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'77722 Decision No. _____ _ 

, .,." '!'.. ,.,', . 
:BEFORE 'l'BE PUBLIC UTILITIES COMMISSION OF '!HE STATE' OF CALIFORNIA, 

Application of !he Atchison,. Topeka ~ 
and Santa Fe Railway Company,. North ... 
Western Pacific Railroad Comp8ny~ 
Southern Pacific Transportation Com- ) 
pany;) and Union Pacifie Railroad ) 
Company,. for authority to cancel ) 

Application No,. 5181.8' 
(Filed April 10, .. 1970) 

round-trip discount on local and ) 
jOint intrastate passenger fares. ) 

Charles W. Burkett and Leland E. Butler,. 
forappIicants; , . 

John S. Molinari and Reginald, Stocking II', 
protestants ; and . . ' . 

William H. Well',. for'the Comnissionsts'ff. 

By this application The Atchison, Topeka and, 'Santa Fe' 

Railway Company (A'!SF), N~rthwestern P~cific· RailroadCompany .. (Nwp)~.,:·· 
Southern PaCific 'Xransportation' Company (SP) '"and ,Union:· Paci:fic ' 

: .', t;"', ":'i' ,'"' 

Railroad Company (UP) seek authority' to cancel theround-tri~,:,:dis-
, , ' 

count, of 10 percent on local and joint intrasta'te passenge~"'fares, 

except on the SP f S San Francisco peninsula service.' 

Public hearing on the application was h~ldJune 30,.:1970" 

at San. Francisco before Examiner Turpen. Officials of th~~:;W~s'tern ". 

Railroad Traffic AsSOCiation, located' in Chicago·, and of' the: SP':and, 
, " 

A'XSF testified in behalf of applicants. An engineer from the' , 

Commission's 'Xl:ansportation Division assisted in developing the 

record by cross-exa.m:i.nat1on of' the' witnesses .. 

lherecord shows that the railroads have traditi.onally 

offered round-trit> tickets, at a "10 percent discount,. or 180' percent . 

of the one-way fare. One of the' witnesse~ tes,tified,'thst' .• ia'~t.year:·' 
. " /.' 

it. was decid~d· to cancel the round-trip discount·· in:' ·a£1.lrther,'attemp,t:", .... 
" , " '1'-"" I! ,', ' ", J, 

to reduce tbe passenger defic1 t.. . The discount W8 s- eancellec(o~:", 
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interstate fares effective February 1, 19'70,and basbeen cancelled":'" 
. 

on intrastate fares in 18 of the, 25 western states. 

Applicants estimate that cancellation. of the discount ' will. 

increase their annual gross revenue by approxima tely' $37,,900-. This­

is dis.tributedbetweeu the fourappl:L~ants. a-s' follows: ' 

santa Fe· 
Northwes,tern' Pacific 
Soutberu·Pacific.' 
Union Pacific -' ' 

$'36,100', . 
, 1,.200' 
50,000, 

600 
, ' 

One of the, witnesses- 'testified that no diminution of 
- -

, traffic is .:.n'ticip=-~cd :~.f the sought ineroascis authorized., 

The record shows tba.tth~ above'amounts.a~e· far 'less than 

the carriers' annual deficits' for California intra,statepassenger,,' 

operations. A witness said that interstate- andintr8state' tariff . . 
provisions should; be the same to avoid confusion. He cited·several' ' 

examples where a combination of an intrastate'round-trip,: fa~e"and:" , 

an inter~tate round-trip fare for d1fferent portions'result'in"S,' 
• , I" 

lower charge thau the published interstate fare. Forex.ample-"the 
. '. . 

published interstate round:..tr1? coach fare between, Oakland· and Reno. 

is $19.40, whereas a combination of theintrllstat~ -r~und'-trip 

Oakland-Truckee- fare of, $15 and :Lnters.~te rourid'-trip.fare>Truc~ee- _­

Reno· of -$2.88 totals $17.,88. 

!he Commission finds that: 

1. Applicant railroads now offer a 10 percent discount on 

rO\l1ld-trip fares for Califoraia intrastate traffiC,. whereas there is 
. , 

no such discount ou interstate fa1:'es in the 25 western states .. 

2. Applicants' intrastate passenger operations result in:: 
... '\ 

atmWll deficies which may be reduced 'by the proposed tari,ff· revi-' 

sions.' 

3. Increases· resulting from granting of ,·theapPlication ,are,i, 

justified ... 
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The Commission concludes that the application sbo~ld be . <:.( . 
granted. . . 

O·R D E R -..-- ..... -

IT IS ORDERED that: 

1. Applicant railroads are hereby authorized to'. establish. 

increases. in round-trip intras·ta te passenger fares as proposed:· '1n: 
. . . 

'",:. '" " 

Application No. 5181S.~ in the. tariffs named: in Exhibi:t A attached: .. 

to said application. 

2. Tariff publications authorized to be' made asa result. of. 
, . , . 

the order herein maybe made effective not earlier. than. thirty days .• ' .. ' 

after the effective date hereof on not less than thirty days' notice 

to the Commission and to the public. 

3. !'he authority herein granted shall expire unless. exercised 

within ninety days aftertbe effective date ofthis.order. 

This· order shall become effective tweneydaYS after the' 

date hereof. 

Dated at . Loa.Azlp.les , CalifOrnia,. this. /~ .. , .. 
-------------------. 

day of ___ SE_P..;.T .... EMIIoWoB .... E*~·_, 1970. 


