
Decision No. __ 7_7_7...;;.,5_2 __ _ 
" ,., , 

BEFORE 'J:BE PUBLIC UTILITIES COMMISSION OF 'JlIE STATE OF. CALIFORNIA. 

In the Matter of the Application 
of CITIZENS UTn.ITms COMPANY OF 
CALIFORNIA, a corporation~ for 
authority to increase its rates 
and charges for: its water sys'tem 
s~ the Niles-Decoto'area in 
Alameda County to pass. along 
Alameda County· ground water tax 
effective July 1, 1970. . 

OP IN ION -.------
Introduction 

Application. No. 52084. 
(Filed' . July: ·29'". 1970) 

Citizens Utilities Company of California, a corporation, 

requests authority to increase quantity rates' forgeneralmeteredser-
" 

vice in its· Niles Water District in order to offset an Alameda County , 

ground water tax. 

The Board of Directors of Alameda County Water. District,'by,··· 
. " , ,'. 

Resolution No·. 1773 adopted May 11, 1970,. has imposed, on applicant and 
.. . . ) , 

others extracting water from the underlying A.lamedaWater Bas,in's 

ground wa~er extraction charge or "pump' tax". This. tax· is: .effective· . 

and.~yable as of July 1, 1970, and, as a result of th1stax; •. appli-. 

cant ~ found it necessary to file this offset app1icationfor rate 
. . . 

relief. For the fiscal year beginning. July 1, 1970, andend:ln$ 

June 30, 1971, the tax rate will be $10.00 per acre-foot of: Sround' . " " 

water produced., 

Applicant's Ni1es-Decoto water system serves 'the ,inhabit~ts 

of the communities of Niles and Decoto in Al~eda County, California, 

and is called the "Niles Water District". As of December31,1969~ 
,I. 

applicant1s Niles Water District was serving 3,240consumers:~ 
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Applicant's present rates became effective' Sep.tember ,26,. 
. " 

1969, by authority granted in Decision No. 76-170 dated September"lO, 

1969. In that decision this Commission approved an, interim ',rate irl
crease designed to yield applicant a rate of return· of 4.5' percen:t. 

, '. 
'!hereafter by Decision No. 77210 dated May 12, 1970, thisComm1ssion 

. ,. . . 
, T " 

partially granted applicant IS request to-increase its: ra,tesand 
.' 

ch.a.rges for water service. The rates prescri.bed by this ~Commiss:ton in 

, J 
,,' 

" 

t:b.at decision are to be effective upon the eom?ieti~nof ce~ta:i.n '~lant:, 
. , 

additions and are designed' to provide' app-licant with, a' rate of return 

of 7.2 percent. 

In 1969, applicant produced in the Alameda, Water Dis,trict, 

a total of 1~989 acre-feet of water, i.e., 86&,651 C.C.F. ImpOs.:Ltionof 

this new tax will increase app-licant's operating'expenses by, approxi-" 

mately.$19,.890 per year. 

Applicant proposes to add $.03: to eachcustomerls Dill per 

one hundred- cubic feet- of water consumed. Applicant, estimates that ,

this proposed rate revision would result in anmcreaseingross, 

revenues of approximately $19,.890. Applicant's billings. for· water 

during 1969 totalled' 1,476.75 acre-feet or 643,274 C.C.F. 

Applicant erroneously neglected the effects· of· the interim· 

surcharge on the proposed rates. The order herein ·will authorize· 

rates designed to generate the offset revenue increase' applicant has 

requested and to include the surcharge. 
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Stmm?Ary of Earnings aud Rate "6f Return Authorized by Dee:(sion No~76170' 

OPERATING REVENUEs; 

OPERATING EXPENsES 

Operating &' Mainteuallce 
Exp. '. 

Adm1u., General & Misc. 
Exp. 

Depreciation 
!axes other than on Income 
Taxes, on Ineome* 

Total Operating 
Expenses 

Net Revenues 

Depreciated Rate Base 

Rate of Return 

Authorized 
Interim 
Rates 

74,730 

25,400' . 
32,710 
39',120 
4 1120 

~ 176,080 

~ 40 1190 

~ 893 1°00 

4.51-

* Exelusive of 101. surcharge. 

