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. Decision No. 77812

ORI 'HML

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA ‘

Application of EARL B, AND ETHEL B, )

MARR DBA MADDEN CREEK WATER CO., )

Homewood, Calif. to deviate from Application No. 52006
their filed tariff wmain extension (Filed June 30, 1970)
rule to comstruct extemnsions to ' o
furnish winter service and to

execute coutracts for refunds and

to file rates for winter service.

Earl Baker Marr, applicant,
Robext D, BEan, Jack L. Burns, Elmer Gracia,
S. ilIIana, Walter Kolasa, A. Thowmas
¢cBr e, ert J. Williams, in prOprIa
personae, *nterested partiles.

James P. Scribmer, for Placer County Health
epartment, Interested party.

I. F. Marvin, for the Commission staff.

OPINION

By this application, Earl B. and Ethel B. Marr (Madden.

Creek Water Co.) seek authority to file rates for‘winter“sefviCe;
to establish rules for service thereunder and to~devlate from tne | |
terms of the staundard main-extension.rule (Rule 15) under which 5 -
they are now operating. : ,

Public hearing was held before Examiner Emerson onm
August 18, 1970, at Iahoercity. ‘By stipulationuof-tﬁevﬁartiee"the-'
water system and I1ts supply facilities were viewed by—the Examiner a
on August 19 and 26, 1570. The matter was submitted, upon.receipt
of late-filed Exhibxt No. 3, on August 28 1970 and is now ready -
for decision. o S

The Marrs ucquhred the Madden Creek'water Co. uystem in
the Spring of 1970. Existing service ia 1imited to the summer
season, Mhy 15 through Octobex 14 -and is available co approxima:ely
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385 lots in the coummunity of Homewoodon'theresterly‘shoretof-Lske‘p
Tahoe, Placer County. The present system, started about 35-yoars N
ago, has most of its mains at depths of less than 18 inches below
ground level and is unsuitable for providing reliable-water service
duxring freezing_weather. Nbrmally, the mains are completely drained
of water on October 1l5th of each year.'

With the rresent year-around access asd'the'continuing“
development of winter sports and recreation facilities in the area,‘i
Including two commereial ski slopes in Homewood a large number of
custorexs have-requested all-year water sexvice. To provide‘it* -

4 completely new distr‘bution system, with wmeins at least 36 inches

below ground, is required Its estimated cost, at present price

levels, is on the order of $7S,000.‘_As*such a system;derelops,‘

the existing system, for which the Mhrrs“paid $25'000; would‘ | |
szogressively be abandoned, The Marrs do not have financial resourccs fpf‘

sufffcient to undertake such a project and, thus, have proposed that

customers who desire‘winter service share in the costs by advancing

furds for the construction of the’ facilities‘requiredvto'maﬁc_such¢‘

service available to then. ' | ‘f'_- 5'

The proposed plan, in principle, is similar to that whicn N

the Commission authorized for the Tahoe Cedars Wster Company (also
owned by the Marrs) for an axea of about 1100 lots at Tahoma
approximately five years ago. Experience with that_system, of which'
approxivately 60 percent has by now oeen,winterized,:has been most
satisfactory both from the customers'.and~the utility‘s stendpoists;,l
In 2ddition to the convenience of kaving water all year, customers
on “hat systexn have found that theixr property values bave: increased
because of the availability of such sexvice. With respect to costs,"

records show that the Tahoe Cedars.winterized facilities have sn
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average installed cost of about $3.85 per foot of which some $2’._06 ' :

per foot was (on the average) advanced by c&stomers, the Marrs
having supplied the differenmce. It is reasonable ::o»"assﬁmé ‘that
somewhat similar costs and condition# would prevall on the ‘Ma_ydden '
Creek system. |
Ou the Madden Creek system, all-year water w-:l.ll" :E\:Lrsft :‘
be available at the intersection of Sacramento Avenue andf".‘rfOut‘
Street. Main extensions will be made from such point. Ev'eﬁtually , "
the "backbone" of the system would be a 6-inch main running the
full length of Sacramento Avenue, with lesser ‘:’-;:Lz‘es on most other
streets and with tie-ins added from time‘to» time until; upen |
completion, a full circulation or grid system of rnains willl'i result.
The basic plan, in summary :Eém, is as fdllows:

Advances

1. An Individual (or group of individuals). réquesting
extension of winter service mains would advance the
cost of the extension.

2. TUatil all such counstruction advances were refunded,
any customer requesting winter service would .advance
$300 per lot (20,000 square feet) as his share of
the construction cost unless he had already advanced
at least that amount as an applicant for the winter
main extension, : - ‘

Refund of Advances

Individusls whose unrefuncded advances were more than
$300 per lot for a given extemsion would receive,
pro rats, the $300 per lot advanced by new winter
customers taking service from the extension,

After all winter service mains have been installed

and after no unrefunded advances exceed $300 per

lot, the $300 per lot advanced by new winter customers
on the same extemnsion would be distributed, pro rata,
to all individuals whose advances had not yet been
refunded fn full. |
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It should be emphasized that tﬁe plan requires nothing
from custowers not interested in winter service. The present -
summer service mains would be kept in operation watil suéh time
as all, or mearly all, users-reéuést year-around service. Thus,
no summer user will be adversely affected.‘ |

The $300 pér lot advance fromjgllycustoﬁers;reQuésting
winter sexrvice will avoid any element of"discriminat#qpfbetween _
those who reqﬁest'winter'service initiallyan&_thbsé_wﬁo'waitvuntil
some time l#ter for such service. Thus, a personfwhbfdelays wil1"
~mot obtain a "free ride':at thé-expense of those alrehdy‘ﬁgrtiéiﬁat-‘
ing. | o - | :

