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Decision No. 

-------------------
BEFORE THE PUBLIC UTn.ITIES COMMISSION OF THE STATE OF CALIFORNIA ' 

Application of EARL B. AND ETHEL :s ", ) 
MAREt DBA MADDEN CREEK. 'WAXER CO., ) 
Hotlle.wood ,. Calif ~ to deviate from· 
~heir fUed tariff main extension 
rule to' construct exteusions to 
furnish winter service ~nd, t~ 
execute contracts for refunds and 
:0 file rates for winter service. 

Application No.. 52006· 
(Filed 'June 30, 1970) 

Earl Baker Man, applicant. 
Robert D .. SCan,. Jack L. Burns" Elmer Gracill, 

Mrs~ Jack GillIand, ~aleer Kolasa" A. Tnomas 
BcBride,. Robert J. Williams, in propria 
personae, interested part£es. 

James P. Scribner, for Placer County Health 
Department, interested party. 

T. F. Marvin, for the Commission staff. 

OPINION - ...... - ....... ---
By this application, Earl B:. and Ethel :8:. Marr (Madden. , 

Creek Water Co.) seek authority to file rates· for winter service, 

to establish rules for service thereunder and' to de,viate from the 

terms of the staudard main-extension rule, (Rule 15) Ullderwhich 

they are now operating. 

PUblic heariugwas held before Examiner Emerson on 

August 18, 1970, at Tahoe City. By stipula'tionof the parties the' 

w.'!ter system and its supply facilities were v1ewed'by the Examiner 

on August 19 and 26, 1970. !he matter was. submitted, upon receipt 

of late-filed Exhibit No.3, on August 28, 1970 and', is now ready 

for c.ecisiou. 

!he Marrs ac(}.uired the Madden Creek Waeer Coo system in 

eh.e . Spring of 1970. Exist~ service is limited to the summer 

season, May lS through October 14" and is available· eo, approximately 
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385 lot:s iu the community of Homew~o~ on the westerly shore of Lake 

'I'ahoe~ Placer Coun~. The present systecn, started abou~35 yoars 

ago~ has mos'!: of its mains at depths of less than 18 inches below 

ground level and is unsui.table for providing re-liable' water service' 

during freezing weather • Normally, the' mains are completely' drained 

of water on October 15th of each year. 

With the present year-arounda~cessand the continuing 

development of winter sports and recreation facil:tties in the: area~ 

including two coannerc1a1 ski slopes in Homewood, a large number of 

customers have requested all-year water service. To provide it,. 
" 

4 completely new distt:'!.bution system, with mains at least 36 inches 

below ground, is required.. Its estimated' cost, at present price 
.. 

levels, is 0'0. the order of $75,000.. As such a system develops, 

the existing system, for which the .Marrspa1d $25,,000, would 

~:ogressive'!;y be abandoned. The Marrs do not have financial resources 

sufficient to undertake such a proj eet and,. thus, have' proposed that 

customers 'Who desire 'Wiuter service share in the, COs,t5 byadv3nc:i:cg 

flmds for the construction ofthc'faeUit1es required: to,mako. such 

service available to them. 

The proposed plan, in principle, is simila.r to th02t which 

t~e Commission authorized fo:: the Tahoe Cedars Water Comp;g,ny (also 
, I, 

owne.d by the Marrs) for au area of about 1100 lots at Tahoma 

approxil!lately five years ago. Expex-ieuce with 'that system, of which 

3pproxima1:ely 60 percent has by now been winterized, has been most 

satisfactory both ~om the customers' and the utility's standpoints. 

In addition to the convenience of having water all year, customers, 

0:1. ~b.at system have found 'that their property values have' increased:' 

because of the availability of such service. With respect to costs" 

records shew that the Tahoe Cedars winterized facil:tt:Les have an 
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.average installed eost of about $3.85 per foot of which some $-2:.06 

per foot was (ou the average) advanced by customers, the Marrs 

having supplied the difference. It 1s reasonable to' assume that 

somewhat si1llilar costs and conditions would prevail on the Madden ' 

Creek system.. 

