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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAIE OF QALIFORNIA

4

Application of Air California for a
modification in its Certificate of _
Public Convenience end Necessity in Application No. 52165

elther direction between San Diego, (Filed August 27, 1970).
on the one hand, and San Jose/Oakland EEE P

on the other hand. .

ORDER TEMPORARILY MODIFYING
OPERATING AUTHORITY

Adr California (Air Csl), a California corporation, requestsﬂ

- that the Commission issue an ex parte order modifying the nonstop
_ service between San Diego and San Jose/Oakland which was authorized
in Decision No. 76110, dated September 3, 1969 in Application No.
. S038L. This sexrvice is to be'commenced on or’ before chember 16
“1970. | ERRE R
The proposed modification would permit Air Cal to'serve ‘
Sax Jose and Oakland from San Diego via Orange County Airport and to
scheduie San Jose and Ozkland as either intermediate or separate
termingls. The modification would be reatricted in that no origin
and destination traffic would be carried between San Diego and Ora“ge

County or between San Jose and Oakland in either direction.-

“ALr Cal advances scveral reasons in support of it° reguest. o

According to the petition, Air Cal is compelled by contractual Obiiga-@i
. tion to accept delivery of a new Boeing 737 aircraft during.Septem-V\ |

ber, and its proposal herein will result in securing the most economr‘*~7l

ical. use of this new plane. It also etates that considerable expense

will be saved under its plan because one aircreft will not have to be :l.r |

grounded.at San Diego for six hours and one aircraft will not have

to be positioned overnight at Sen Jose.f Likewise, crew expenses,
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maintenance and ferrying costs will be reduced, Alr Cal meintains,,‘ R
by having its base terminal, Orange County Airport, connected to\its7“f B
San Diego routes.

Afr Cal also claims that the traffic and service conditions a__e" :

have changed since it received authority for the nonstop‘service ln
that the number of daily round: trips. between San Diego and the Bay
Area points has increased. It alleges that one-stop-service will
permit t’-‘anSPOrtation of addit::f.onal on-board passengers and thereby |
a stop at Orange County-will help support its new~San Diego serviceef‘
In this mammer, additlonal financial losses by Afxr Cal will be
lessened. | L } f' R RN

A protest to the petition has been filed by Pacific South-?rf R
west Airlines (PSa). Psa asserts that the modiflc ion will result f_h l( B
in diversion of traffic frem its San Dlego service and‘that there isoﬁ”7V'¥l#i
no need for such service by Alr Cal. In addition,lPSA,has informed o L

~ the Commission that due to prior commitments ic will not be possiblef,7‘

to hold a public hearing on this. matter until efter mid-November..fl‘
Therefore, an early hearing on the petition is not possible. ”“ l

Air Cal is a flnancially weak carrier.j Its stockholder B
equity~deficit has increased from $3,209,641 on March 31, 1970 (Tes- e
cimony of witness Benscoter, Tr. 1395 Application No. 51736' dis-
missed by Decision No. 77341 dated June 9, 1970) to $3 528 781 as
of June 30, 1970 (Appendix B). It has recently merged with and o
received financial essietance fram‘Westgete*California COwk An eppl‘-‘adfT"

cation seeking authorization of this merger is pending befor" the R

Commission. It 1s compelled to accept delivery of one additional Roe~?f

ing 737 alreraft at this tlme. Prompt and” efflciezt utilizatmon of
this alrcraft is in the best intereet of both the public and Air Cal.
Therefore,_the Commission - concludes thet Alr. Cal's request should be
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granted for a limited time, untii-' March ‘1, -]‘.97‘1",“ pending c'omple;ion"

of a public hearing. . (See‘ Application of Afr éelifoi-nia to serve

Palm Spri.ngs, Decision No. 77098, dated april 14 1970 and Decision

No. 77278, dated May 29, 1970, in Application No-.- 51194.> In addi—
tion to the fact that PSA 1s a profitable carrier, any diversi.on '
suffered by PSA during this short period wﬂl be minimal because it
is reasonable to conclude that Air Cal's load factor for :I.ts San -
Diego service will be quite low dur:[ng the- initial start-up period.. :

After consideration, the Comm:f.ss:’.on finds that.
1.

San Diego by allowing it to i.n:l.t:'.ate service between San’ D:Lego and
Sen Jose and Oakland via Orange County A'.'::.-port:, and by designating
Sen Jose and Oakland as either intexmediate or separate term:!.nals,
pending the completion of a public hear:l.ng. ,

2. No substantial financial barm will be caused PSA by allow~ |

ing this operati.ng modification for a short period.

3. The public interest requires that the modification granted
herein be made effective irmmediately.

The Commission ‘:oncludes t:hat Alr Cal's petit:l.on should be
graated for the period ending Maxch 1, 1971.

I’l‘ IS ORDERED t:ha.t. :

1. Restriction mym set forth in Appendix B Original Page 2

of Decision No. 76110 in Applica.tion No-.

£fied to provide that Adr Cal:t.fornia may, for the period Novem'ber 16

1970 througbz Fc-bmexy 28, 1971 operate. :rt:s serv‘ice between San Diego

Intern.at:ional A'.{.rport and the San Jose Airport and the Oakland

n
(.

..3_..' -

It is reasonable to permit Afr Cal to modify until March 1,

1971, its present nonstop operating authori‘.ty for service to and from‘ :

50381 1s temporarily modi- T
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Metropolitan International Airport, via Orange County Airport, and

that Air California may, designate San Jose Airport and Oakland Metro-'f:fw*”

politan International Anrport as either intermediate or' separate f |
terminals, provided however, that nolpassengers may be transported

solely between San Diego, International Adrport and Orange County Adp-

port, or between San Jose Alrpoxt and Oakland Metropolitan Interna-
tionsgl Airport in either direction. o

2. The modification authority granted in paragraph 1 of this
order will expire effective March 1, 1971 gt which time restriction
L7 set iorth in Appendix,B Original Page 2, of Decision No. 76110
w1l rmmediately again become effective and will remain innfull forcew

and effect.

3. In all other respects‘Decision No. 76110 remains in.full

force and effect.

The effective date of this order shall be the date hereof.

Dated at San_Franetsco California, this ﬁ :*f—-ff i o

SEPTEMBER

» 1970. . 0 . .’ "."‘

Comimioncr W“.LJ iam Svmons.r "
ner-c-nmri'lv' ab..o':t d‘m not p'\rticipat

- Comnissioner-inamas Noran. being‘h

: nocossarily ‘absont,. : :

" 4n the’ d.i:po.-.ition ot this proc al
b~ , A




