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77768" Decision. No. _____ _ . @~B®~'I~l·· : 
" ". 

BEFORE THE PUBLIC UTILITIES COMMISS;ION OFTHEST.ATE:"OFCALIFORNIA 
. . .., 

;., 

Application of Air California for a ) 
modification in its Certificate of ) 
PUblic Convenience and Necessity in ) 
either direction between San Diego, ) 
on the one hand, and San Jose/Oakland )' 
on the other hand. ) 

Application No. 5216$ , 
(Filed August 27) 1970)", 

-----------------------------) 
ORDER TEMPORARILY NODIFYING 

OPERATING AUTHORITY 

-, 
" .. 

Mr California (Air Cal») a California corpora.tiQn, reques.ts" 

tb.a.t the CommiSSion issue an ex parte order modifying the:nonsto:p 

service between San Diego and San Jose/Oakland', which. was, authorized . 

in DeciSion No. 76110, dated, September 3, 1969.,1n Application N~. 
't., .. I 

50381... This service is to be commenced on orbe£ore November 16,.' 
1970. 

,'Xbe proposed modification would permit Air Cal, t~serve . 

San Jose and Oaklandfrotrl. San Diego,v1a Orange County Airport" and. to 

schedule San Jose and Oakland as either intermediate or separate 

terminals. The modification would be re~tricted in that noorig1n 

and destination traffic would be carried' between San Diego'and'0r3ngc 
, , 

County or between San Jose a.nd Oakland1n either direction.. . 

·A!..r Cal adva.nces several reasons :tn support of its r~u~st. 
,," . 

According to the. petition, Air Cal is' eompelledbyeontractual obl:tga-', ' 

tion to accept delivery of a neW Boeing 737'aireraft dur:LngSeptem-

ber; and its proposal herein will result in securing the· most econom-:- ' , 
,:".' \ . 

:teal use of this ~ new plane., It also states' that considerab1eexpense', 
'. . ; 

Will be:, savecl u:lde:- its plan because one aircraft wilt not. he.ve- 'tob'e: . 
, . 

grounded .at San Diego' for six hours and onr: a:trc:raft· will· not have,' 
. . ,.' " 

to be po:d,t:ioned overnight at San Jose-Likewise-, cTew expense's';', 

\. " 
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maintenance and ferrying costs will be reduced,. Air Cal,ma1nta1ns,. 
.,;.' 

by having its base terminal,. Orange County Airport, connected: eo,,, its. ' 
SanD1eg~routes. 

. . ". ," '. 

M.r Cal also claims that the traffic and service c ond1t ions 

have ehanged since it received authority forthenonst:op-,serV1ce'in 
. ," ..... , 

that the number of daily round' trips between San Diego: and: the' Bay~ " 
, , 

Area points has illC1:'eased. It alleges. that one~stop:sexV1ce'w!ll 

permit transportation of adciitlonal,on-board passengers and thereby 

a stop at Orange County will help, support its new San' D1ego/seM'c~,;' 
In this manner, addit1ozza]. financial losses by Air. c~l~il ,be 

lessened. 

A protest to thepet1t1on has been f:Cled bY'Pa~1£1c, Soueh- i
: 

'West Airlines (PSA). ?SA asserts that the mod1fica:!on will ,result.' , 

in diversion of traffic from its San Diego'serviceand that,there!$: 
. ' '., 

no need for such serviee by Air Cal. In ' adcU.tion; , PSAh&s informed' 

the COmmission that due to prior commitments it" w:tll' not: be possible , 
. '::., ' 

to bold 8. public heariDg on this matter until afterm1d-November~ 
, , 

The~efore, au early hearing on the petition is notposs1bl~. 

Air Cal i$ a finatlc1ally weak carner .• ' Its' stockholder· 

eq,uity-def:lcit bas inc~eased from, $3,209,641 on March 31"1 1"9'70' ('Xes­

~imony of witness Benscoter, Tr." 1395, Application No.S:L7l&,< dis­

missed by Decision No. 77341, dated June 9, 1970) to $3,528;,781' 3S . 

of June 30,1970 (Appendix :6;). It has recently merged with: 'and' 
. '. .,., 

re<:.eived fi'Qancial aSSistance from. Westgate- Cal:LforniaCo •.. Anappl:!.,-, 
, , 

cation seeking authorization of thi1l merger 1s pen<iingbeforc the: 

Cor::mission. It is compelled to accept delivery of one addit::lonal'?oe .. : 

ing 737 aircraft at this t1me.'. ?rompt:· ana eff!c.ic:mt ut:tlization. of 
, ", ' 

this aircraft is in the beGt interest:. of both th~ public and Air' car. ' 
Therefore, the CommiSSion. concludes that. Air c81~s': reqtlese: should, be: ," 
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granted for a lim.1.ted"time,. until :tv'"~rch '1,'1971~ pending completion' 
, ' " 

of a public hearing. (See Application of;A1r' California " to serve' 

