
77828 Decision No. _______ _ 

BEFORE THE PUBLIC U'I'ILI'rIES COMMISSION OF THE STA1'E OF CALIFORNIA .:. 

In the Hatter of the Application of ) 

for authority·to issue evi.<lence<of 
indebtedness (promissory notes) 

) 
) 
) 
) 
) 
) 

-----------___ ....J) 

Application N6., 52'111 
FilcdAugust·&~1970 

Roc and Rolla~, by Chris S. Rcllas, for applicant. 
casimir S. Strolinski and' Sidney J. Wobb, for the 

Commission staff~ 

o po I N .I'O N - ... _-.--.- ..... 

Park Water Company seeks an. order of .the- Commission 

authorizing it 'co issue notes in tho aggrcqa'ce principal' "amoun't:.of 

not'exceeding $~,OOO,OOO, and to execute-and deliver related- encum­

bering documents. 

After du~ notice, a public hearing· in the above-en't:itled 

matter was helc1. 'before Examiner Donovan in Los Angolo:; on' Scp'I:CItiber 22,. 

, \ ", 

1970, at the conclusion of which ,tho mattar was taken under submis-

~ion. The Commis:;ion has. received no protests in the. proceeding_ 

Applicant is a california co~oration SUpplying and 

distributing water in portions of Los Angeles County and San 

.Bernardino County. For the year 1969 it reportsopo:-at·ing. revenues 

... l' .. 



,. 
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and net income of $2,178,603 and $249,733', respectively. " A ::.~ 

of the company'z reported assets and liabili'cies at July 31, 1970,,' is" ' 

as follows: 

Asscts 

utility plan:/: less reservo for depreciation, 
Other asset:> 

Liabili'l:ics 

Common stock 
capital surplus 
Earned surplus 

Total 

Contributions in aid of construction 
Long-term. debt 
Short-term. notes payable 
CUStomer advances for cons't:ruction' 
other liabilities 

To'tal 

$. 9,3$&,344 
, 7SSp074 

r', '.r' 

$10, la4~'~lr~.' 

$ 679,3-25· ' 
1,320';675 
2;~ 01:1',42'3-:' 
2,542';';68&. 
1 ;'584; OOO~ 
1,180",000", ' 

'584,6S2 
2S1: p 617<' 

SlOpl.84 r4J:a' 

By Decision No. 74643, da'ted S:eptember 4, 1965,iri 

Application No. 49080, '!:he Commission cond,i'l:ionally au't:horizcd the 

. utility to make effective certain rate schedules, one of'thecondi-

tiOllS being that the company must adopt a specified -three-year 

impro·.1ement program estimated to cost $1,279',200. Exhibit No 1, 

filed in this proceeding, shows 'l:ha't applicant expended $,203,200 in 

1968 and $t1-70,800 in lS69, and expocts to- spend $450~OOO in lS70" ~11 

in connection with such program. In addition', ,tho ,testimony shows-

tllat the company anticipates expending, among o'thor 'things, approxi-

m~:l:cly $460,000 during lS70 for normal plim,t addition~ and 
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The utili,ty proposes 'co borrow not exceeding '$3;000,000' 

f:r;om Pacific Mutual Life Insurance Company and The Lincoln Na'cional ' 

Life Insurance Company_ The indebtedness is to be represented by 

notes bcaring a May 1, lS90 due date, 'the interest rate to ]:)e',9-1/2<''' 
" , 

per ann\llIl. with respoc't to $1,100,,000 and 9-3/4% per ~l.OJltun for the 

remainder - The notes will be sUbject to, a rcstrie'ced prepaymcnt 

provision until, I~y 1, 1980, and will be issued sUbs:l:antially in. ' 
, , ' , , 

accordance with the te~ of a Loan Agreomcn:t. ,Amo,ngothcr things, 

the Loan Agreement will provide for a Mortgage and Security Agreemen'c 

to soeurc tho loan, Supplemcntal Mortgages pertaining to. after~ 

acquired property, and additional SUpplamcntal Mortga9c~. 

