Decision No. . Y 60

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA .

In the Matter of the Application of
SAN DIEGO GAS & ELECTRIC COMPANY and
SOUTEERN CALIFORNIA EDISON COMPANY,
California corporations, for authority
.%o execute and deliver a Financial
Agreement and for each to pledge its
customer accounts receivable and fuel:
in storage and to issue and sell its
serial’promissory notes pursuant to
and in the proportionate principal
amounts set out therein and for an
exenption of each of such proposed
issues of promissory notes from the
requirenments of the c¢ompetitive bidding
rule established in the Commission's
Decisions Nos. 38614, 49941 and 75556.

Application No. 52156
Filed August 24, 1970 .
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Rollin E. Woodbury, Harry W. Stuxges, Jr. and
Robert J. Cabhall, by Robert J. Cahall, for
Southern California Edison Company, applicant.

Chickering & Gregory, by F. _S. Bayley, for San Dzego
Gas & Electric Company, applicant.

Sidney J. Webb, for the Commission staff.

San Dzego Gas & Electr1c<COmpany and Souﬁhern callforn;a
Edison Company seek an order of the CommlSSLOQ authorxzzng.them ;_;“;
(a) to issue, sell and- del;vex, exempt from competxt;ve-blddlng, -

Prom;ssory“thes in an aggregate'prlnczpal amount of pounds sterl;ng
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lnot exceeding an amount equ;valent to $7 100 200 and $28,4OO 700,‘ “‘”
respectively, and (b) to enter into and carry eut the'terms and
prov:s;ons of a Financial Agreement and Secux;ty Agreements.
After due not;ce. a pub11thear1ng in the above—entltled'7~
matter was held before Exam;ner Donovan in San Franc;sco on
Septenber 3, 1970, at the conclusion of whmch the matter was taken -
under submission. The COmm;ssxon has recemved no protests.ln Ehe
proceeding.
Purouant to interim author;ty granted by Decmsmon
No. 67180, dated May 5, 1964, which was f&nal;zed by Decxszon
No. 74182, dated May 28, 1968, in Appllcatzon Nb. 45231, applzcants?'i‘
censtructed Unit No. 1 of Ehexr San Onofre Nuclear Generatlng
Station.  On July 16, 1970, appl;cants filed Appllcatmon No. 52045
in which they seek author;ty to -eonstruct: and oPerate UhltSuNbs.'2j 
and 3 at said San Onofre Nuclear Generatlng Statzon.e V
In order to meect. scheduled dates for commenezng |
commexrcial operatzon of San Onofrc Uhlt No._z on.Junc l 1976, and |
San Onofre Unit No. 3 on June l, 1977, applxcants have found lt
necessary to award, execute and dellver purchase and constructxon
‘contracts for major equ;pment 1tems requ;red for such unzts pend;nggﬂ
action by this Commission on said Appllcatlon No. 52045 Accordmugly, ﬂe d

the utilities have entered into a Puxchase Agreement contaznlng

cancellatzon prov;smons-wmth The BngllSh Electrzc Company Lzm;ted for
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the manufacture and purchase of two nuclear steameturbzne generator c‘f-'?'-

un;ts for installation at San Onofre for an aggregate contract prlce R

of $47,967,088, subject to:certamn'adgustments;

For the‘purpese'of'obtainihgkfunds*tolfinance“e‘perti6n 
of zaid contract. prlce, appl;cants propose to‘enter mnto'a Pmnancmalft
Agreenent wzth a syndlcate of Brmtlsh merchant banxsvheaded by
N. M. Rothschild & Sons, to execute and delxver Secuxlty Agrcements;”
aad To lssue Promlseory Notes equzvalent to not exceedlng $35,500 900¥¥:

in aggregate prlnc;pal amnount. Eaeh note will bear lnterest at the

rate of.54l/2%»per annum..payable semlannually, and wmll matuxe prlor&?ﬁ*

to'December 1, 1980.
. The application sets forth reasons for supportzng the ﬁ:-,

request for exemptxon from the requzrements of the Commzss;on -3

competxtlve-bzddlng rule, as fellows.,

“Arplicants are informed and believe and thereforc _
allege that the proposed financial arrangements and issuance
of promissory notes by each of the Applicants are unlqucly «
tailored in timing of issue, principal amounts of Notes and
purpose of the issue to the financing of the obligations of
each of the Applicants under the Purchase Agreement and
cannot practicably be submitted to competitive bidding by
other financial sources. Moreover, cach of the Applzeants
alleges, on information and belief, that alternative .
financing arrangements of comparable maturities (the average
maturitics of the Notes are approximately 67 months barrlng
delays in the presentation of claims by the Supplier) cannot

be effected at as low 2 cost at present levels of the money
market...” _ ‘
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After-consideratioh of the.appiicdtioh)utesciﬁoﬁy‘ahaVc~f
exhibits, and not;ng the absence of any oppos;txon, we fznd that?w |