Palm Springs, Decision No .. · 77098:,. dated April 14~ 1970~ and Dee1s1on' 

No. 77278,. dated May '29,' 1970, in Application"No.· Sl194;.) Inaddi":'. 

tion to. the fact that PSA is a profitable carder,. anyd1version', 

suffered by PSA during this short period, will. bem1n1rnal ,because it 
, " 

is reasonable to co~clude that A:ir Cal f s load ,factor' for1ts'San' 

Diego service will be- quite low during the'initial start-up'period. 

After consideration,. theCommiss1on finds. that·: ' 

1. It is reasonable to permit Air cal t<>mod1fyuntilMarcb 1" " 

1971,. its present nonstop operating authority for service to and, from 

San, Diego by allowing it to initiate service betweenSanD1ego, and': ' 
'" 

San Jose and Oakland via Orange County Ai:rport,. and by'des1:gnating:' 
. , 

" 

San Jose and Oakland as either intermediate or separate terminals:,. 

pend1ng the completion of a public hearing. 

2.. No substantial financial harm will be caused PSA by allow­

£ug this operating modification for a short'perio~~ 

3. The public interes.t requires that the modifica.tion granted 

h~ein be made effective immediately. 

The Coumlission I:oncludes that Air Cal' spet1tion should' be. 

gra:1ted for the period end11lg March 1 ~ 1971. 

IT IS ORDERED tl~t: 

1. Restriction "1": set forth·in Appendix ~ ... OriglnalPage2. 

of DeciSion No. 76110 in Jlppl:tcat10nNo-. 50381 is tempor~r11~ mod1~"· . 

fied to prov1d~ that A1:r California may, for the per1Od.No~ember'1&~ 
1970 through F~~brue.ry 28~ 1971" o.perate its-serVice between ,San'Diego:' 

'i'll •. . . '" . 
Internat1onal,\,.Ai:rport· and the San Jose Airport ~nd ,the: Oala,ancl 
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NetropolitanInternational A1rport~ via Orange County Airport';, and 
'M~ • 

that Ai:r: Cal1f?rnia may: designate San Jose' Airport and, Oakland Metro .. 
., , . 

c , 

politan International,~rportas either intermediate or 'separate 

termi.nals, prov1ded,~ ho~~:er, that ne> passengers, may: be 'transported, 
, . 

solely between Sau Diego, International Airport and Orange' County" AiX--

port, or between San Jose Airport and Oakland'Metropolitan Interna­

tional Airport, in either direction. 

2. the modification authority granted in paragraph, 1 of ,this 

order will e:<pire effective March l~ 1~71 at which time restriction 

TriTT set forth in Appendix B:, Orig1nal Page 2,0£ Decision No,. ' 76110 
• 'I," " 

wi11~ediate1y again become effective and wiii remain !nf~l,fo~ce 
I ' 

" 

and effect .. ':i 

3. In all other respects Decision No. 76110'rema1ns:infull,' 

force and effect. 

The effective date of this order shall be ,the date hereof., 

Dated at saD Fr:me1seo , Ca11fornia~ t~iS:_ e?.i< '-=-i':' 
day of ____ SE_?_T_E_MS_E,.;,,;.R.;...-._, 1970. 

. .. ~ .... ,~ 

";.'.;:';:,' 

.. i·,.~, .. ·,:,:,,,,., ... . : ~ ... ',,:' ~. "" 

'>L...~ """1'w' ..• ·.ch~:<;'········\··· 
., . ··.··,· .. ,··,,··.Comm:ts~" 

,. ',. '" . , 

eom1~.!l14)ncr W~J:'i~UlSvmons,~·J~l: •.. ,b~1ng; ". 
oe cl'l"~i\r11V"' ObSf!)!'1't.~ .I!:t~·in¢:.e\ l>~r't~ej;1ie.t..:'.;~. '. 
ill the'ti1spo:::1t1on< 0": tJlj;:.proCeed1nC~:·":"· '" 

. , '" .,' ,i "", ,', ."" ." •• 1·, 'r ,_./ .', 

.", .' 

Como1ss1oner' fn~mas 'v.oron./be1~~d·:ate " 
noee:'sru'1~Y :a.'bSGnt.~ tiid·:/lot. pa~"4,,!e. 
in the d1::;>os1t1on o:t,tJ:s1;a p:r, .,',' 

r"" , 

' . .. ,'" 


