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BEFORE ~:'BE POBLICUTn.ITIESCOMMISSION OF THE STAtE OF' CALIFOPJrJ.A. 

In the Matter of the Application ) 
of lNTERJET CA.RGO SYS1'EM~ INC. ~ a ) 
corporation~ for a certificate of ) 
public convenience and necessity ) 
as . a freight forwarder of general ) 
commodities be1:W'een all points in » 
the State of california. 

) 

Applic.a tion . No.. 52043 
(Filed July 17,. 1970) 

OPINION ......... _- .... _ ...... 
Interjet Cargo- System~ Inc .. is a California corporation 

. 'torith its principal business office in South San Francisco,.. The 

corporation was formed on February 29, 19'68~as successor to . 

RcalAire. " 

Ap~licant presently operates throughout the'United States 

and in commerce with foreign nations -as an air freight forwarder 

under Civil Aeronautics Board (CAB) Certificate No·. 248-339:. 

Applicant operates freight generating stations in all ,the. 'major 

cities in the United States. 

Applicant has applied, pursuant to Section 1010 of tbe. 

Public Utilities Code, fer a certificate to operate statewide-in 

California as an air freight forwarder of general commodities. 

It is alleged that applicant proposes to- deliver freight to,all 

points in california served by aircraft, ut{liz:trlg the air "freight 

$crvices offered by airlines serving such points. It is:' further 

a.lleged that the movement of air freight cargo ·on an iIitrastate 

basis is required from time to' time as a necessary' incident to 

adequately serve applicant's regular customers: who ship' interstate.· .. 
. , ' . 
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Applicant will use either its own vehicles or those 

of another carrier for pickup or delivery that is.' not more than· 

25 miles from the airport at which the property is to. be tende:red 

to, or received from, an airline.. Applicant will assome 

responsibility for the transport:ltion of property fromthe?oint 

of origin to the pOint of destination. 

Applicant's proposed service will ,be on an "on call" 

basis, twen~y-four hours a day every day of the year. Applicant 

will adopt rates and rules to cover the entire transportation 

Pc::'suant'to tariff rates which will be similar to' ratcswhi~" 

existing' freight forwarders have on file with the Commission. 

Applicant bas operated only two· years.. Its balance 

sheet for 1969 shows total assets of $151,160 as of December 31, 

1969" and current liabilities of $239,452. Its profit . .a:ndl()ss. 
, . 

statement shews- gross revenues of $1,,262,512 for 1969,and,a 

deficit of' $575,164. Apl>lieant alleges. that it ~ticipates 

profitable operations in the very near future; and that it will 

obtain new capital to assure adeqtJate financing. 

Applicant requests·· a certificate authorizing $.tatewide 

operations. '!be Commission staff recommends· that, in. the absence 

of an sffirmative showing" the Commission limit the. certificate 

granted herein to include se~ice to California points' which 

.applicant is currently servinS under its exis,ti:g CAB authority 

as evidenced by its tariff on file with the CAB.. TheCotCmissien 

adopts the staff recommendation~ subject to any request by 3pp:ficant 

to make an affirmative showing to justify its broader request' • 
. ' 

Copies of the ap?licatien were mailed to 15 air freigrA.t 

fo:;:warders and an express corporation. No protests have been: . 

filed. 
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After consideration the Commission finds as follows::: ". 

1.. Applicant possesses the experience, equipment" persomel " 

and finaneial resources to institute and mai.ntain.theproposed 

service. 

2. Public convenience ane necessity require that the', appli~ . 

cation be granted as set forth in the ensuing order ~ .' 

3. A public hearing. is not necessary. 

We therefore conclude that the application should be 

granted. 

Interjet cargo System, Inc. is hereby, placed' on noti.ce" 

that operative rights, as such, donc~,t constitute a class of 

property which may be capitalized or used as ".an element of value 

in rate fixing for any amount· of money in excess' of that originally., 

paid to the State as the consideration for the grant of such rights. 

Aside from their purely permissive aspect, such rights e.."<tendto 

the holder a full or putial monopoly of a class of, business over 

a particular route. Tais monopoly feature may be modified or 

canceled at any time by the State, which is not in any respect 
. , . 

limited as to the number of rights which may be given. 

o R: D E R . ...... _----
II IS ORDERED that: 

1. A certificate of public convenience .and neeessity:'is 

hereby granted to Interjet cargo System, Inc." authorizing:it to 

operate .as a freight forwa.rder as defined in Section 220o£:,the 

Public Utilities Code, for the transportation, of· ,general 

commodities' between the points and subjec'~ to· theeonditions 
t", ':. 

set forth in Appendix A attsehed'hereto' and' made s· part hereof. " 
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2. !It providing service pursuant to the certifi~aite herein 

gr:llltec1, ..aPP'lic:ant shall comply with and observe the" followint· 
-, . . 

service "regUlations.. Failure $0 to do \ may result ina cancellation 
" 

of the operating authority granted by this decis.:ton .. 

