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Decision No. 7781.0 
------------------

BEFORE '!'HE PUBLIC UTILITIES COMMISSION OF· !HE STATE OF CALIFORNIA .... 

In the Matte: of the Application ) 
of ROBERT' Me SCOtt and STELIA D. ) 
scon~ husband and wife~ doi:lg. ) 
business as KAWEAH WATER CO._..!. and 
CALIFORNIA WA'IER SERVICE COJ.Vl.1iANY:. 
a corporation;, for an order aut:ho­
rizing (1) the s.a.l.e and transfer 
to california Water Service Com­
pany of the water system and 
certificate of public convenience 
and necessity of the Kaweah Water 
Coo:. (2) the discontinuance of l 
service by Kaweah Water Co. in 
the territory now served by it, 
(3) the eommencetJ.lent of service 
in sa:td territory by California 
Water Service Company. ) 

) 

Application. No·. 521SS 
('Filed August 24, 1970) 

OPINION' --------
" 

" ''', 

Robert M. Scott and Stella D~ Scott, doing bus,ines:s as,' 

Kaweah Water Co. (sellers), and California Water Service Company 

(buyer), request authority for sellers to· transfer their water system 

to buyer and' for sellers' to be relieved of their public' utilityobli~ 

gation. 

Sellers are presently a public utility in the . business of' 

supplying water to 77 customers in' an area which includes Tract No. 
c • ....~ ~~ •• ,' 

214; loCated near Visalia in Tulare County. the cos,t of the prop~ty , 

being transferred is $28,896.63-;, the depreciation reserVe as: o·f . 

December 31, 1969, was $7,661.91, reSUlting in a ,net book cost of 

$21>234.72. The selling price is $-17,250 plus the assumption <>f"ma.:Ln : 

extension agreement liability in an amount not' to exceed" $4,465.69 
. . .. ~ . 

plus other considerations set forth in . the. s~es agreement attached 

to the application. Sellers are to reeain and refund' to, sellers" 

customers all refundable deposits made by customers to guarantee pay­

ment of bills_ 
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Sellers are anxious to withdraw' from the public utility water 

business and believe it would be to the advantage of sellers' custom~ 

ers to have sellers' water system owned and operated by buyer. Buyer 

is engaged as a public utility in the business of, the supply and dis­

tribution of water for domestic and industrialpurpo$es~ 1nmany 

localities in the State of california, including Visalia. ,Buyer: is 

willing. to purchase sellers' water system because its accountillg and 

oper~tional functions may be integrated into buyer's Visaliadisttiet, 

sellers 1 water syste:o. being located wit:hin 3',000 feet of' buyer' s ser~ 

vice area. Buyer proposes to furnish water service -at sellers' exist­

:.ng rates .and in accordanee with the effective rules, of buyer in ,its 

Visalia district. 

'We find that: 

1. Buyer has the ability to acquire and operate sellers'water 

system without interruption in service. 

2. Sellers have agreed to refund to sellers' cus tomers all ' 

refundable deposits made by customers to guar.anteep.ayment of bills. 

3. Buyer has agreed to- asS\1l1le liability for ,main extens:Lon ' 

agreements relating, to sellers' service area in total amount not to' 

e."Cceed $4~465.69. 

4. Upon' the consumnation of the proposed transfer, sellers will 

be n~,_,longer performing public utility service • 
. ,". 

5. Subject to the conditions set forth in the order which 

follows;; the proposed sale .and transfer will not be: adverse to. the 

public interest. 

6. A public hea.rl.nS is not necessary. 

We conclude that the applie~tionshouldbegranted as pro­

vided in the following order. 
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The autborizationherein granted shall not be conso:ued'as a, ' 

finding of the value of the rights and pro~erties herein authorized to 

be tr3nS£erred. 

ORDER ............ _-
I.T IS ORDERED that: 

1. Within one year after the, effective date of this order" 

Robert M. Scott and Stella D. Scott, doing business as I<.a.weah Water 

Co., may sell and transfer to california Water Service Company the 

properties referred to herein, substantiallY'in accordance with the 

tems of the deed and bill of sale attached to the' app-lieationherein, 

but subject to the conditions of this order. 

2. Within ten days after the date of actual transfer, sellers' 

shall file in this proceeding written notification' of the re£undiQg of 

all customer deposits made to guarantee the payment of billS, if any, 

the date o£ transfer and the date upon which buyer shall have assumed 

the operation of the water system authorized herein' to be transferred. 

A true copy of the ins trtlment or ins truments of transfer shall be 

attached to the written notification. 

3. After the effective date of this order, and not less than 

five days befo~e the date of actual transfer, buyer shall file new and 

revised tariff sheets, including a tariff service area map, to, l>rovi.de 

for the application in sellers' service- area of sellers' pres'ently 

existing rates and buyer's presently effective Visalia district rules. 

Such filing shall comply with General Order No. 96-A., The e£feetive 

date of the new and revised tariff sheets, shall be 'the date ~f the' 

ac~l transfer. 

4. On or before the date of actual transfer~ sellers shall 

deliver to buyer, and buyer shaU receive and. preserve, all ava.ilable: 
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records, memoranda and papers pertaining to the cons truction and opera­

tion of the properties authorized herein to be transferred. 

S. Upon the compliance with all conditions of this order, 

sellers shall stand relieved of their public utility obligations in the 

area served by the trans·ferred system and may discontinue service con­

currently with the rendering of se:rvice by buyer. 

6. On or before the end of the third month after the date of 

actU41 transfer, buyersball cause to be filed with the Co1l1llliss:[on in 

such fo:rm. as the Commission xnay prescribe, an annual report covering 

the period from the first day of the current year .to and including. ·the 

effective date of the transfer. 'thereafter buyer is authorized to 

integrate the transferred system into its Visalia district for account­

ing and operational purposes. 

7. Buyer shall account for the acquisition of the properties . 

herein authorized to be conveyed in accordance with the ' requirements 
., 

of the Unifom System of Accounts for Water Utilities (Class A,: Class 

:s and Class C), and within sixty days after the consaat:Lon' ot the 

conveyance" it shall file with the Cotmnissl.on a copy of each journal 

entry used to record the acquisition on its books 0'£ account. 

the effective date.of this order shall be five-eta.ys after 

the date hereof. 

Dated at ____ Sa.n __ :Fra.n __ dse_o __ ~, California,· this 

.;J... f OCTOBER 1970 'l.MJ.y 0 __________ , • 