Cﬁstomers taking'winter sexrvice wmust make whatever
changes are necessary in their own pludbing._LThe costs”of_such  '
work are not properly chargezble to-the~utili&y'éxéép:figjthosé |
situations where rearrangements of service lires are ﬁadéisbielyv

| to accommodate the utility. , a | |

No opposition to the plan.waS'expréssedfa:"the hearing‘v
or bas come to the atténtion of the Commis#ibn. The_staffu .
recowmends its euthorization. | )

In view of the evidence; ceétain aspectsvof whichare
discussed above, the Commission makes the folloWing_findingsﬁof =
faet: | _. | o

1. Applicants herein have a water su?plyﬂadeéuate:téﬁ |
provide year-around service to theMhdden'Creek:Wéﬁer'Cbmpény'

systen.

2. The pzesent dictribution system supplies watér'séivic¢ ;9L‘V'

only during the summer season of May lSvthrougﬁ OQCOberjlé“dfﬁéaéh_ﬁ o
Year. ; o ! ‘
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3. A1l year water service can be s'uopli;edv only by the
construction of a new "winterized" distr:{.bﬁtion Sys.tem.

4. A pew winterized system will be co the public benefit .
and can reasonably be financed through sharing the - costs thereo"
in accordance with the main-extension rule (Rule 15-4) and .he re:e B
schedules (1S and 2S) hereinafter authorized |

5. Under the circumstances hereivabove discussed, the require-
xent of a $300 refundable advance for each lot, as a conditxon
precedent to the imitisl rendering of winter serv:!.ce to the: lot
:.s Just aud reasounable. |

6. The rates and charges hereinafter authorized for wintex |

~vwater service (October 15 through May 14 of each ‘yoar)l are fa‘iry__and | o
xcasonable for such sexvices. o N

7. The "limitation of expamion prov:-.s:i.on or appl;’.eants
present main exteunsion rule (Rule 15) should exempt advances for
winter mains during the time the new Rule IS-A is in effect.

8. It is just and recasormable to authorize that tne new pla
rewsin in effect for a period of ten years or until such earlier
date as the mew distribution system may be completed and ..dvances_
related thereto way have been refunded. | |

Thev Commission concludes that the application here-in.vf
should be granted to the extent snd In the matmer sot :Eo'rrh’ in the

£ollowing order,

IT IS ORDERED that:

1. After the effect;'.ve date of this order, Earl B. and ::.‘t:hel
B. Marr (Madden Creek Water Company) are authorized to file con- : |
currently with this Commission and to make: effective ten days‘v o

thereafter:
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a. Rate Schedule No. 1Sﬂ€seasonal metered service)
and Rate Schedule 2S (seasonal flat xate service)
as the same appear on Exhibit A and Exhibit B
attached to the gpplication herein, except that
%pggial Condition & thexreof shall xead as
ollows: ' :

4. Each new applicant for winter service
shall advance, for each single-family resi-
dential lot to recelve service, the amount
of $300, less any amount previously advanced
for winter service supplied to the same lot.
A single-family residential lot shall be
defined as an area not exceeding 20,000
square feet., Parcels containing in excess

of 20,000 square feet shall be converted to
an equivalent number of single-family resi-
dential lots by dividing the total area by
20,000. The resultant quotient, calculated
to three decimal places, shall be the number
by which $300 shall be multiplied to detex-
mine the equivalent advance for lots which
canmot qualify as single-family residential
lots, except that the total amount required
to be advanced by a single owner of a con-
tiguous property shall not exceed $1,500.
Advances made to qualify for winter service
under this special condition are subject to
refund in the same manner as advances made
in connection with a winter main extension.'

The supplementary main extension rule, Rule No.
15-A, attached to the application herein as_
Exhibit C, except that the dates set forth in
paragraph C.2.c.(2) thereof sball be Decexber 31,
1980 and Janwary L, 1981, respectively. '

The "main extension contract” form and the "appli-
cation for winter water service'" form comprising
Exhibit No, 1 in this proceeding.

2. Any main between the reservoir site and Szcramento Avenue and
anyzextension of winter water service mains from the intérsectioﬁ oi‘
Sacremento Avenue and Trout Street (thé beginning point offﬁhg wintér-;
ized distribution system) shall be made in.éonfcrménceaWith\théfPfQVif

siorns of'this.Commission's Genexél Order No. 103,

3. Applicants shall prepare, keep curreat, and make available

for public inspection, a map clearly showing,thé*lots thétfcan‘bG"Pfd‘
vided with winter water service without further extension of winter

water mains,
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4, Applicants shall file in this proceeding, _éoncﬁri‘entl}f with -

the filing of their annual reports to this Commissién, ‘a summaxy report ‘
which will show for the reported year: - |

a. Total advances for construction whi‘ch have been
received for winter main extensions (for the
year and cumulatively).

b, Total refunds of such advances (foxr the year
and cuulatively). :

Estimated additional advances requifed‘ to- com-
plete the project. ' '

Total number of winter and total number of
summer sexrvice connections.

Total funds expended from (1) applicants' ouwn
funds, and (2) funds made available from the
winter main extension rule for use on the over-
all winter system (funds for tieing-in dead
ends, ete,) which overall system maing are not
subject to advances directly by customers
requesting winter main extensions,

The effective date of this order shall be twenty days after
the date hereof. o o : |

Dated at San Smascsd , Canf"c;mia, this Vi
day of OCTOBER | 1970. D ‘




