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Decision No.

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA ™

In the Matter of the Application of

PARK WATER COMPANY Application NO%FSlel

K ‘Filed August 6, 1970
for authority to issue evidence of S
irndebtedness (promissory notes)

Roc and Rellas, by Chris S. Rellas, for applicant.
Casimir S, Strelinski and Sidney J. Wbbb, for thc
Commission staff,

Park Watcr Company sccks. an order of thchOmml sion -

author;zzng it to issue notes in the aggrcgatc prlncxpal amount of

not! cxcccdxng $3,000,000, and to executc and dclmvcr related cncum-%~ *‘

bering documents.

After due notice, a pdblxc hearmng in ﬁhc abovc-cntltlcd:"‘
matter was held beforxe Examiner Donovan in Los AnngCQ on’ ScptcmbcrlZZ,
1970, at the conclusion of which the matter was taken undcr subm;e—
sion. The Commission has reccived no'protcstq in the proceedxng.‘v'

Applicant is a California corporatzon sgpplyzng and_‘
distributing watcr in portions of Los Ange;es.County aha'§an_

Bernaxdino County.  For the year 1969 it roports operating revenues




and net income of $2,178,603 and'$249,733; rcspgctivcly.£ A sumga:y~,f

of the company's rcported asscts and lidbilities at Juiyi3l, 1§7d:.is;  B

as follows: S
Asscts

Ttility plant less xescxve for dcprcciation;  $'9'396}344 7\
Other asscts | AR, 38'0747f*

Total 2105184541&;{V

Liabilities

Common stock B - 679 325~.,
Capital surplus | ' . T 320,6755 
Zarned surplus o 2,011,423
Contributions in aid of conetructzon | _ 2,542,686
Long-tcrm debt | 1,584,000
Short-term notes payable - 1,180,000
Customer advances for construction ' 584, 6°2”~
Other liabilitics o 281, 617j7[

Total 21051845418ﬂ;*r  |

By Decision No. 74643, dated Scptcmber 4, l°68 ln

Application No. 49080 the Commission cond;tlonally'authorlzed thc‘.
.wtility to make cffcctlve ccertain rate scheduleo, one of Ehc condz--
tions being that the company mugt adopt a spcc;fzcd thrce-ycar |
improvement program.cstxmatcd to cost $1,279 200. nxh;bmpvmo‘l,vf
filed in this proccecding, shows that«appliéanﬁ cxpcndcd 5503;200'in'f
1963 and $470,800 in 1969, ang expocés tovspcnav$4so,dodfiﬁ[197o}53111
in conncction with such program. In additién; the t¢s£iﬁohyfshowé« '
that the company anticipates oxpending, among othét’things; #?piéxi;
mately $460,000 during 1870 for normal‘planﬁ'aadiéions and.

ttorments.
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The utility propoocs to borrow not cxcccd;ng $3 000 000
from Pacific Mutuwal Lifc Insurance cOmpany and The L;ncoln Natmonal
Lifce Insurance Company. The lnddbtednesq is torber:oprcsentcébyi:
notes bearing a May i; 1290 duc date, the interest rhtcltovﬁcfQQifév
Pexr annum with respect to $1,100, 000 and 4-3/4A pcr annum for the
rcemainder. The notes will be 9ub3cct to . a restrzctcd prepaymcnt
provision until. May 1, 1980, and will be 1ssucd sub»tantlally mn
accordance with the terms of a Loan Agrccmcnt. Among othcr thlngo.,y
the Loan Agrecment will provide for a Mbrtgage and Securzty*Agrccment  __
to securce the loan, Supplcmcntal Mortgages pertaxnlng to aftcr—
acquired property, aad add;tmonal Supplemcntal Mbrtgagcs.

Out of the loan procecdu the utllmty will use $1,100, 000 '
to refinance the $1,100,000 balance outstanding on 3-3/8%«notcs duc
Mazxch 1, 1876 in favor of said insurance companlcs and authormzcd.by'{
Decision No. 45673, datcd May 8, 151, in Appl;cat;on No. 32254. :n,'
order to mecet its £1nanc1al‘nccds and to solve ;ts cash flowrprdblcms;‘_“
applicant proposes to usc the $1,$00,000. balance of thc loan.prococds
to xepay $1,180,000 bank borrowings for tempoxary fznanczng of a
substantial portion of sa;d.zmprovcmcnt program and other capitaI 
oxpenditures, of whach the amount of $650,000 was authormzcd by
Decision No. 75120, dated Dcccmbcr 20, 1568, in Applmcat;cn

No. 50717, and to pay for permancnt additions and bettermcnts to zto{

plant facilities amounting to $720,000.
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With rcspeet to the substantial increésc-in the intcrgst,
rate applicable to $1,100,000 of inddbtednéss,.fhé reqordfshqws |
that, after meking extensive attempts to obtain fiﬁancing-élSéth:e,“‘
applicant has no altornative to refinanéing saidiinddbtddheSSgiﬁf‘
order to-dﬁtain necessary additional lohg—termvfinanciné;_

After consideration thé COmmission finds'that:'

1. The proposed notes arc for proper'pu:pOSéS;

2. The proposcd agrecements, mortgages and
supplemental mortgages would not be adverse
to the public interest.

Applicant will be required to pay interest
at a lower rate than it would in the absecnee
of the proposcd restrzctcd prcpayment ‘
provision.

The money, property or labor to be proéured or

paid for by the issuc of the notes herein

authorized is reasonably required for the

purposcs specificd herein, which purposes are.

not, in whole or in part, reasonably chargeablc

to operatlng oxXpenses or o zncomc.

On the basis of the foregoing fmndingS-wQ concludcithat

the application should be graﬁtcd.' The auﬁhormzatzon herczn grantca S
is for the purposc of this procceding only, and is not to be
construed as indicativg of amounts to be-includéd;in-procécdings

for the determination of just and reasonable rates.
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IT IS ORDERED that:

l. Park Water Company may excecute, deliver ‘and‘- énter ih_to-'? -

2 Loan Agrecment, :.nclud:.ng thc cncmnbcra.ng document., rcferred to :
therein, whn.ch agreement shall be :.n the samc form, or in substan—- '
tially the same form, as Exhibit A attachcd to the appl:.cat:.on.

2. Pursuant to the Loan Agrcement author:.zed by Order:.ng
Paragraph No. 1 hercof, Park Water Company, for l:he purposes
specified in this proceeding, may issuc nqt exceeding '$3-',OQO,0'OC.>V'{,
aggregate principal amount of its nétcs, wh:i‘.ch notc‘és‘ “'.:sha:.l'lv ‘be :z.n
the same form, or in substantially the same 'form,'.as tﬁqse fi’l'e’dviin |
this proceeding as Exhibits B-1 and 'B—z. .

3. Park Water Company shall file wif.h- the Commi'-"si‘on
a xcport, or reports, as required by ‘Genexal Ordcr No-;' 24-:8, wh:r.ch

order, insofar as applmcable, is hcrcby made a part of this ordor.
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4. This order shall become cffect.ive vhen P}e.xrk‘ |
Water Company has paid the fee prescribed by‘ Sc'-c't‘ionv 1904 G::) of

the Public Utilitics Code, which fee is $2,250.

Dated at _ Sen Francisco Cal:.fornz.a,
wmis [ day of __OCTuexR 1970

TILl 0
PUBLIC U ummss cmgg&sg ON

”5*‘1‘ 1m0

2. 550, — . o Cox?missioners‘ LA




