
Decision No. __ 7_7_8_67 __ ' __ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF .~ STATE OFCALttORNIA\ 
, " ~ \ 

\ In the Matter of the Application 
of 

BLUE & WHITE BUS COMPANY OF WATTS, 
INC., a california corporation, 

For an Order Authorizing Issuance 
of a Note anQ a security Agreement 
in connection therewith, and for a 
Permit to Issue and Sell capital 
Stock and for a:: Permit to :tssue a 
wauant for capital Stock .. ' 
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------------------------------) 

OP'INION 
-~ ............ ---

Applica tion No,. 52218: 
Filed'October 1, 1970 

Blue & White Bus Company of Watts., Inc .. seeks an order 

of the Commission authorizing it to execute ana deliver a~Loan' 

and Socurity Ag"X'eement., to issue notes in 'the aggregate prir1;:i;pal' 

amount of $100,000, and to issue and sell 2,400 shares.: of· its '$10 

par value capital stock. 

Applicant is a california corporation operating as a: ' 

passenger stage corporation primar;(ly in the Southern' central Ai-ea
i 

of Los, Angeles. For the year 1969 it reportsoperat'ing revenues, 

and a net loss of $4G5,~6 and $15·,012, respectively. Accorc1ing: 

to Exhibit No.1, attached to the applieation, theeompany·s. 
. t.>~: I 

il· 
reported assets and liabilities at July 31, 1970~are. as follows.: . 

- 1 -

. , , . ' 



A.S221S EN 

Assets 

CUrrent assets 
Tangible property less 

aeeumulatoddcpreeiation 
Intangible property 
Deferred debits . 

Liabilities 

current liabilities 
Non-current debt 
capital stock 
Defieit, 

Total 

'l'otal 

$ 20,366· 

160,264 
1,,501 

46,8.72 

$2'2'9,003 

, $61,249' 
201:~'95'7;~ 
,1,'000:" . 
(3S:,203),' 

$229:'; 003,' 

The earrier proposes to borrow $100,.000: pursuant to 

provisions of a Loan and Seeurity Agreement dated'asofJAugust' 31, 

1970 with Chase Manhattan capital Corporation,. a Feae'ral Lieensee 
. . . 

undor the Small Business Investment Act of 1958.' The' borrowing is. 

to be evidenced by notes maturing August 31, 1980, and bearing 
.. , 

interest payable monthly at the rate of 10% per annum on . the unpaid 

prineipal, the latter to be repaid in quarterly installments of 

$5,000 commeneing Noveznber30, 1975. ' The$lOO,OOO'proceeds."are to 

be applied in the amounts of Ca) $45,000 toward retiring' the' 

indebtedness authorized by Decision No. 73957, o.atedApril 9,. 1968, 

in Applica.tion No. 50092, and. having a reportedoutstandingba.1ance 

of $l45,000 a.s of the date of sa.id. agreement, (b) $lS,OOO for 

repaying a $35,000 indebtedness incurred for equipmen.t,. (e)' $10;000 

for retiJ:ing a demand loan for working capital" and Cd) $'lO~OOOfor 

additional working-capital. 

In addition, the carrier proposes to issue to- the'lender' 

a warrant, or warrants, to purchase ,(subject . to', dilution ~djust~' 
, , . 

, J' • 

ments) 250 shares of its eommon stock at a price' ,of,' $2'l·.lO·~er . , 
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share payable in lawful money of the United' States of Al'iter:i.ca or 
by surrender, in whole or in part, of ono or more, of, the' notes to- . 

be issued pursuant to said Loan and Socurity Agreement; orp~tial1y 

in such money to be used for working capital and partially by 
, . 

surrender of such notes. Said price of $Zl.10 per share represents 

the agreed "sound book value" within the meaning of the Small 

:Business :r:nvestment Act of 1958,. as arnenaed. 

In exchange for 2,150 shares of its ~lO par value common, 

stoeJt applicant proposes to cancel the $160,000 note authorized 'by" 

said Decision NO.. 73957, and to credit to, paid in sUrplus the 

difference between the amount of principal owing 'on 'the' n~te,when, 
, 

cancelled and the aggregate par' value of said stock. 

A£,ter consideration the' Commission finds that: (1) the 

proposed stock and note iscuos are for proper purposos: (2) the' 

money, property or labor to be procured or paid ,for by the' issue· 

of tho stock and notes herein il.uthorizedis reasonably required 

for the purposes specified herein; and(~) such purposes . are· , not, 

in whole or in part, reasonably chargeable ,to operating: expenses' 

or to income.. On tho basis of these findings we conclude that' 

the application should be granted. A public: hearing is. not 

necossary. 

1'he authorization 'herein granted is for the purpose of" 

this proceeding only, and is not to be construed as an approval of 

applicant' s bookkeeping and accounting procedures nor as indicative 

of amounts to be included in proceedings for the determination, of 

just and reasonable rates. 

'. ".' 
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IT IS ORDERED that: 

1. Blue & White Bus Company of Watts, Inc. may execute 

and deliver a. Loan and Security Agreement ... and pUrsuant· thereto, may 

issue notes in the a9'grc~ate principal amount of not exceeding 

$100 .. 000 for the purposez specified in this proceeding. ,. 'the 

agreement and not~s shall be in the same fo~, or in substantially 

the same form.. as those attached to' the application •. 

2. Blue & White Bus Company of watts, Inc.~ for the 

p~po$es, specified in this proceeding, may issue and sell not 

exceedi09' 2,400 shares of its $10 par value capital stock, of 

which not exceeding 250 sha:res shall be in accordance. with. a 
warrant in the same form, or in substantially the same form, as 

that attached to the application. Dilution prOVisions of ,such 

warrant, however, may increase the n~erof ~hares herein 

authorized. 

3. Blue & "~ite Bus company of watts .. Inc. shall file' 

with the Commission a report, or reports, as required by General 

order No. 24-B, which order .. insofar as applicable .. is herebY'made·· 

a part of this order. 
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4. Xhis ordor shall become effective.when Blue:, & 'White 

Bus Company of Watts, Inc. has paid the feesprescril:led by 

sections 1904(b) and 190~.1 of tho Public utilities Code, which \ 

fee::; ~¢ $110 and $50, respectively, amounting toa.totalof $160. 
8an~J Dated at ________________ , California,. 

this 0<1$ day of ____ . ....:lOIUC""I.w..OBWoIE~Q~.--___ , 1970. 

/. 
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