‘BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA &

In the Matter of the Application of
BERNARD J. BECHT, doing business as
RICHMOND DISTRIBUTION CENTER,

for an order permitting the
ass;gnment of a Certificate of -
Public Convon;ence and Necess;ty to
DISTRIBUTION CENTERS, INC., =

a Calmfornla corporat;on.

Application No. 51071
Fllcd June 17, 1970

: and Amendments a

Flled September 2, 1970
and Septembcr 11,‘;970

In the Matter of the Applzcatmon of' ' '
DISTRIBUTION: CENTERS, INC., -

a California corporat;on, for a
porm;t +to issue and sell its
Securztles- '

Bexrnard J. Hecht, doing busmncss as- Rxchmond Dlstrmbutzonff
Center, requests authormty to transfer h;s publmc utllzty-ware-
houseman certificate of pdblzc convenience arnd necess;ty, toge

with related assets, to‘DLStributlon Centers, nc., whach corpora—”

tion sceks authorzty to assume 1ndebtedncss and to lssue 250 qha*eu"'

of its $100 par value common stock.

The transferor operates as a public utilitywaréh&p%éﬁé#f,
pursuant to the certificate of public cOnvénienceland necessi£§V ~"'
granted by Decxs;on No. 75768, dated June %0, 1969, in Appl,catlon .
 No. 50968.
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- of 5,000 square‘feet of storage or warehdude'floor spaéé;'exélusivéf\ ‘“"

of the expanSLOQ perm;sszbla under Sectmon 1051 of Ehc Publxc
Utilities Code. For the year l 69, the warehouueman reportq publlc
utxlzty and nonutility oPerathg revenues amount;ng to $53 000 and

$154,60¢, rcspcctzvely, and a nct anome of $25 lll. Ao of

December 31, 1965, the reported assets and l:dbxlxtmcs arc aun  _   Lw?"’

follows:
Assets
Pixed assets (net) = | 578, 214~5il7

Current asscots R 62,507
Other asscets

acsseiﬂu_ﬁV

| §1so=30 gjf7

Tiabilities

Proprictary capital . $ 52 Ollf‘g‘
Loag-term debt incurred in 1967 . 37, 843ﬁ:' R
Long-torm debt ;ncnrrcd in 1569 - 33,978

Current and accrucd lxabmlmt;e* 26:470“,

motal.‘ ‘§1so,3073

In this procccd;ng thc—trangferor contcmplatgﬂ transtrrxno ff'j ¢

said certificate of publlc convenicnee and ncceoslty, togethcr wzth
related assets, to Distribution CQnthp, Inc., a Callfornla
corporation lncorporatcd on or dbout July l, 1969 - In’ acéui&mﬁg
the cert;fxcatc and othcr'a sets the lattcr propo.,ce to a sumo

outstand;ng indcbtedness and to is suc 25 OOO aggregate par value

of its common stock. Howevcr, sa;d long-tcrm dcbt 1ncurred zn

186¢S, together wmth thoe assetw acqumrod Ehcrcfromf.w;ll remamn tnc‘ j{ L ' 
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obligation and property, respcctivcly,‘of the-transfcrér.‘ Appl;cants

report that no value is or will be ass Lgncd = thc ccrt;f;catc of
pdblic convenicnce and nccessity.
After consideration the COmmission'findF that:‘

l.. The proposed transactions would not be¢ adverse to
: ﬁhc public intcrest.

2. The proposed stock issue is for a proper -
E uxposc. 3

The moncy, property ox lakor to bc procured

or paid for by the issuce of the stock herein
authorized is reasonably rcqumred for the
purpose specified herein, which purpose is 'not,
in whole or in part, rcasonably chargedble to
operating cxpcnsos or to ;ncomc.

On thc basxs.of thc forcgoxng £Lnd1ngs wc concludc Ehat
the application, as amcndcd should be-granted. A publxc hcarmng ff”
is not nc¢eessary. The authorzzatzon hcrexn granted ohall not be
conotrucd 2s a finding of the valuc of the 0pcratmve rxght and
proPer+y herein authorlzcd to bc transfcrred, nor as mndxcatxve
of amounts to be mncluded in proccod;nga for thc dctcrmlnatlon of g

‘

just and reasondblc,rateo.
The order whiéhvfollowé-wili‘prévide'for,'infthéiévehtﬂ“

the transfor is conqummatcd, thc rcvocat;on of the ccrt:f;catc
prasently hcld by Bernard J. Hecht, do;ng busxncos ao chhmond

Dzstributxon Center, and the lssuance of a: ccrtzflcatc ln appcndle'

form to Distribution CQnters,:Inc.
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sttxxbutaon Centers, Inc. ls hcrcby placcd on notzcc
that operative rzghts, as such, do not constltutc a class of
_property whmch may - be»capztalxzcd or uscd as an clemcnt of valuc

in rate f;xlng for any amount of monoy 1n cxcess of that orxgznallyV _

paid to the Statc as the consi deratlon for the grant of guch r;ghts.Vi

Aside from theix purely'perm;ssmvc as spect, these rlghts cxtcnd to
the holder a full or partlal monopoly of a class of buaxnc~s. Thls 
monopoly’ feature may be modlfled or canccled at any txme by the

State, which is not in any respect 11m1ted as: to thc numbor of

rights which may be g;vcn,
ORDER

IT IS ORDERED that:

1. On or before Decémber 31, 1970 Bornard J Hccnt,

doing business as Richmond Distribution chter, may ,cll and
transfex, and Distridbution cénter S, Inc. may purchasc and acqu&re, :
the éertx ficate of public convcnlcncc and ncce051ty and propcrtj
referred to in this proceed;ng.

