Hﬁuﬁﬂﬂ

Decision No. w95 | A. » .RB @BN

BEFORE THE PUBLIC UTILITIES comrssxow OF THE STATE OF CALIFORNIA', SO

In the Matter of the Applzcatlon )

of INTERJET CARGO SYSTEM, INC., %

corporation, for a certificate of

public convenience and necessity - ; Applieatmon No. 52043
as.a freight forwarder of gemeral (Filed July 17, 1970)
commodities between 2ll points in )

the State of California. ;

0 PINION

Intexjet Cargo System, Iuc.'£S‘a'Ca1ifornia corporationf
iwith its principal business office in SouthVSan‘“raueisco; 'Tﬁe‘ |
corporation was formed on February 29, 1968 as successor to
RealAare. - ‘

Applicant presently‘operates throughoutlthe‘United*States‘
and in commerce with foreign nations’ as an air frerght forwarder -
under Civil Aeronautics Board (CAB) Certxfica*e No. 248-339.- |
Applicant operates fre;ght generat;ng statlons in all the-magor _‘g
cities in the United States. L |

Applicant has applied, pursuant to Sectlon 1010 of the
Public Utilities Code, for a certxfmcate ro operate statew*de zn
California as an air Zreight forwarder of geueral commodltzes. v

It is alleged that applmcant proposes to dellver frezght to all

points in California served by‘axrcraft utzlmzmng the air frelght R

services offered by alrlrnes sexving such pomnts. e is further o
alleged that the movement of air frezght cargo on an intrasuate _
basis is required from tlme—to time as a necessary incxdent to

adequately sexve appllcant s regular customers who hlp zntersrate.,fff
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Applicant will use either its ocwm vehlcles or those
of anothexr carrier for pickup ox delivery that is not more than
25 miles from the airport at which the property is to~be-tenderedd.
to, or recelved from, an airlime. Appllcant will assume .
responsmbxllty for the trausportatmon of property from.the pownt o
of origin to the point of destimation.
| Appllcant s proposed servzce-will'be‘on‘anV"on cell"
basis, twenty-four hours a day every day of‘the year. Appllcant -
will adopt rates and rules to cover the entlre tran3portatioul
prrsuant to ‘tariff rates which'w111 bevsmmllar«to rates whxehﬁ
existing freight forwarders have on,fmle with the Commissxon.
Applicant has operated only two years. Its balanced
sheet for 1969 shows total assets of $151 160 as of: December 31
1969, and current libelztzes of $239 462 Its profmt and loss
statement shows-gross revenues of $1,262, 512 for 1969 and 2 -
defxcit of $57S 164. Applicant alleges that it antlcxpates

p"ocltable operatmous in the very mear future, ‘and that: 1t will

obtain mew capital to assure adequate f;nanclng. _
Applicant requests a certificate authormzxng stat ewxde;:
operations. The Commission staff recommends that in the aosence f”
of an zffirmative showmng, th_ Commission 11m1t the certificate
granted herein to include service to Calleornla polnt° whleh
applicant is currently'se:vznﬂ under its existin g CAB. euthorlty
as evidenced by its tariff on«lee'with the CAB. The Comm;ssxon
adopts the staff recommendation, subject to any request oy appxlcant
to make an affirmative showing to Justxey its broader request
Copiec of the applicaticn were ma;led to 15 amr ¢relght

forwarders and an express corporatmon- No- protests have been
£iled.
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Arter consideration the.Commissxon flnds as follcws-“u‘
1. Applicant possesses the experzence, cquipment, personnel
and finanecial resources to institute and malntain the proposed |
service. | |
2. Public convenlence and,nece531ty require that the appll-:V :
cation be granted as set forth in the ensuzng,order.
3. A.publzc hearing is not necessary.

We therefore conclude that the application shoulc be |
granted,

Interjet Cargo System, Inc. is hereby placed on: notlce
that operative rights, as such, do not constltute a class of
pronerty'whlch.may be capitalized. ox used as an element of value ;
in rate fixing for any‘amount of money in excess of that orlglnally_p_
paid to the State as the conszderatlon for the grant of such rzgﬁts;‘
Aside from their purely permissive aspect, such rights extend to
the holder a full or partial monopoly of a class of. busineso over:
2 particular route. This monopoly feature may be modxrmed or
canceled at any time by the State, wh;ch is not 1n any'respect

limited as to the number of rights whlch may be given,
ORDER

IT IS ORDERED that: | ,

1. A certificate of publlc convenience and . necessxty is
hereby granted to Inter;et Cargo System, Inc., authorrzing‘mt to -
operate as a freight forwarder as defined in Sectxon 220 of the
Public Utllltmes Code, for the transportatmon of general

commodities: between the points and subJect to the conditions

set forth in Appendxx.A attsched hereto and made a pert hereor.¢;‘r‘
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2. In providing service pd?suant to the certificate'héféiq
granted, applicant shall comply with and observe the following '

service regulaticns. Failure so to do'may reéﬁlt‘in‘a‘candéliétioﬁ B

of the operating authority granted by this decision.

