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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAIE OF CALIFORNIAj;I"V- §

In the Matter of the Application

of LADS FURNITURE FREIGHT, INC.,

a corporation, for authority to . ) Application No. 51993
depart from the rates, rules and (Filed June 25, 1970;
regulations of Minimum Rate Tariff) Amended September 16 1970\
No. 15, under the provisions of

City Carrxers' Act and of the;

Highway Carriers' Act.
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In this application, Lads Furniture Freight, Inc. (Lads), =

sceks authority as a highway permit carrier to refund to Sears,

Roebuck & Company (Sears), a portxon of the chaxges assessed for

the month of April 1970, for transportation performed‘undersveh;ele -

unit rates set forth in Minimum Rate Taxriff No. 15. ‘Ddriﬁgdthe‘
period in question, applicant's operstions.were intermittentiyp
interrupted by a strike of ixs Teamster'union~employees;u_

The application, as amended, seeks to make refund to .
Sears in the same mammer as Signal Truckxng Serv:ce was authorlzed
to refund transportation charges to Sears pursuant to Decmslon-
No. 77655, dated August 25, 1970, in Application No. 51932. The ‘
instant application indicates that the 31tuat10n glvrng rlse to thcv‘_
request for refund is identical to that descrxbed in Deczslon

No. 77655 and that Lads seeks srmmlar relch as was granted
therein. ‘

The application and amendment were served 1n accordance
with Commission rules and motice of said frllngs appeared on tne
Commission's Daily Calendar. There are no protests. Callfornza =

Trucking Association has no objection to the relief sought.
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The Commission finds: .

1. lads Furniture Freight, Inc., operatiné as & highwa&
permit carrier, has for several years con:racted Wlth Sears, Roebuck
& Co., at lLos Angeles, for the transportatxon of proPerty under tae
vehicle wumit rate provisions of. Minimum Rate Tariff No. 15.. Sﬁch7‘

- writtern agreements for service lnvolved herein are for the perloa

of April I, 1970 to and including Apxil 17, 1970.

2. During the period of April 1, 1970 to and including

spril 17, 1970, Lads experienced work stoppages caused by striking
union teamster drivers in the immediate Los Ange1e§ afea. Wheﬁ éuch‘
intermittent work stoppages occurred, Lads was unable‘to furﬁiéhf'
drivers to operate its motor vehicle equipment assigned to Sears,
Roebuck & Co. under written agreements asprovided?in;MinimumﬁRagé'
Tariff No. 15. | R

3. Applicant received compensation from Séars, Roebudkf&

Co. on the basis of :he full vehicle unit rates for the trénsporta—'
tion services set forth in the written agreemeﬁ;s. eveﬁ'though‘such>
sexvices were not available td the shipper at-intérmitteﬁt period$‘
due to work stoppages sustained by applicant. | \ |

4. The direct labor-related‘costrelements included‘in-thé
total driver cost factor underlyxng,MRT‘lS monthly vehlcle unzt
rates involved herein but not actually exper;enced~by applzcant
durirg the April 1970 work stoppages, amounts to - $4 41 per hour. ‘
Said amount includes the base drlver Labox rate of »a 21 plus |
$0.196 per hour for Wbrkmen's Compensatlon Insurance.

5. Applicant's motor vehicle equ*pment leased to Sears,.
Roebuck & Co. was- 1nact1vated during the Apr11 1970 lnterm*ttent
strikes for a total of 120 hours less than the 168 hours per‘month
per unit of equzpment reflected in the MRT 15 vehmcle unmt rates.g;

2=




A. 51993 hjh

6. To the extent Lads would retain that po:.;tion ‘of ‘the -
compensation it received from Sears, Roebuck & Co. to eover the
direct labor related cost of $4 41 per hour for each of the 120
non-productive driver hours set forth in Fxndxng 5 hereof an
inequitable situation would obtain within the meanlng of Decxsion
No. 67659, dated August &4, 1964, in Case No. 7783, Pet;tion-No,lﬁ“
(Unxeported). o e’

7. Lads Purniture Freight, Ine. should be authorzzed, under  _,
Sectlon 3667 of the Public Utilities Code, to remit and Sears,
Roebuck & Co. relleved of the burden of payxng.the-swm of-oa 41 for
each of the 120 oontract-hoﬁrs applicant was unable to prov:de )
drivers to operate its leased equipment due to the Apr11 1970
teamster drlver work stoppages. The resultlng refund of $529 20
has been shown to be fully Justlfled

The Commission concludes that Application.No.751993;-as_
amended, should be granted. A public hearing is mot necessaxy.

IT Is ORDERED that: |
1. Lads Fuxnxture Frezghc, Inc., is he*eby authorized to .
remit to Sears, Roebuck & Co. a sum of $4. 41 for each of the 120
contract hours (168 hours per month per unit of equlpmeno) appl cant
was unable to provide drivers to operate equlpment on lease to
Sears, Roebuck & Co. due to teamster driver strikes dur;ngNtheo |
period April 1, 1970 to=and‘ino1uding"April 17, 1970. Thelamoﬁnt”}
of refund resulting under the order hereio-shall not“exeeed eesdhyf o
| of §520.20. | o
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2. The authority herein granted shall eﬁcpi._ré' unless 1éxercis_e<§ o

within thirty days after the effective date of this ord‘er. |
The effective date of this order shall be ten days after
the date hereof. | S

Dated at _ Sen Prancisco e Ca1i£Om1a;."this.(i_/;€.". .‘
day of  OCTOBER |




