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· Decision No. 77780 , ',f 

" 

.. ' 

'.BEFORE THE PUBLIC UTILITIES COMMISSIONOF'I'BE, STATE OF CALIFORNIA :, 
, ,', 

In the Matter of the Application of 
:SERNP.Rr) J _ BECHT, doing bu::iness as 
RICHMOND DISTRIBUTION CEN'l'ER, 
for an orderper.mittin~ the 
ass1gmnentof 'a'Certificate of 
pUblic Conveniel'lc'e and Nccessi ty ,to 
DISTRmTJTION CEN'XERS" INC., 
a California c:orpora't:ion:,' 

,,' 

,In the Matter'of'theApplication of 
DISnuB'OTION:'CENTERS, INC,.,' 
a,~cali£orrliacorporation, for a 
permi tto issue and Sell its 
S~curities_ 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

--------------------------------) 

OP IN I,O N 
~----- ...... 

Applica't:ion: No,. 5197l ' 
Filed':,:June 17',-1970 

I' ". . " . ' 

and:: Amondments 
Filcd:

i

;:Scptcmber.2,. 1970'.; 
and: sep't:eitlb~r 11,.' 1970:': 

, •• ,'.< •• ' 

" 

" , 

Bernard J _ Hecht, doing business as Riehm~nd :Oi'stribtition' . 

Center, requests authority to 'trans,fer his pub lie utili't:yware-, ,. 

houseman c:ertifica'te of pUblic convenience ;:u:.d necessity,., t09'ether 

with related assets, ,to Distr:i.bu'cion Centers, Inc., ,which corpora;'" 
". 'i '.'T 

tion seeks authority to assumeindebtednoss and to issue' 250, shares' ' 

of its $100 par value common st:ock. , " 

,"\" , 
"", ' .. ,' 

'rhe transferor 'oper~:t:es as a public utility wareh.ouseman . 
" ,,'~ ... 

, 
pursuant to the certificate of public convenience 'and neces,sity' 

granted by Decision No. 75768, d~ted June 10, 1969, in Application 

No. S0968. said. cer'tifieate authorizes 't:he operation ,a;tRichxn~:O-d 
, , 

. , ~., .'" 

.'1 

1 
,'I :'. 
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of 5,000 squarefec't: of s:torag'e or warehouse floor cpaee;,. exc'lusive',' 

of the expansion permissiblQ under Sec'cion 1051 of,' 'chc-P\Jl:)lic,' 

Utilities Code. "For the year 1969, the warehouseman rcpor't:spulJlic' 

utility and no,O,utility operating revenues amounting ,to" $-5:3,000' 'and ',' ' 

$154,60S, rcspcc't:ivcly, and a ne't income of ,:$25,111. Asof 

Doc:ember 31, lS6S, the, reportcd assets and liabilities' are: as 

follows: 

Assets 

Fixed assets, (.0.0'1:) 
CUrrent asseta. 
Other assets 

Liabilities 

Proprietary capital 

Total' 

Long-term deb'l: 'i.n~,w:r,cd' in 1967 
Long-term debt ineurred in 1$69 
Current and aeerued :,liabi1itie::o 

Total 

$ 79,214' 
62:;507:" 
8,586 " 

""1) " 

$ 52,Oll, 
37,843-'\ 
33:~9.'7S: ,,' 
26,470" 

'"'," 

$150,307:: 
..... 

""""" ' 

In this procc'cding the transferor contcmplatc::stransfor:ing 

said certificate of public convenience, and neecssi't:y,'l:osc1:hcr wi:th' 

related assc~, to Dis't:ribution Centors, Inc.,. a ,California', ' 
" 

corporatJ.on incorporated. on or about July 1, 1969~ Inacquiring: 

the certificate and other a::ose'ts 'I:hc la't't:or pr,oposcs toa::;;sumc, 
, . , " 

, ' ", " 

outs'tanding indebtedness· and '1:0 i:zs'Uc $25,000 o'lggX'C9atc' parvaluc· 

of i'l:::;; common stock. HowQvcr, saidlong-termdcb'C· inc''Ilrr'cd.in 

1S6S, toqcthcr with. tho assets acquired 'I::hcrcfrom:,.:: will r cma in ,tho· 
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obligation and pro.perty, re:;.pcetively, of the transferor. ' ,Applicants' 

report thea:t no val.ue is or will be assigned '1:0 the cerl:ificatc' cf 

pUblic convenience and necessity. 

