im0 ORIGIAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SIATE OF CALIFORNIA

In the Matter of the Application of , ' . ‘ .
VETROPOLITAN WAREEQUSE COMPANY, a Application No. 52162
Califoxrnia corporation, for an Order Filed August 24, 1970
Authorizing the Issuance of Stock. o ‘

orIyION

Metropolitan Warehouse company seeks an order of the ‘:'
Commission authorizing it to 1ssue one-e;ghth of one share of zts $100 _
pax value common stock for a total consideration of $25, 000.‘

Applicant is a california corporatxon oPeratzng as: a publmc
utility'warehouseman in the City of Los Angelea.w In add;t;on,Athe
eompany performs public trucking serv;ces in connect;on wzth 1ts -
warehous;ng services. A summary of its reported assets, lzabzl:t;es _fe
'and cap;tal as of May 31, 1970, obta;ned irom Exh;bzt A attached bo
the application, 1s as £ollows:

| rAssets | e _ ”
Current assets N . | f .‘$388-bSijf"

Fixed assets less accumulated dep:ecxatxon 219,2787*‘

Other .assets 225373"1*‘ o

Totalf seze,vozj‘

Liabilities and Capital

Current liabilities - $159,3109,4;
Othexr liabilities - . N 95 688
Common - stock - o S 30
Pajid-in cap;tal . . o 62,15
Retaxned earnangs Co - ' 312t251Qﬁu-

- $629,702 .
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The applmcat;on shows that the company orrgrnalxy*lssued
three shares of its $100 par value common stock and subsequently ,
redeened two and one-=-half of said sharcs, 1eav1ng one-half share out-  ;
standing at the present time. In thas counectzon we d;rect app11~‘
cant's attention to the fact that the applrcable-Unaform.System of
Accounts for_Publrc-Utzlxtyﬁwarehousemen and‘Motor Carr;ers of\
Property xequire the par value of retired or cancelied:stockatoihe t
deducted from the common capmtal stock account | | |

The ut;lrty proposes to issue onc-erghth of one share or"'
its common stock for a total cons;deratron of $25, 000 to be-pard at
least $5,000 in cash with the balance to be represented hy'a note a
bearing l&% per annum.lnterest payable monthly. The prrnczpal is to
be repaxd in annual installments of $2, 500 for Live years, whereupon
the remarnxng prrncrpal plus accrued but unpald rnterest wnll become
due and payable. The common stock wall be rssued for the purpose of
cnablmng applicant to discharge $25 000 of oblrgatrons 1ncurrcd for
workrng capztal and owing to its present solc shareholder, whlch
obligations are evidenced by demand promrssory notes.‘.

It appears that in the near future applrcant 1ntends to ;
convert the resultrng five-cighths share of outstandrng common’ caprtal
stock into 400 sharxes, whach.would.result in $40, 000 aggregate par
value of outstanding common stock.

After conszderatron the Commrssron £1nds that: (l) the -

proposed stock issue is for a proper purpose- (2) the moncy,,

property oxr labor to be procured or-pard for. by the"Lssue cf the -

stock herein authorized is reasonably required for the puroose
specxzzed hcre;n, and (3) such purpose is not, in whole or in part,_‘

reasonably‘chargeable to operating expenses or to anome.‘
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On the bas:.s of the forego:.ng .-.:.nd:.ngs we conclude that the
applzcat;on should be granted A publ;c hearlng zs not necessary
The authorzzatmon herexn.granted is for the purpose oi th;s pro- ]-5
ceedrng only and is not to be construed as 1nd1cat1ve of amounto to

be included in proceedxngs for the determnnat;on of Just-and reason-jﬁ'

able rates.

IT IS ORDERED that: | |

l. Metropolxtan warehouse Company, ‘on or after the effec—‘
tive date hereof and on ox befoxe December 31; 1970, for the purposege‘.
specified in thzs proceedznq, w2y lssue not exceedmng one-emghrh of B
onc share of its common stock for a total consmderat;on of $25 000
upon the terms and eondmt;ons set forth in the applxcatzon.w" “‘

2. Metropolltan warehouse COmpany shall flle-wnth the o
Comm;ss;on a report or reports, as requzred by General Order No. 24—3,‘ df;l

which order, insofar as appl;cable, zs hereby'made a part of thlS

order .
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3. This order shall become effectiire' wﬁén_ Metrbpql:‘it:an .
Waxehouse Conmpany has paid the ninimum fee prescri?éed.by éecti":o'n =
1904.1 of the Public Ttilities Code, which fec is $50.

Dated at Bz Pranciseg , Califoxnia, this

A2l , day Of SEPTEMBER , 1970.

~ Commissioners.: .

cb-:;:m?s.onnr‘ wu:z o Syois o

".‘ Saone g iam Symons.;:?
?Sqe:&_arﬂy’ abgent,. ~‘d!d‘»“i‘:idt"-§
% G0 disposition of thyg: pr

roceeding.

PUBLIC GTILIT o

STATE GF s oS o | o L
: ' 1 Commtssioner Thomas Morap.:. b,m L

Bocossarily absent, d1d 'mot participate
13 the a13po31t1om of this procesding.




