
.. IDJ~~@HI7![ . 77804 Decision'No. --------

BEFORE THE PUBLIC 'O'rILITIES COMl"'lISSION ,OF 'nIESTATE OF cALIFORNIA~ 

In the Ma'tter of 'the Applica't:ion,of ) 

KERMAN TELEPHONE CO. 
a California corporation, 

, 

) 
) 
) 
) 

for an order' au'thorizitl9" issuanee' 0 f ) . 
$100,0000£ 20 year no'tes,. , 

I 

--------------------------------) 

Application No,,_,' 5-2200,' 
Filed, SeptCmber,lS" 1970· " 

,/ 

Kerman Telephone Co. reques'ts an order of the commission,: ',' 

authorizing it to issue 'WlSecured notes in the"a99regatc'pril'lcipal 

amoun't of SlOO,OOO. 

Applicant is a California eorporationwhich o,,"'ns and' 

oper.:l.tcs telephone systems in Kerman and Biola and . surrounding 

territory. For '~e year lS6S, the eompany reports total operating 

revenues and net ~come of $480,504 and $3S, 5,24, rcspee'ti vclY. At:;· ',' 

of June 30, 1970, the utili'ty reports asee-ts and liabilities as 

follow:;: 
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A.S2200' MM 

Ass~ts 

Telephone plan't less dcprceia:t:ion reserve 
Current assets 
Deferred'charges 

Liabili'cies 

Preferred s't:ock 
Common stock 
Capital surplus 
~rned surplUS: 
Long-term debt 
Short-term not~s payable 
O'tAer curren't liabilities 

'rota 1 

~otal 

$727',S57' 
89~6l7 

6,134.' 

$S~3;;'70'a,! .... 

, . . 

$230,,600: ... 
2'l192S." . .r." :: 

2',.:985-' .,' , 
, SS ,4S0~:, " . 

210: 500: ' ," " 

73-,.500 
34;74;8 .. 

The company propos~s to refinance all or a portion of 
,,' 

'the outstanding indebtedness represen'ted by :>hort:-tcrm notes 

't:OQling $73,500, which indebtedness was incurred for financing 

plant expansion. In Olddition, applie~'t desires to' obtain additional 

funds from cxternal sources for financing' a por-tion of its, continuing', 

construction requirements. Exhibit C, a't'tached 'to, the appliea:t:i:on,. , 

sets forth in some detail the purposes for wAich thc company, expended 

i't:s short-te:cm loan funds, ano. proposes' 'to expend funds for an 

estimated $20,000 of future construc'tion, complc'cion,. oxtension and' 

improvamen't of its f'aeili't:ies. 

In connect:ion with i'l:s proposed refinancin9' and additional 

financing,. applican't seeks au,thori'cy to issucno'tes in 'the aggrega:tc· 
" .. 

principal ~Ullt of $100,000 to bonafide resiacn't:s of: th~"S'ta't:cof , 

.' 
California. The notes will bear interest Zl:t:·, '!:he ra'tc of 10% per 

., .' ,. 
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annum., and wi~l be callable at ,the op'tion' of 'the utility .wi't:.hoU't , 

penaJ.ty of any kind before 'they mature. 

A£ter consideration the Commission finds ,that: (1) the 

proposed notes are for proper purposes: (2) 'the' money, property or 

labor to be procured or paid for by the issue of the notes hereill 

authorized is reasonably requi.rcd for ,t.he purposes specified,herein: 

and (3) such purposes are not, in whole or in part, reasonably' 
, , 

chargeable to opera:ting expenses or to income. Ap®lic 'hearing is 

not n.ecessary. 

On' the basis of 't.he foregoing findings "'lie conclude 'thCl'/!. 

the application should be granted. The ac'tion taken herein shall ',' 

not be construed as indica:t.ivc of amoun'l:s 'to be included in proceed- . 

ings for the dete.r:rnina.tion of j us'l: and reasonable ra'l:es·. 

IT IS ORDERED that: 

1. :Kerman Telephone Co., on or ilfter the effective dCl:~C 

hereof and on or before December 31, 1972, for '!:he purposes specified 

in this proceeding,. may issue '1:0 bonafide residenl:s of '1:110' Sta'ceof· 

cali£orni~ note::. in the aggregate principal' amoun't of no't exceedin9' 

$100,000. T'Ae no'tes shall :be in the same form, or in sUbstan'l:ialJ.y 

the same form, as Exhibi't D attached to the appl:i.ea'tion. 
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2.. Kerman Telephone Co. shall file with thc commission 

a report, or reports, as required by General Order No. 24-B~ which 

order, insofar as applicable, is hereby madc a part of this order. 

3., This order shall become. effective when Kerman 

Telephone Co •. has paid tl'lC fcc preseribedby section 1904(b,) of 

~e PUblie Utilities' Code, which fee is $200. 

Dated at ________ 8IZl __ P'.r&n...;;.;;;;;.;C'UICIO-;;;:"=-_____ , Cll1ifornia,.. 

this !f1x- Ckly of' ______ ..--.;O=.;::C~I.:llJPt:.Jit. ..... ·R ____ , 1970;' .. 

/' 

~~ ... ' 
/.~-r. ....•. 

pi.. ~ b,-Conuxu.ss~onm, . . .•... . 

. PUBUC UTILlTJfS COMMISSION 
STA.TE OF' CAUFORNlA 
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