Increase in Expense for 
Alameda County Water' Tax .' 
Present. Proposea, 
'Rates ' 'Rates::,:" 

$ 216,:270·· 

74'~730' : 74130;' , .' 

25-,400 25,400:.:: 
32,710 32.,:710,.·· •• 
59,010:, S9l'-OlO',··; .- 4 2120,. 

$ 191 .. 850, $:19S.~~70: 
.. " . 

~ 24 z420 $, 40,190:', 

2 893:1°00 ~,89311000.· 

2-,; 71. 4.S1. 

Summary of Earnings and Rate of Return Authorized by Decision Nc>.77210 

OPERATING REVENUES 

OPERATINGEXPENSES 

Operating. & Maiuteuauce 
Exp. 

Admin., General & Misc. 
Exp. . 

Depreciation Expense 
Taxes other than on Income. 
Taxes Based on Income* 

Total Operating 
Expenses 

Net Revenue 

Depreciated Rate Base 

Rate of Return 

Adopted 
Results 

$ 7&,590 

22,730 
32,710 
39,440 
3916-70' 

$ 211,140 

~ 64~860 

~ 900:1 900 

7,2?:. 

* Exclusive of 107. surcharge. ' 
-3-

, Increase in Expense" for 
Alameda County· Water Tax, 

Ltes by .. · ...... Proposed. 
Decision' 77210 . Rates: 

$ 276,OqO' 

$ 76·,590 

22,.730' 
32,,710 
59',.330 
29 1301 

$ 220,661 

~. 55.1 339' 
,I, 

~. 900,900 

6,1%' :: 

$ '76.,590, 

22,..730 
32 .710,:' 
59:330 
39::1670 

$ 231,030 . 

$ 64,860 

~. 900:,900 

7.24 
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The Commission finds that the estimates of rates 'of return I 

under proposed rates shown above are reasonable for the purpose of 

prescribing rates herein; and that the increases in rates' andcbarges 

authorized herem are justified, that the rates and charges authorized: 

herein' are reasonable~ ,and that the present rates and cbaXges~ insc>£ar 
, " 

as they differ from those herein prescribed" are for, the future unj,ust, , 
, , , 

and unreasonble •. 
, , 

The app.lication, accordingly,' sbouldand will be granted:' to, 

the extent provided. in the ensuing ord'er. 

A public b~ is not necessary. 

OR D E,R. - ....... ..-. ---- ~ 

IT IS ORDERED that: 

1. After the effective date of this order, applicant' Citizens 

Utilities Company of califoruia is. authorized to: file for' theN11es ' 
, , 

District the revised rate schedule attached to this o~der 8s~, Appendix" , . . ' , , 

A. Such £iliugshall comply ;with General Order' No. 96,:;,A.' '~e':efxec-: ' 
" .' . 

tive date of the rev.Lsed schedule shall be "four days after the' date 

of filiDg. The revised schedule sh41 'ap~l;' only to, serVice rendered 

on and after the effective date thereof. 

I". "' / 

. ' ' .. ' ., ,~. ' . 

. . . . '.' 

, . 

" 

" , , 

< I, 

, , 

." ~~ .. ,. , '. " .' 

-4- .,' " 



A.52084 BW 

2. After satisfactory completion of the installation of the 

system improvements :required by ordering paragraphNo:~ Z o·f Decision" . . 
No. 77210, applicant. will be authorized by supplemental order to file 

I , • '. 

the revised rate schedule attached to this order as Appendix:S. 

The effective date of this order shall be the date' hereof. 

clay of _______ S .... EP ... T_EM"""BE~i: __ , 1970. 

"'" 

man'" 

, ....... ' 
" ........ .,', ._ ... . ,,-.... . 

,·c·", .... , 

ColDlll1.s1oner !.bo1laS MonD... beiDg 
neeessa2"lly absent.; 414· not· partioipato . 
112 'the 413pOI1UOZl ()~ W~>'. ~"ecU.oa~ 

.. 
.; '". 

