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Decision No. __ 7 ....... 7..;::8~54:::;...;;;~_ (Q)1m.~(ffi~llt •.•. 
BEFORE TEE PUBLIC OTILI1'IES COMMISSION OF THE Sl'A1'E OF'CALn'ORNIA -

" . . " 

In the Ma:tter of the Application ef 

DEL ESTE WATER COMPANY, 
a corporation, 

) 
) 
) 
) 
) 

", '. 

for an order authorizing it 'co guaran'cy ) 
and to repay according to ~ts terms a ) 

Application No'. S2'2l7 
Filed September 29,. 1970 

secured promissory no-ce of Beard Land ) 
Improvement Company for $llO,OOO, the ) 
proceeds of the loan -co be granted to ) 
Del Este Water Company and used by it ) 
to. refinance $40,000 curren'l: inaebtc:dness ) 
~d to. effect necessary replacements and ) 
improvements in. its plant. ) 

----------------------------------~) 

OPINION ... - .... ----

Del Este Water Company seeks an order of the Commission 

authorizing it to guarantee and to assume the obliga'cien of 

repaying a $110,000 note of Beard Land Improvement company in 

f~ver of Wells Farge Bank, National As~oeiation .. 

Applicant is a California corporation engaged' in '!:he-

business of supplying ana dis'cributing water for clomestieand 

industrial purposes in portions of S canis'laus coun·l:y-. For ,the 

year lSG9 the utility reporcs operating revenues and net income. 

of $668;,880 and $35-,2l6, respec'cively:. 
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Beard Land Improvement Company is 'the wholly owned . 

subsidiary of Modesto and Empire Traction Company;' . The . latter 

and applicant arc wholly owned sUbsidi~rics of Beard Land and 

Investment Co. Beard Land Improvement Company proposes to issue a 

$110,000 note repayable in mon~ly installments of $l,42~ including 

interest a.t the rate of 9-1/2<'.4 per annum. The $110,000 proceeds. 

are to be used for required refinancing of $40,000· of an outstanding. 

indebtedness of applicant to. PaeifieMutua1 Life Insuranee . company~. 

and for finanei1l9' $70,000 of applicant's 1970 construction··program •. 

The note will be secured· by a Deed of Trus't on a building, , 

located in the City of Modesto, which building i'30wned by ,Beard 

Land Improvement Company and currently occupied by-applicant.: . The­

utility proposes to endorse, guarantee and promise to pay the note •. 

Af'ter consideration the Commission finds. that :the proposed 

transactions would not be adverse to the public interest.' On 'the,. 

basis of this finding we conclude tha't 'the appliea'tion'should be' 

granted. A pUblic hearing is not necessary_ 
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ORDER ----""'-'_--.. 

IT IS ORDERED :that Del Es'te ~'1ate:r Company may guarantee 

and repay according to its terms a secw::ed'promissory . ,note' in 'the 

principal amount of not exceeding $110,000. The relateddoc'UXncnts 

shall be in the same form, or in suDstan1:ia11y 'the same form, as 

Exhibi'ts Nos. 2, J. and 4 attached to 'the app1ica'tion. 

The cffec,tive da'tc of this order is the' date hereof. 

Dated a:t: _____ I5an __ l"randIco __________ , California, 

thi ~.;::A d II OCTOBE.R 0 $ zrc ay of _____________ , 197 • 

an,' 

.~ .' ........ , 

•. , .0;:-" " ... ~, . 

Commi"!~1t'1T\~r W~JH"'m 5~ori:J ... J'~- ... b&1Dg ..... 
nocossf.Il"1l;v ~b~ent~ .d1d'>not'Par't1clpato"· 
in tho d1spos1t'1on: o"ri tll1:s' ,:p~o<:oed1li,g~ •. ' .' . 
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