On the Madden Creek system, all-year water will first 

be available at the intersection of Sacramento Avenue and· Trout 

Street. Main extensions will be made from such point. Eventua'lly, 

the ''backbone'' of the system would be a G.-inch tnain running the: 
.' 

full length of Sacramento Avenue, with lesser sizes on most other 

streets and with tie-ins added from time to time' until, upe",. 

completiou~ So full circulation or grid' system of maitlS; will result .. 

!he basie plan, in summary form, is as follows: 

Advances 

1. An individual (or grout> of individuals) requesting ., 
extension of winter service mains would advance the 
cost of the extension. 

2. 'O'ntil all such cO'llStructio'O. advances were refunded, 
any customer requesting winter service would.advance 
$300 per lot (20,000 square feet) as his share of 
the construction cost unless he had, already advanced 
at least that amount as an applicant for the winter 
main extension. . 

Refund of Advances 

1. !ndivid1.l&ls. whose unrefuncied .advances were more tha'1."l 
$300 per lot for a given extension would· receive,. 
pr~ rata, the $300 per lot advanced by new winter 
customers taking service from the extension. 

2. After all winter service mains have been installed 
~nd after no unrefunded advances exceed $300 per . 
lot, ~he $300 per lot adv2uced by new.winter customers 
on the same extension would be distributed,.. pro.ra.ta~ 
to all individuals whose advances had not yet been 
refunded in full. 
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Ie should be emphasized that the plan requires nothing 

from customers not interested in winter service. The· present 

summer service mains would be kept in operation until such time 

as all ~ or nearly all> users request year-around servi.ce. 'rhus, 

no summer user will be adversely affected. 

'Xb.e $300 per lot advance from!.!! custo:nercrequesting 

winter service will avoid, any element ofdiscritn!.nationbetween 

those who request winter service initially-and thosewco, wa'itu:>.til 

some titne later fo'!' such service'. Thus, a person who, delays 'W:rJ~l 

not obtain a "free rideu:.at the expense of those already part:tc:Lp~,t.­

ing. 

Customers taking winter service must make whatever 

eha:ges are necessary in their own plumbing. The costs of such 

work ar~ not p::'operly charge.able to the ut11S .. ty e:cccp:, 1~n those 

situations where rearrangetc.ents of service li'C.cs· are made' solely 

to accommodate the utility. 

No opposition to the planwasexpressed.,atthe llearir..g 

or has come to the 3 ttell:tion of the Commission. '!he s t3££ 

rccom::nec.ds its ,author!iat1on. 

In view of the evidence ~ certain aspects of which are 

discussed a.bove, the Commission makes the following £1tl.d1ngs.of 

fact: 

1. Applicants herein have 3 wate: supply'adequate, to 

provide year-around service .to the Madden Creek· Water Company 

system. 

2. The p~esent dictr1bution system supplies water service 

only during the summer se3son of May lS throug!l. Oct:ober l~ of. e.:lch. 

year. 
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3. All year wate: service can be supplied only by the 

construction of ./l ne"(.: ''winterized rt dist~ibution syst:em~ 

4. A new winterized system. will be to the public benefit ' 

:lnd can reasonably be financed through sharing the~osts thereof .-
in accordance, with the main-extension rule (Rule lS-A),and the rate 

, . " 
schedules (lS and 2S)'hereinafter ./luthorized. 

5. Under the circumstances hereinabove discussed, the require­

~ent of a $300 refundable advance for each lot, as a condition' 

,re~e:den't to the initi~l rendering ofwi:tter service 'to the lot, 

is just and reasonable. 

6. The rates and charges hereinafter authorized for w;Lnter , 

,,' < water service (October IS through May 14 of each. year) are fair and 

reasonable for such services. 

7. !he "limitat1on of expausion'" provision of appltc'ants r 

p:resent main extension rule (Rule 15) sbould exempt' advances" for 

wiute:r mai'C.S during the time t~e new R.ule 15-A :[s in effect. 