Af'l:cr consideration the commission finds 'that: 

1.· 1'he proposed'transactions,would not be adverse to 
the public interest. 

:.2.' The proposed stock issu~ is for a proper 
pw:pose. 

3. The money, property or labor to, be' procured . 
or paid for by the issue- of· thcstock·hcr,cin 
authorized· is reasonably required.· for"thc- , 
purpose specified herein, which purpose is'::; nO'I:, 
in whole or in part,reasonaJ:>ly chargeable to: 
operating expenses or to· income. 

On the basis. of~ the' forC(Joing findings we conclud.e 'tha:1: 
'" 

r 

the application, as amended,. should be granted... A public hCClrin9 
, • I, 

is not necessary. 'l'hc' authorization herein granted shall not be: " 
• I,' ,I 

construed as a finding of the value of the 'operativer:Lght 'ahd . 

property herein authorized to be transferred~ ,nor as '. indica'tivc . 

of amounts to be included in proceedings for the determination, of' 

just and reasonable rates. 

The order which follows will provide for" in ,'1:110' event,' 

the transfer is consummated, the revocation o,'f, the ce'rtificate 

presently held by Bernard. J. Hecht, do.iag bus;:Lncssas Ricr..mond 

Distribution Center, and 'the issuance of a' certificate in append'ix . 

form to Distribution Ccnters,Inc. 
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Distrib'Q;tion Centers, Inc. is hereby placed on no'cico, 
, " 

that operative: rights, as such, do not constitute a class,of, 

,property which may Dc capitalized or usod as an clement o'f"value" 

in rate fixing for any amount ofmonoy in' excess 'of that,originally 

paid to the State as 'the consideration for thQ gr~nt of' 5uchrights;. 

Aside from. their purely permissive aspcc't:, 'these ~:'rights ext,end toe: 

the holder a full or par'cial monopoly of a class ofbusOS.ness. "'.rhis ' 

:nonopoly' fea'turo may bc modified or canceled (!\:t: any time 'by the,' 

S~to, whieh:is not in any respect limited as, to thcnumbcr'of 

rights which may be given. 

o R D E,R - ..... - ... , ....... 

IT IS ORDERED tbat: , 

1. On or before Dec~r 31, 1970, BcrnardJ. Hecht, 

dOing business as Richmond Distribution Center, may sell ' and, 

transfer, and Distribution Centers·, Inc. may purchase and' acquire, 

the certificate of pUblic' convenience and ncccssi,t:y and" propercy , 

referred to in this proceeding. 

2. Distribution Centers, Inc.~ on or before December 21; 

1970, for the purpose spceifica in this proceeding, ,InaY issue> no't:, ' 

exceeding 250 shares of its $100- par value common stock, and may 
, " 

assume the otttstandin9'. indebtedness referred to:' ,in this proceeding, 

o'thor than the long-term dcht incurred in. 1969 ... 
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3. Distribution Centers, Inc. shall, file' with the' 

Commission a report, or reports, as required, by General Order 

NO. 2l1_B, which order, insofar as applic~le" is hereby: ~dc a 

part of this:order. 
" 

4 .. within thirty days after 'the c:onsumma:tion of 'the 

, 

transfer herein authorized" Distru,ution Centers, Inc~ shall'no't:ify 

the Commission, in writing, of 't:ha:t: fac't:, and within said pc~i6d 

shall fila with the Commission a' true copy' of ,any bill ,of sale or 

other instrument of transfer which may ";:>0 cxccutedto 'effect' said 

transfer. 

