Decision No. pirariss 2 | BH @l] E\H A’L

BEFORE THE PUBLIC UTILITIES COMMISSION OF THB SIATE?OF CALIFORNIA

In the Matter of the Application of . -
SOUTHERN CALIFORNIA EDISON COMPANY, Application-Noaoszlssg‘
a corporation, for authority to issue Filed August 3L, 1970
and sell not o exceed 500,000 shares - : ‘
of $100 Cumrulative Preferred Stock,

% Serles, $100 Par value.

ORINION

Southern Callforn;a Ed;son COmpany requosﬁs-an order of J
the Commission authorizing it to xssue, soll and del;ver not
exceed;ng 500, 000 shares of -its $100 Cumnlatlvo-Proferred Stook of I
tho aggregate par value amount;ng to‘$50 ooo 000

After payment and d;scharge of obl;gatmons zncurrod for
“expenses incident to the issuance and *ale of saxd.stock, zncludlng IH
compensation payable to the sevoral underwrmters 1n connectlon '

therewmth. appl;cant proposes to use the stock proceeds (a) to

rotmre and: dlscharge certa;n short—torm oblzgatzono, and (b) to
rezmburse 1tself for moneys actually expendod bY‘lt from 1ncomo or .
other moneys in its treasu:y'not secuxed by or obtazned from tho I

xusuance ©of securitics, for the acquzsztmon of proPorty; or for the

constructlon, completzon, extonsxon or 1mprovcmont of 1ts fac;lmtzoq;;;Wﬂf

excluszve of mazntenanco of servzco and replacements.




®
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The utility reports uncapltallzed constructron expend;—ffi'
tures of $507,275,071 as of July 31, 1970, and estrmates that the
gross expendltures for its constructlon program durlng the years

1970 and 1971 will approxlmate $670 OOO OOO

Applicant's capmtal ratzos as of July 31, 1970, and. as

adjusted to nge effect to Ehe proposed stock zssue, are summarzzed"~"

from the applxcatxon,ras follows-'

July 31 1970 Pro Forma

Long~-term debt L 52 &%lu
Preferred and'preference R N
~ stock U llq3w,f‘
Common stock.equaty - | 3519“”

Total 100. oze

The company'contemplates that, ercept for shares to be~d B

sold directly to various znstrtutlonal investors for delrvery onf‘:
Janwary 6, 1971 pursuant to Delayed Delzvery~¢ontracts provrdlng 

for an addrtronal amount egual to accrued dzvmdends from January l

1971, a natronwmde group of 1nvestment bankzng flrms will purchase

all the shares of new-preferred stock at a. prrce-of $1OO per share. fr:-H -

The anticipated maximum underwriters' compensat;on and‘drVLdend |
rate are $750,000 and 9-3/4% per- annum, respectrvely.

Applicant antrczpatesrthat the znrtral redemptron prree of ;v
the new stoekkwmll not exceed $lll per ghare rf redeemed prlor to

Octcober l Lo 80 $107 per share if redeemed thereon or thereafter

and prior to October 1' 1985; $104 per share,zf‘redeemedg:hergpn.o;f_r‘.‘"f
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thereafter and prmor to Octoher l, 19903 and $101 per share 1£
redeenmed thereon or thereafter, together, 1n.each case, wath an"d“ o
amount equal to all accumulated and unpa;d d1v1dends to and
including the date of redemptzon. The shares will be sub:ect to
restricted refunding provisions for no longer than seven years, -
waich is the length of time ut:llzed earller this year for the
company's Cumalative Preferred Stock, 8.96% Serles.'. |

| In the event of voluntary llquzdatlon tho preferences
Pavable with respect to the hew shares wall be the same as. tholr
redemption price current on the commencement date of the 11qu1da—«7

tion proceedlngs, together with an amount equal to‘all accumulated

and unpa;d davadends thereon to. and zncludmng tho date flxed for

dastrabut;on or payment.
After consmderatxon the CommlsSlon flnds that.

l. The proposed preforred stock mssue-ls for
proper purposcs. ,

2. Applicant has necd for funds from externall-”'

sources for the purposes set forth in- Ehlsf
opinion.