S'. It is just and rc~sonable to authorize that tile new"plan 

remain in effect for a period of ten years or until such earlier 

date as the new distribution system may be completed" .and ~dv~nces 

related thereto may have been refunded. 

The Commission concludes that the 3pplic.'ltio:z. herein, 

should be granted to the extent ~nd in the ma~ne= s~t forth in the 

:ollowiug order. 

ORDER 
----~-

IT IS ORDERED that: 

1. After the effec~ivc date of this order, Earl B. and Ethel 

B. Marr (Madden Creek Water Company) are authorized to' file cou- ' 

curreatly with this Commission and to make- effective ~en days 

thereafter: 
.. 5-
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a. Rate Schedule No. lS (seasonal metered service) 
and Rate Schedule 2S (seasonal flat ~atc service) 
as the same appear on Exhibit A and Exhibit :s 
attached to the application herein, excep-t that 
S?ecial Condition 4 thereof shall read as 
follows: 

"4. Each new applicant for winter service 
shall advance, for each single-family resi­
dential lot to receive service, the' amount 
of $300, less· any amount ?reyiously advanced 
for winter service supplied to the same lot. 
A single-family residential lot shall be 
defined as an area not exceeding 20,000 .' 
square feet. Parcels containing. in excess 
of 20,000 s~uare feet shall be converted to­
an equivalent number of single-family resi­
dential lots by dividing the total area by 
20,000. !he resultant quotient, calculated 
to three decfQal places, shall be the number 
by which $300 shall be multiplied to deter­
mine the equivalent advance for lots which 
cannot: qualify as single-family residential 
lots, except that the total amount required 
to be advanced by a s-ingle owner of a con­
tiguous property shall not exceed $1,500. 
Advances made to qualify for winter service 
under this speCial condition are subject. to 
refund in the same manner as advances mc .... de 
in connection with a winter main. extensio)''l. rr 

b. The supplementary main extension rule, Rule Noo-
1S-A attached to the application herein as 
Exhibit c, except that the dates set forth in 
paragraph C.2.c. (2) thereof shall be December 31, 
1980 and January 1, 1981, respectively. 

c. The "main extension contract" form and the "appli­
cation for winter water service" form comprising 
Exhibit No. 1 in this proceeding. 

. ' . . "tot 

2. Any main between the reservoir site and Secramento Avenue anCl 

any: extension of winter water service mains from· the intersection of 

Sac:::-.amento Avenue and TX'out Street (the beginning point of· the winter­

ized distri.bution system) shall be. made in conformance with the pr?vi­

sioO$ of this Co'ltmission r s 3encxal Order No.. 103.· 

S.. App-l1cancs shall prepare, keep current, and make available 

for public inspection, a 'Clap clearl)· showing the lots. that·. can be pro­

vided with winter water servicew1tho'.lt further extension' o£winter 

water mai.DS. 
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4. Applicants shall file in this proceeding, concurrently with . 

the filing of their annual reports. to this Co'Dlmission, a snrnmaty report 

'Which 'W'ill show for the reported year: 

a. Toeal advances for construction which have been 
received for winter main extensions (for the 
year and cumulatively) • 

. , 

b'. Total refunds of such advances (for the year 
and cumulatively). 

e. Estimated additional advances required to com­
plete the project. 

d. Total number of winter ,and total number of 
summer service' connections. 

e. Total funds expended from (1) applicants I own 
funds, and (2). funds made available from the . 
winter main extension rule for use on the over­
all winter system (funds for tieing-in de~d 
ends, etc.) which overall system mains are not 
subject to advances directly by customers 
requesting winter main extensions. 

'!he effective date of this order shall be ~enty days after 

the date hereof. 

Dated at ___ Sa:o. __ l!_'r_~_~_SC:_:O ___ -" Cal:lf ornia, this /~ 
f OCTOBER 1 day 0 __________ , 970. 
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