5. Distribution Centers, Inc. sball amend ,or reissue the, 

tariffs on file with the Commission, naming rates and'rulesgovern;';:' 

inS the warehouse opar,,;t:ions herein to show tha't it has' adoptcd:or: ' 

estahlisbcd, as its own, said rates, and rules~ Thctarifffilirigs 

shall be made effective no'c earlier '!:han ten days a:fter,th.ceffee~ 

ti va date of this order on. no't loss thantcn days' notice to 't:he 

commission and tho public, and 't:heeffec'tivQ' date of tho· 'tariff: 

filings shall be eoncun'C'nt with the consummation' of the transfer 

herein authorized. .'l'ho- tariff filings madc'pursuant"t:o 't::hisordor, 

shall comply in all respects with· the regul<ltions·, governing the: 

construction and filing of tariffs sctforth inth~ commission's, 

General Order No. 6l-A. 2ail urc to comply wi,th and observe the 

provicions of General. Orc1.cr l~o _ 61-Amay r.esul t . in·. a. cancellation 

of the operating·· au.thori ty granted by this decision .. 
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". 

. . . 

6. In 'the cvent the. transfer authorJ::zedin paras~aph ," 

No.1 horeof is consunuua'cod, .~~ ccrtifica'cc o£pUblic convenience 

ana necessity is gr~ted to Dis,tribu't::ion' Centers,. Inc.,,. as· a public',' 

utility warchousoman, as defined in section 239 (b) of the' pUblic 

'O'l:ilitics Code,. for the opera-Cion of storage,or warehouse floor» 

space as set forth .in AppcnclixA attachcdherc:to- and· made' a 

part hereof. 

7. The certificate of public conveniencoandn~cessity' 

granted in Paragraph No.~ ~of this order shall supersede· tho' 

certificate of public convenience and necessity gran'ced by 

Decision No. 75768, whichcercifica'ce isrevokca, effc~tiv~' con-

currently with the effective date of tho tariff filings required " 

by paragraph No. S. horeof. 

8. within thirty days after the . transfcrhcrcin 

authorized is consurama:ced,. Distrib'IXt):.on Centers,:' Inc. ,shall· file ., 

a 't>l%'i t'cen acceptance of the certificate herein granted. 

Distri:bution Centers, :tnc. is placed> ori noticc'that,. if it acccp'cs,' 

tho certificate of p~lic conveniencc' andneccssitYhCrei.ngrax'l:~ed" 
it ~l be' rc:.raired, among' other things,. to filc'annual'rcports; 

of its operations. 

! ' 

-~. -
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''''' " , " :.,' 

s. This orCler -shall become' cffcc'l:ive when DistribU'tion 

Centers, Inc. bMs paid 'tbc-:~ocprcseribcd'bY' Section lS04· .. l of· 
" 

the l>oblic Utili tic:; Code, \>lhieh, foe ill $50,.· 
" . ~ ",:.': 

D~:l:ed a:t; ___ S"i_n .... Fr;tn ....... oIoloew: ... · iI)o""'O __________ , California, 

this {, =,( day of __ --.;,.., .... C;;..;;~O;..:B_=F:~R~ ________ , 1970 .. 

PUBUC UTIlIl'tU COMMI~H 
STATE or c:.u.nrORNIA: 

. '>l' ........ . 
~-"' 

," " 

.;. I. 

'.', . 

", ... ,.. 

.... , . , 

, . • r:- .' , .. 

:; " .. 

• '"f, " .", . 
'. , 
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Appendix A DISTRIB'O'I'ION C&"ttERS# INC. Original' Pa.9~ 1.······· 

Distribution Ccn'ters .. Inc ... by the. certificate- of 

p'Jblic conveniencc and ncce~sity granted in ,tho decision noted in· 

the margin .. is a.uthorizcd to operate as a publl.cutility'ware-· . 
. '( ,", . 

houseman for th~ operation of storage or warehouse floor; space '. 
" ", 

as follows: 

Location 
Numbcr'ofSquare "' 

Feet· of····Floor' spacc" 

Richmond . S~OOO 

(The floor space shown is exclusive 
of the expansion permi.ssible under .' . 
Sec'tion 1051 of the Publ.ic 'O'tili'ties 
Code.) 

End of Appendix A, 

ISS'IlQd by California Public Utilities Commission. 

Dceision No. __ 7_77_8_0 __ , Application No.·· 51971. 

"Of. 