Out of '~c loan proceeds the utility will usc $1,100,000 

'to refinance the $1,100,000 balance ou'cs'tandUl9 on 3-3/&" no'ces due 

!'1arch 1, lS76 in favor of said insuranee companies, andau'thorizcd by 

Decision No. 45673-, dated. May 3, 19S1, in Application No,.' 3.2Z~.:.. In 

order to moot its financial needs and to solve its cash flow problems., 

applicant proposes 'co usc tho $1, SOO, 000 ,halance of the. loan proceeds 

to rc:pay $1,180,000 bank borrowings for tem,!)orary financing of a 

s1.lbsta,n,tial POrtion of said i:nprovement program. and other capital 

cxpcnCliturcs, of which 'the amount of $650~OOO.was authorized by 

Dceision No. 75120, d.a:tc:d December 20, lS68, in Applic.,:tion 
, 

No. 50717, and. -to pay for pormanent additions ZUld be'ttcrmcnts to~: it:;. 
" 

plant f~ilitic~ ~oun'tin9 to $720,000. 
-'. 

- ;) - ,., 
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~1i't:h rcspcc'c -to the substan'tial increase- in 'the interest , 

rate applicable to $1,.100,000 of inclcbtcdness, '!:he record shows 
. 

tb.t:I:I:, after making extensive attempts 'co obtain financing elsewhere" 

applicant has no a.l tcrnative to refinancing said :i:.ndcb'cec1nessin I.' 

order to' ob'tain neces~ary adclitional long-term financing'. 

After consideration the Commission finds 'chat: 

1. The proposed notes arc for proper purposes. 

2. 'I'hc proposed agrecments,· mor'cgages and 
supplcmen'tal mortgages would no'c· be adverse 
'co the public intcrest. 

3. Applican't will be rcquired to pay interes'c 
at a lower rate th'Ul i'c. would in 'the absence 
of the proposed restricted' prepaymen'c 
provision. 

4. The money, propercy or labor to be procured or 
paid for by the issue of· the nO'ces . herein· 
authorized is re~sonab1y required for the 
purposes specified herein, whichp~oscs are 
not, in whole or in part, reasonably chargeable­
'1:0 op(!rating expenses or to income. 

On ,tho' basis of the foregoing findings we conclude' '!:bat 

the application should be gran'ced. The authoriza:cion herQin granted 

is for 'the purpose of 'this proceeding only,. and is no'l:, to be 
,. 

construed as indicative of amouncs :co be included in prOC'ecdings 

for the determination of jus'c and reasonable ra'ces. 
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ORDER ------

IT IS ORDERED that: 

1. Pax-k Water Company may execute, aeliverana enter into 

a Loan Agreement, including the encumbering aocumon'l:~ roferrea to, 

therein, which agreement shall be in the sa.mc form"or in sub s tan-

tial.ly the same form, as Exhibit A attached to the application. '. 

2. Pursuan'l: t~ the Loan Agreement authorizea byOraering 

Paragraph No.1 hereof, Park 't'1ater Company, for 'the purposes 

:zpec:: ified in this proceeding, may issue Dot exceeding $3,,000 ,000' , 

ag9'regate principal ~un'l: of its notes, which notes . shall '" be in 

the same form, or in substantially 't:hesaIne fox:m, as those filed in 

this proceeding as Exhibits B-1 and B-2. 

3. Park wa'ter Company shall file with 'the' Commission 

a report, or reporl:S, as required by 'General Order No. 24-B, which 

order, insofar as applieable, is hercbymad.e a part of .this.oraor. 
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'. 

4. 1'his order shall become effective 'to/hen Parl~ 

'\'J'ater company has paid the fee proscribed by Sec'l:ion 1904(b) of 

'the PUblic Utilities Code, which fcc is $2',25.0. 
',' 

Dated. ~:t ______ ~San~:..:Fr::.:.:::an;;;:d.8;:;ac;.:;;:o~ ___ ,. California, 

this I&- day 'Of _______ O;:;.,;c:;,..:r_uc_\_,R_, __ , 1970,. 
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