(a) Within thirty days after the effective
date hereof, applicant shall file a written
acceptance of the certificate herein granted.
Applicant is placed om notice that, if it \
accepts the certificate of public convenience
and necessity herein granted, it will be
required, among other things, to comply with
and observe the safety rules of the
Califorrnia Highway Patrol and the insurance
requirements of the Commission's General
Oxdexr No., 100-F, -

Within one humdred twenty days after the
effective date hereof, applicant shall
establish the service herein authorized
and file tariffs, in triplicate, in the
Commission's office.

The tariff filings shall be made effective
not earlier than thirty days after the
effective date of this order on not less
than thirty days' notice to the Commission
and the public, and the effective date of
the tariff f£ilings shall be concurrent

with the establishment of the service
herein authorized.

The tariff filings made pursuant to this
order shall comply with the regulations
governing the construction and £iling

of tariffs set forth in the Commission's
General Order No. 117.

Applicant shall maintain its accounting
records on a calendar year basis in
conformance with the applicable Uniform .
Systen of Accounts or Chart of Accounts
as prescribed or adopted by this
Commission and shall file with the Coumis-
sion, on or before March 31 of each year,
an amnual report of its operations in
such form, content, and nuxber of copies
2s the Commission, from time to time,
shall nreseribe. ' o o




(f) Applicant shall comply with the reqm:cements
of the Commission's Gemeral Order No.
34=Series for the transportation of collect
on delivery shipments. If applicant elects
not to transport collect om delivery ship-
ments, it shall meke the appropriate

_ gag:x.ff £ilings as required by the General
rder.

The effect:i.ve ciate of this éxder shall be the date

hereof.

Dated at  Sap Francisco o _Caiiforﬁﬁ-, th;‘.s .
42 day of ___ OCTORT™ |

" Commlssiomerk .
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Intexjet Cargo System, Ian, by the certmfxcate-of
public convenience and neceBSLty granted in ﬁhe dec;s;on noted
in the margin, is auﬁhorlzed to- operate as a frexght forwarder
as defined in Section 220 of the Public Ut;lmtxes COde for the
transportation of general commodities via the lmnes of azr common“
carriers, highway common carriers . and passenger stage corporatxons,a
subject to the following conditions: |
l. Applicant shall not ship oxr arrange to~ah1p
any property unless such propexty shall have trans—
portation by airxcraft originate at one of the
following airports:
Los Angeles International Airport
Oakland International Aarport
Sacramento Mectropolitan Airport
San Diego International Airport
San Francisco International Airport

on the one hand, and terminate at the following points served
by air common carriers, on the other hand:

Bakerstfield
Blythe
Chico
Crescent City
El Centxo
Eureka
Fresno
Inyckezn
Marysville
Mexced
Modesto |
Montexey
Oatarioc

Oxnard,‘
Palmdale -
Palm- Sprzngs
Red- Bluff

-Redding

R;versmde
Salinas

. San Luis: Obispo .

Santa’ Barbara
Santa Maria .
Sanxaunosa,f""
Stockton .-

sl

Issued by California Publ;c—Utll;tzes Comm;sszon.

Decision No. 77795

Applxcatxon No. 52043
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2. The authority to ship wia the lines of highway
common carriers and passenger stage corporations is
limited to pickup service within a 25-mile radius of
the above-named origin points and delivery service within
3 25-nile radius of the airports serving the above-named:
destination points. ‘ - - el

EXCEPTION: ' : I
- The City of San Luis Obispo shall be deemed to

be within the delivery service area of the Paso

Robles County Aixport. ‘ :

3. Interjet Cargo System; Inc. shélI establidh-
door-to-dooxr rates for service between airports including
points within 25 miles thereof as defined in paragraph 2
hexein. _ o S o -

4. In cases of an emergency, such as an airport
being closed because of weather conditions which would
curtail the operxations of air common carriers, highway
common Carriexs Or passenger stage corporations may be
used to perform transportation between airports. g

Issuedfby California Public Utilities Commission.

Decisié{n No. 77795 , Application No. 52043-. .




