-' -

1. Applicant ra:i.lroads are hereby authorized to establish
increases in round-trip intrastate passenger fares as proposed :.n
Application No. 51818, in the tariffs named :Ln Exhibit A attached
to said application. | _

2. Tariff publicet:.ons authorized to be made as a result of
the order herein may be made effective not earl:.er than th:f.rty days f

after the effective date hereof on mot less than th:.rty days not:.ce .
to the Comss:.on and to the public. |

 The Commies:i'.on conciudes' that the :Ea'p-pii‘,cetioni' shouldbe o "‘(-3

3. The authority herein granted shall expire unless exercised‘

within ninety days after the effect:[ve date of thzs order. | -

This order shall become effective twenty days after the
date hereof. |

Dated at 108 Angeles

day of - SEPTEMBE‘R‘ , 1970.
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