Decision No. __77854 - .RB@HNA
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAL¢FORNIA

In the Mattexr of‘the—Application'of

DEL ESTE WATER COMPANY,
2 corporation,

Application No. 52217

for an order authbrizing*it to gﬁaxamty L
Filed September 29, 1970

and to repay according to its terms a
secured promissory note of Beard Land
Improvement Company f£or $110,000, the
proceeds of the loan to be granted to
Del Este Water Company and used by it
_to refinance $40,000 current indebtedness
and to effect necossary replacements and
improvements in its plant.
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CPINION

Del Este Watcr COmpany erkS an ordex of the Comm; sz¢n :
authorizing it to guarantee and to assume the dblmgatxon of
repaying a $110,QOO pote of Beard Land Improvement‘Company'ln‘
favor of Wells Fargo Bank, National Aséociaticn;

Applicant is a California.corpoxatibh engaged?in the
business of supplying and distributing watervforAdomestic énd_
industrial purposes in portions of Stanislaus éoﬁnty;:-Fﬁr\ﬁhezi

_year 1969 the utility reports operating revenues and net income

of $668,880 and $35,216, respectively:.
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Beard I.a.nd Improvement Company is l:he wholly owned
suboa.d:.a.ry of Modesto and Empire Traction Company. The . latter
and applicant arce wholly owned subsidiaries of Beard Land and
Investment Co. Beard Land Improvement company proposes to issue a
$110,000 note xepayable in monthly installments of $l,425 ineindi.ng‘
interest at the rate of 9-1/2% per anaum. 'rne- $110, 6_06'p;:oeeeds *.‘
are to be used for required refinancing of $40,000 of an ou*l.:standing;
indebtedness of applicant to Pacific Mutual Life 'I'nsn:anee ! Company.'_
and for financing $70,000 of applioant 's 1970 eonsti-netion-"piogrezn'..

The note w:.ll be secured by 2 Deed of '.t‘rusl: on a bu:.ld:.ng‘,v
located in the City of Modesto, which bu:.lda.ng i3 owned by Beard
Land Improvement Company and currently oecup:.ed by appla.eant. | The
utility proposes to endorse, guarantee and prom:.se to pay the note.f

After consideration the Commission £inds thatsx :the proposed

transactions would not be adverse to the public interest. On the .

basis of this finding we conclude that the applica'tion'-‘should- be

granted. A public hearing is not necessary.
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SRDER

IT IS ORDERED that Del Este Water Company may guarantee'-

and repay accordizig £o its texms a secuxe_d* ptomissory "ndt‘eﬂv :Ln f‘thex‘
principal amount of not exceedin§ $110,006-; ‘T.he‘ re-latédta&.jumgnts.~
shall be in the same form, or in .su‘ostan,t.ia.lly the samc fo:i:;m. _as“. '
Exhibits Nos. 2, 3 and 4 attached to thé;-@pélit:aﬁioxﬁ.' -
The effective date of this ordé: is the dai.;.e- heieof.
Dated at San Francisco , California,
this zjé day of . OCTOBER

Commissioners

Commiﬂﬁinnef W{J?:nh”ﬁvﬁbns;,Jﬁ;,;ﬁeiha}J' \.
necossarily adbseat. didnot ‘participate ' .

in tho disposition of this proceeding. . .