... " 

, .. ~:. . 

, ',' .' 
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APPENDIX A 

Sehed.,ue No. ND-l 

Niles-Deeoto Tariff AreA 

APPLICABn..!T! 

A~pliea.ble to all metered 'Water service. 

TERRITORY 

The eommurd:t.1e~ or- Nlles and DecoU>" and vicinity ~ included ,', 
genera.lJ.y' \>d:thin the bo\lncl.ar1eso£ the C:ttY' of Fremont and . Union . 
City" respectively", Alameda. County. . 

P~X":.Meter '. 
Per~'Month .. 

First 6CO eu.!t.." or- le::S3 ;. ........................... ~.. $. 2~70 (I) 
Next; l,,4oo eu.!t..~ per 100 cu..ft ........ ~,. ....... ,. •.. ,;.' .34' 
Next. ),,000 cu.ft." :per.IOO cu .. ft., ............. ........ .25 
Over 5,,000 cu.ft." per 100 cu •. fi. ........................... . .. 2l 

Minimum. ChArge:. 

For- siS: X 3/4-1neh meter ..... ,. ...... ~,. .................... $. 2~70 
For 3/4-l:tJ.eh meter', •• ., ... ' ............ ".......... ..... ... 4~OO/ 
For l-iD.ch me-ter ...... '................ ................. 6 .. 50" 
For l~inch meter· ............................ ,.'.. ...... .. .. ... . lO'.OO~. 
For 2 .. 1n.eh· met.er •• e, ........ ' ... ' ................. ' ..... ~'.. lS'~OO,' 
For 3-ineh meter ..... ' ...... ~ ............. e" ••• ' ..... , ... ' •• ' 2S"~OO: 
For 4-ineh meter .... H .................... ~ ...... ~ ......... ' 42'~00 '(I) 

'the M:il'linrum Charge- will entitle,·the' cu"tomer 
to the quantj.ty of' water whiehtha.tmin:tmum 
eMrgo will purehM~ at. tho- Quan~itY'. Ra.te$ •.. ' 
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APPENDDCB· 

Schedule No. ND-l 

Niles-Decoto Tariff Area 

APPI.ICABItI'n" 

Applicable to aJJ. metored wa.terserv:.tee. 

'Ib.e communities ot Niles and Deeoto~ and vicinity-" included· .. 
generally"-'ithin the boundaries.- ot the City- ot Fremont ,and·Union. 
City" ~~peet.1 vely" .Alameda Co\Ul.ty.. . 

Per~Meter , 
Per: ,Month.' 

c. .. " " ' 
F1nt. 600 cu.tto." or less ••• 0 ..... 0 ..................... $,3;~40' (I) 
Ne."d:. 1,400 eu.1"t. , per 100eu .. ft. ..................... _ _43--
Next. 3, 000 eu .. 1"t., per 100 cu.!to. ............. 0.......... .32: 
Over 5,,000 eu..ft.

"
per 100 eu.;.1't. .. ...................... .28:. 

Minimum Olarge: 

For ;18, X 3/4-inchmeter •• 00 ••• , ........ ~ ........... ~ .... $>~40 
For3/4-illch.meter ...... o. ........... o. .. ~ ...... , ....... o. .. $.:00. 
For 1 .. 1:o.eh..meter .. ~ • ... ' ......... , ....... . ' .. ' ...• ,. ••.. 7~.50'· 
For l~ineh meter ..... ................ ~ .• ' ... ~ ...... ·'"l2'.50:" 
For 2-inch meter .o. .......... o. .. ~ ... o. ...................... ~.. . 2J.·~OO· 
For- 3-inch m.eter • • _' ..... _'~ .••• , .......... •. '.'.'" .... r.' 3,>~OO" '- , 
For 4-inch meter.;. ............. ' .... ~. o. ... ;. .... ;.. ~ o.:~ •• ' ';0..00., (I): 

'rhe Minimlml. Charge 'Will ent1tle' the customer 
to the q,uantity or wa.ter Which that. minimum 
ch8.rge will purehase at. the Quantity· Rate:!! ... 

"", ' 