1. The proposed notes are for a proper

PUrpose. ‘

2. ApplzcantS»have need for funds from external
sources for the puxpose set forth in th;s
proceed;ng-

The proposed documents would not be adverse to
the public lnteregt. :

The money; property or labor to be procured or -
paid for by the issue of the notes herein.
authorized is reasonably requixed for the purpose
specified herein, which purpose is not, in whole
or in part, reasondbly chargeablc to opcrat-ng
expenoes ox to income. ,

5. The issue and sale of the proposed. notes should
not be rcqu;red to-be at competztlve bmddlng.

On the basis of the forego;ng f;ndlngs wc conclude that
the applmcatmon should be granted’ Thc~authorzzataon here;n grantbd
is for the purpose of thls proceed;ng only and is not thbe-construed‘
2s 1nd;catxvc of (a) amounts to be ;ncluded in proceedmngs for Qhe
dcterm;natzon of jJust and rcasonablc rutcs, or (b) the actzon the }"'

COWMLSSIOD will take with respect to sa;d Appl;catzon No. 52045

IT Is ORDERED that:

l. The issue and sale by San Diego- Gas & Electrzc Company

and Southern California Edison Company of Prom;ssory Notes Ain an
aggregate principal amount of pounds sterl;ng not exccedzng an

amount equivalent to $7,100, 200 and $28 400, 700 resPcctmvely, are
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hereby exempted from the Comm;sszon s compet:t;ve bmddlng rule set
forth in Decision No. 38614, dated January lS, 1946, as amended, 1n
Case No. 4761. | | |

‘2.' San Diego- Gas & Electrice Company and Southern
California Edison Company may enter ;nto, and carry out the texms

and provisions of, a Flnancxal Agreement and Securlty Agreements xn"

the same forms, or in substgntzally ﬁhe same forms, as those leed jff

in this proceed;ng as Exhibit No. 3.

3. San Dlego Gao & Eleetrmc Company and Southern
Califorrnia Edison COmpany may issue, sell and deliver Prom;ssory
Notes in an aggregate principal amount o£ pounds sterlmng not

exceeding an amount equ;valent to $7,100, 200 and $28,4OO 700,

respectzvely. The notes shall be in the'same forms, or 1n substan— o

tially the same forms, as Append;ees C(I) and C(II) of Exhibmt
No. 3 leed in thls proeeed;ng, an& the tenor and manner shall be |
eonszstent wmth the F;nanclal Agreement authorzzed by'Orderlng :]‘.‘
'Paragraph No. 2 hereof | | g

4. San Dzego Gas & Eleetrle Company and Southern
Cal;fbrnza Edlson Company shall apply the proceeds from the sale of

the notes herein authorzzed to the purpose set forth in ﬁhe o

application.




S. Wzth;n 30 days after each DcceMber 31 and June 30, ,   = }€§
San Diego Gas & Electric cOmpany and Southern,CalzfornLa deson  V 
Company shall each file with the Commass;on a statemont l;stxng ﬁhe
dates of isswance and maturmty and prznczpal amount- of notes lssued
durlng the preceding six months pursuant torauthormty hereln,granted |
The statements shall be in lxeu of reports requmred‘by General Order'f‘
No. 24—3, and shall show amounts 1nclud;ng cumulatzve~tqtals:;ga.
pounds_sterling‘and dollar equibalénts. - |

6. This order-shall*bécome-éffectiveﬁwheh San.Diegé-Gas‘&c
Electrxic Company and Southern Calmfornla deson COmpany'have pald
the fees prescribed by Section 1904Cb) of the Publxc Utmlltxes COde,:x‘"
wh;ch fees are $8,101 ana $20, 200 50, rcsPectlvely, and totallng
$28,301.50. | o

Dated at _Sen Pranog . califorsia,
s 2@/4@@ of SEPTEMBER o

PUBLIC UTLITES m o

: 55?221970
L2 wao‘o

: Commzss;one_‘ﬁf)ﬁ ?f”

Comi"inner W*‘Jltrxm ':'mon" v J"r-.. beingt‘"'r.: ‘.
ROCOSSATL LY ARrant, QN A AL, Mr*icipat. -
in the di.,po.aition or th.ia procoedinz. A

c«:mmi.asionor :!'l'oma., Moran. boine; :
necessarily absent. did nmot participato
- 6 4n the dz.,poa:.t.ion or zm.. procoeding.