(a) Within thirty days after the effective 
date hereof) applicant shall file a written 
acceptance of the certificate herein granted. 
Applicant is placed on notice that,. if it 
accepts the certificate of public convenience 
and necessity herein granted:. it will be 
required, among other things, to comply with 
and observe the safety rules. of the 
California Highway' Patrol and the insurance' 
requirements of the Commission's General 
Order No. lOO-F~ 

(b) Within one hundred twenty days after the 
effective date hereof, applicant shall 
establish the service' herein authorized 
and file tariffs;. in triplicate , in the 
Commission's office. 

(c) The tariff filings shall be made effective 
not earlier than thirty days after the 
effective date of this order on not less 
than thirty days f notice to the Commission 
and the public> and the effective date of 
the tariff filings shall be concurrent 
mth the establishment of the service 
herein authorized. 

(d) The tariff filings made pursuant to this 
order shall comply with the' regt;lations 
governing the construction and filing 
of tariffs set forth in the Commission's 
General Order No .. 117. 

-
(e) Applicant shall maintain its: accounting 

records on a calendar year bas1$ in 
conformance with the applicable Uniform 
System of Accounts or Chart of Accounts 
as prescribed or adopted by this 
Commission and shall file with the Commis­
Sion) on or before March ~lof each year) 
an 3.1lnual report of its operations- in 
such form) content) and number of copies 
as the CommiSSion, from time', to time, . . 
shall r;>rescribe. 
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hereof. 

(f) Applicant shall c<?mPly.with the requirements 
of the Commission's General Ord~r No·. 
34~Series for the transportation. of co·llect 
on delivery shipments. If applicant· elects 
not to transport collect on delivery sbip­
ments~ it shall make the .appropriate 
tariff filings as required by the General 
Order. 

The effective date of this order shall be tbedate 

.' . . 

Dated at _-=San;::;;;..:;.;Franc;;.;;;;;;;;;;;;;iJIOO;;.;.;. _____ , California, this, ' 

60. day of _...;O:..;C::;..;T..=,O.;..F-_r'=" ___ _ 

. or: .• I,,,',"', .;" 
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lnterjct Cargo System~ Inc:. ~ by the cer.tif'icat~,,~:f 

public convenience and necessity granted in the decision noted 

in the margin." is authorized to· operate as a fl::'eight fo.rwarder 

as defined in Section 220 of the Public Utilities Code for the 
transportation of general commodities via the lines of air common . 

carriers ~ highway common carriers and passenger stage coxporations ... 

subject to the following conditions: 

1. Applicant shall not Ship or arrange toSbip 
any property unless such property shall have trans­
portation by aircraft originate at one of the 
following ai~rts: 

Los A:l.geles International Aixport 
Oakland Internationa1 Air.port 
Sacramento Motropolitan Airport 
San Diego International Airport 
San Francisco International Airport 

on the one band.. and te:cninate at the following points served 
by. air common carriers.. on the other hand: 

Bakersfield 
Blythe 
Chico 
Crescent City 
E1 Centro 
Eureka 
Fresno 
Inyokel;Il 
Marysville 
Merced . 
Modesto , 
Monterey' 
Ontario 

Oxnard 
Palmdale 
Palm',Spr:ings .' 
Red· Bluff.' 

. RedCl.:i.n~f . 
Riv:rside '.'" 
Sal:Lnas " ... ' .. , . 
San Luis' Obispo, 
Santa,'B.al:bara 
SantaMaria " 
Santa.' ... 'Rosa·:'· , . 
Stockton" .' 
Visal'ia:: ' 

ISsucCi. by california Public utilities Commission. 

Decision No. ___ 7_7I __ 9_5 __ ~. Application No. 5-2043. 
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2. The authority to ship via the lines of highway 
common carriers and'passenger stage corporations'is 
limited to pickup service within a 2"5-mile radius o,f 
the above-namod. origin points-·a.."lQ delivery service within 
a Z5-mile radius of the aixport,s ,serving the above-named 
destination points. 

EXCEPTION: 
The City of San Luis Obispo" shall be deemed to , 

be'· within the:delive:z:y service area of the PasO' 
Robles County Ai.rport. 

3. Interjet Cargo System; Inc·. shall establish, 
door-to-door rates for service between airports including 
points wi thin 25 miles thereof' as defined in paragraph' 2 
herein. . 

4. In eases of an emergency ... such as an airport 
being closed because ofweathor conditions which. would 
curtail the oporations of air co:mmoncarriers~ highway 
common carriers or passenger stage cOJ:POr~tions;'may ,.be 
used to· per£o:an transportation, between airports.' 

Issued 'by California Public Utilities-Commission. 

Decision No. __ "_7_~(_7_9_5_~. Application No.. 52043. 


