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Decision No. __ --:l777:-.:r...L,;5~1:._ __ 

':~\:.:: .. ' " 

······'·~ml;R~~I~[ 
BEFORE IBE PUBLIC UTILITIES COMMISSION OF !HE STATE OF' cALIFORNIA'" 

In the Matter of the Application ) 
of IARKFIELD· WAl:ER. COMPANY, a ) 
co:rporatiotl, for author11:y to ~ 
increase its· rates and· charges: ' 
for its water system serving the 
unincorporated subdivision of ~. 
Larkfield Estates and vicinity 
north of Santa Rosa in Sonoma 
County in order to offset an ) 

: increase in water rates by Sonoma ) 
County Water Agency. ~ 

Application No·. ,52085:: .. 
(Filed'July29~.·1970) ., 

OPINION· ............... _-- ........ 

Introduction 

Applieant is a corporation duly organized and existing'under' 

the laws of the S·tate of California. It is a wholly owned subsidiarY 

of Citizens Utilities Company,. a Delaware Corporation, and ,it 18'al5o­

an affiliate of Citizens Utilities Company' of . California. It is en­

gaged in the business of operating a water utility in an unincorp~ 

rated area of Sonoma County, California. 

In this application. it requests a rate increase to offset' 

two reeent rate increases by the Sonoma County ~ater Agency from which 

agency applicant purchases water. 

Applicant's present meter rates became e£fectiveJ'une 23-," 

1967, by authority granted in Decision No. 72Sl0~ dated .May 31:. 19&7. 

'!he Cotmnission found a rate of return of 7. percent to be reas'onable 

for applicant at that time. The special condition granted by: . the 
< , • • 

Cowmission on Aptil 21~ 1970~in its DeeisionNo. 77134, :[s. no longer 

tLpplicab1e because of. the removal of the 5 percent surcharge to· 
" 

Federal Income Taxes. 

" 
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In Decision No. 72510 the Commis$,ion concluded that the rates 

authorized therein could be expected to produce an average annual' rate 

of return of approximately 7.0 percent. Since the date of that deci;" 

sion the rate under which applicant purchased water from the Sonoma 

County Water Agency was increased twice. The', first increase,effective 

July 1, 1969, by Resolution No. DR 26094, raised, the rate from $50 an. 

acre-foot to $55.85. The second increase, effective and· payable 

July 1, 1970, by Resolution No. DR 29529 adop,ted May 18', 1970, raises: 

the rate ,from $55.85 an acre-foot to $:58.00. The effect>of these two 

increases, based on 1969 recorded usage, is- to increaseapplicantJs 

cost for water by approximately $4,954.00. Recorded- 1969' earnings, . 

summarized in the table below, result in a sub~tantia1l~ lower rate .of ' 

retum than that authorized by the Commission in 1967.-

SUMMARY OF EARNINGS AND RA'IE OF RETURN 
AT PRESENT AND PROPOSED RATES 

YEAR ENDING DECEMBER 31z 1969 

~ating Revenues 

2Fgrating Revenue Deductions 
perating. & Ma!iitenance Expenses 

Administration & General Expenses 
Depreciation 
Taxes other than Income Taxes 

Total Operating Revenue 
Deductions Before Income Taxes 

Taxes on Income 

Net Operating Income 

Average Rate Base· 

Rate" of Return 
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Increase in .Cos,t of 
PurehasedWater , ... 

Present-,, ' ... -Propos,ed" 
Recorded· ." . Rates'~Rates\ -': 

$ 63,143' 

$. 26,.657 
.>.948· 
9,053: 
6,391 

$' :68,143:. ..' $'7~~::09fJ>;; 
'. :r 

$: 31 6,fl··- , 
~ .. ,' 

5:~9~S', 
9 053·,:·-~ _.' 

&,,391 _ ...... - ... 
:i':i , 

$ 48',049: $ 5:)'~O,Os:. .'$..5,~;OO3-' .'. 
11,274' 9',6,36;,:' 11.274',; 

:: (,;:~O',- f: .. ~';t: -5'0"4',':,.',-.'::-'" ~"-S.'->8:' 2'" '0',;' .... -. 
::: 0'.:0£ ...7. • " L ~,..;» <,' 
~241538,·. '<~41;:53a', '$241:538:'" 
=_iii=i:iilii::!ii::ii:lil=." ,~, ". ' .. '" '. 

3~65%':.· .- ,', .' '2'.28%'-: ... , '·3:~65i:':.:' 
,.r , 

I"~ '. 
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The Commission finds. that the estimates of rates of return 

shown above for the test year 1969 are not unreasonable for the pur­

pose of prescr:Lbing rates herein; and that 1:he increases in rates and. 

charges authorized herein are justified, that the rates and charges 

authorized herein are reasonable, and that the present rates and 

charges insofar as they differ from those' herein prescr1bed~ are' for 

the future unjust and unreasonable. 

!he application, accordingly, should and- will be granted- to' 

the extent provided in the ensuing order. 

A public hearing is not necessary. 

OR DE It, ---,---. 
IT IS ORDERED that after the effective date of this order, 

applicant may file the increased rates attached,to the application~_ 

Exhibit B, excluding the special condition. Such filing shall be made 

in accordance with General Order No-. 96-A.. The effective date of' the 

revised schedule shall be four days. after the date of filing. The 

revised schedule shall apply only to service rendered on, and' after' 

the effective date thereof. 

'the effective date of this order shall be the date·hereof. 

Dated at San bMclsco , California, this «q1~ 

day of ____ --=.S.;:.E;...F>Tj",;,I='.JJ;M:,QR.::.oG"Q"I'--__ , 1970. 
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- ' " -....r 

, .. " .. ,:':--,. '.',-:;;, ' 
, ,. I'II~· -". 

')}~-'~~. 
. ~ .. . . . 's 'on rs' .•. '" . 

Comm1=~10X20r W1111a!l, SymoDS.,.:-Jr'...;:'bC1ll&' i. ' 

-3- nec()Stof.\r11.y' ttb~ent,.-' df'4-'llotpa!"t1ci))atO:' 
in. tho d1.spoS1 t,1on otth1s'proeeed1.rig., .. 

e0mm1~:1oner 1'l'lOrM!';' Moron. be:lzig 
lloce:SIl:'ily absent.. 41~ nl"lt part1c1pate 
in .. t.he dJ:spo"it1on o~ tll:1s. proceed1ngt..., 