Applacant will be required to pay dzv;dends at - _
2 lower rate than it would .in the absence of Uhe o
proposed restrmcted refundmng prOVlﬂlonS.

The money, property or labor to be procured oxr

paid for by the issue of the stock. heremn
authorized is reasonably required for the purposea,
specified herein, which purposes are not, in whole -
or in part, reasonably chargeable to operatang ‘
expenses or to income. ‘

The proposed: Uhderwrxtang Agreement and Delayed
Delivery Contracts would not be adverse to the
publzc 1nterest
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On the basis of the fcregoang flndlngs we conclude that
the applacataon should be granted., 2 pdbllc hearzng is not necessary

In lssuang oux order hereln, we~place applzcant and 1ts "
shareholders on notice that we do not . regard the number oflshares
ocutstanding, the total par valuelof Ehe shares nor. the dzv:dends
paid as measuring the return 1t should be allowed to earn on lts
investment in plant, ang ﬁhat the authormzatlon hereln granted is o
not to be construed as a f:ndlng of the value of the-company s stock
oxr properties, nor as lndlcatlvevcf amounts to be lncluded 1n pro--‘

¢eedings. for the determlnatlon of Just and reasonable rates.

Appllcant is- hereby placed on further notlce that, af the

, . .

Commission should believe Ehe negotlated dzv;dend rate or underwr:ters' o

compensatzon pertaln;ng to the pr0posed stock.assue would result lnif‘
cxcessxve effectave ¢costs, 1t wall take mnto consaderatmon 1n rate _,“

proceedxngslonly that which it deems reasonable.‘

1T :ts ORDERED that:
1. Southern Callfornaa Edlson COmpany; ln accordance
with terms and provisions consastent wmth the foregoxng oplnlon,_mayf

issue, sell and delzver, at a price of not less than $100 per share,ff 

not exceeding 500 000 shares of its $1oo Cumulatlve Preforred Stock 5el-f

of the aggregate par value of not etccedlng $50,000 000




2. Southern Callfornla Edison COmpaﬁy may execuﬁe and
deliver an Uhderwrztxng Agreement and Delayed Dellvcry COntracts 1nfw
the same form, or in substantially the same form. as Bxhxbmt E and
Schedule 2 thereof, xrespectively, attached'to thc applzcatmon.-

3. Southexn caleornaa Edmson Company shall apply the

proceeds from the sale of saxd stock to thc purposca referrea to ;n‘fw'

the foregoxng opznzon.

‘4. On the date Southern Calmfoxnma Edmson COmpany

determines the dxv;dend rate and underwr:ters compcnsatlon perta;n—_'

ing to saxd stock, it shall notzfy the COle:Slon of cach.by
‘telegram.

5. Within thirty days after éellingfany'of Ehg'stéck' '
herein authorized, Southern Californig Edisonfc°mp$n§jsh&;lffile1  
with tﬁe Commission three copies of its prospectus pé£ta£ni#g”t§x;f,:
s2id stock. | o D

6. Within two months aftér'selling any oflthé7$£ockf“

herecin authorized, Southcrn California Edlson COmpany shall lee

with the Commission a statement,_or tatements, in lzcu cf a report,;”

or reports, under General Order No. 24~B, dmsclcs;ng the purpooes

for which the stock procceds were used.
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7. ThiS-otdér shali‘ bééome cffcc\::.ve whén--‘sdﬁéhérp
Califernia Edison Company has 1$aid,thév fee pr'éscribe'd' by S‘ec.tibn‘ , o
1904.1 of the Public Utilities Code, which fee is $31,000. .

Dated at ___ D& Franciseo . c_a-iiforniag,:
this a? Z pefday of SEPTEMBER _ - , 1-."970*...{_

Al
750
Sepzzwme ) !

FURLE W Eon |

Commissioners - S

Commisstoner Willtem Symens, Tr., betmg -
. Decesearily agbsent,. ‘dld‘}not".partic:tpato'yu -
in the disposition of this proceeding. .

g::::rt:nor Thomag ilor‘an..‘b‘oiug" | :
e iy absent, aia not partiél’ Y -
usmsitio_n"‘or ms."proc'ﬂu:::’ |