2. Distribution CQnterq, Inc., on or beforo bccémbcr 91;
1970, for the purposc speczfxed in thxs procecdlng, may*zsuuc‘not
exceeding 250 shares of its. $100~par valuc'common otOCk and may
assume the outstanding mndebtedness roferred to~1§ thzs proceedmng\

other than the long-term debt incurred in 1969..
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3. Distribution Centers, Inc;‘sh&ll‘filé'With“thé’ﬁ
Commission a’ report, or rcports, as rcqumrcd by Gcncral Order
No. 24-B, wh;ch order, insofar as applmcablc, is hereby-made a

paxt of this ordcr.

4. Within thirty days after the consummatlon of Ehc‘fjlfﬁ,“"

transfer herein authorlzcd. Dlstributzon Centers, Inc. ohall notafy
the CQmm;saxon, in wr;tlng, of ahat fact and w;ﬁhln Sald perlod
shall lee‘wmth the cOmmlssmon.a true copy of any blll of ea e or S
other instrument of transfer wh;dh may'be executod to cffcct saxd
transfer. |

S. Distribution Centers, Inc. shall amcnd or. rclssuc the
tariffs on £ile wath the Comm;ssxon, namlng rates and rulcs govcrn ‘

ing the waxchousc operations hcrczn to. show-that lt has adoPtcd orf

cstablished, as its own, said rates and rulcs- Tho tar;ff fllzngsf IRREE

shall be made offective not carlier than tcn dayo after thc cffcc— 
t;vc date of this order on not lc than tcn days notmcc to thc
Commission and the public, and Ehc et fcct;vc datc of tnc tar;ff

le;ngs shall be concurrent w1th thc consummat;on of thc transfer

herein authorizcd Thc—tar;ff £lengf madc pursuant to th;s orderlﬁj'M‘

qhall comply in all respects wmth thc regulatxons govcrnmng thc
construction and lexng of tarlffo set forth in- the Commlsamon

General Ordcr No. Gl-A.

“axlurc to ccnply meh and. dbocrvc thg o

provigsions of General Oxder No. Gl-A may reoult 1n a cancellatlon

of the operatzng authorzty granted by thxs decmszon.
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6. In the event the transfer authorzzed in Paragraph

No. 1 hexrcof is consummated, a certificate of publ;c convenlencc

and necessity is granted to Dlstrxbutzon chtcrs, Inc., aa a publ;c r” o

utility warehouseman, as deflned in Sect;on 239(b) of the Publmc
‘Utllltxes Code, for the operataon of storage or warehouse»floor "f
space as set forth in Appendax A attached hereto-and made a ~’”
paxt hercof.

7. The cert;fzcate of publmc convenlenceland necesglty
granted in Paragraph No.~6 of thls order shall supersede the
certificate of pdblzc convenlence and necessaty granted by |
Decision No. 75768, wh;ch certmfmcate is: revoked effectmve con—‘
currently‘wmth the effeetive date of the tarsz f;lxngs requlred
by Paragraph No. 5~hereo£. |

8. Within thxrty days after the.tranofer hereln
authorized is consummated, Dlstrxbutxoa Centers, Inc. dhall f;le
a written acccptance of the. certxflcate herexn granted

sttributxon Centers, Inc. is placed on not;ce ﬁhat, 1f 1t accepts

the certificate of publmc-convcnaence and necessmty hereln granted,-*f

it wzll be royuired, among other thmngs, to f:le annual reports o

of its operataona.
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'S. This order. ”hull bcc:omc cf:.ccl.n.vo whcn D:x.stra.‘buta.on

c::nter.u Inc. has paid t:.hc fce prescr:.bed by Scct:.on l°04 l oz‘.‘
the Publiec Ut:.lz.t:.c., Code, wh.xch foc a..., $SO
Dated at San Froncises . , California,

this L ¥  day of NCTOBER

' ISS:ON |
 PUECE LTS son

commissioners. -
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trxbutlon Centers. Inc., by the certxfzcato;of
publlc convenience and neccssxty grantcd in thc dcclsmon noted in .
the margin, is author;zed to operate as a publmc utml;ty ware- " f‘
houseman for the operation of storage or warehouse floor sPace;”'

as follows:

‘ Numbor of Square S
Location Feet of Floor Space

Richmond. o s,ooo

(The floor space shown is exclusive.
of the expansion permissible under |
Section 1051 of the~Pub1:c Utllltxes
COde.)

End of Appondix A

Issued by California Public Utilitics Commission. j

 Decision No. V7?80 |, application No. 51971.




