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BEFORE TBE PUBLIC UTILITIES COl-lMlSSION OF THE STA'l'E OF· CALIFORNIA 

In the Matter of the Applica:/:ion of ) 
SOuthern California Wa'cer Company ) 
for authority to issue and sell no't ) 
exceeding $3.,000,000 aggrcga'ce ) 
principal amount of i'/:s Firs'/: ) 
Mortgage Bonds~ 9-1/~IoSeries due ) 
lS75, and, to cxeeut~ and deliver a ) 
Supplemental Inde~/:ure dated as of ) 
November 1, lS70. ) , 

--~------------------------) 

o PIN I ON ----- ...... _--

Application N~. 52Z3.4 
Filed OctoberS', lS70' 

SOuthern California Water Company requcs'ts ,an order of· 

the Commission authorizing it ,to exeeute and deliver a Supplementai, 

~clenture, and '1:.0 issue and sell no't:, exceeding' $3.:,000, 000,a9sr esa:te 
, 

prineipal amount: of its Firs'/: Mortgage Bonds" 9-1/20..G: Ser:i.:'es 

due 1975. 

Applicant is a California corpora'cion. opera:t:.ingpublie ' 

utility wa'cer systems in' portions of the Counties of Contra 'Costa, 

Imperial, Los Angeles, Orange" Sacramento, San Bernardino- and' 

, ' 

ven'tura.. In addition, the compa.."'l.Y renders elec'tric sorviee in' 'the 

vicinity of Big- Bear Lake in San Bernar,dinoCounty. For the twelve 
. . 

mon~hs ended August 3.1, lS70, the uti1i'ty reports to"'ta1 opera'tin9" . 

revenues a..'lQ =.et income of $14, S6-a ,147 and' $2:, 002~, 73'6" respeC'cive1y. . 
, , ' 

'-:' 
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A ... S2234 MM 

The utili'ty proposes to' issue and sell ~3" 000/000 aggl:'c-' 

sate principal amount of i,tsFirst Mortgage Bonds, 9-1/2% Sc~ies ' 

due 1975 to I,,\ll'til:lermens Mutual casualty Company a:t a price equal 

'to lOO% of the principal amount 'thereof with interes't, accruing 

from the date of dei:ivery and paymcmt. Ascompensa'tion for 

negotiating the sale of the bonds, applican't in'tends 'to, pay Dean 

Wit'ter & Co. Incorpor~:ted. and I<irkpatriel~,pettis, smi'th, 
. .. . 

Pol.ian Inc. a 'to'tal fee of $22',500, eompu'ted on, tl"l.C basis of'3/4 o,f, 

l% of $3,000,000... The bonds will no't be rodeemable, anclwill' be ' 
. . . '. 

secured by an existing Indenture as here'toforc' supplem~ntedand. 

as further supplemen-ted by a new Supplemen'tal'Indenture t.o,bc" 

dated ~ of November 1, 1970. 

'!'he proceeds to be derived from the sale of the new bond~ 

\>,:,ll bo applied 'to discharging -the ou'tstanding $2,SOO,.000ofbank ' 

loans 'co applica.D:t incurred for financing construction: and 

acquisition of utility properties, and. 'to finane inga par'tofthe 

utility's lS70 construc'tion requiremcn'ts. Saidsum;,o,f $:2,900.:000 

includes $1,900,000 represented by unsecured no'tes authorized by, 

Decision No. 7636l, dated November 4, lS69,in,App~icatio.n 

Nc>.. 51425 ... 
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A.52234 MM 

"" .' 

Applicant t scapi ta1izatiOll ratios as. o,f August 31" 1970', 

adjusted to give effect to the proposed $3,OOO,OOO'boIld' ,is::.;uc:are-, 

reported as follows: 

Long-term. debt 
Preferred s'tock 
Common s'toek 

cqui'ty 

58.6% 
&.6 

34.8 

100.0%, 

Ai'ter eollS id.era:tionthe commission finds 'that ~ 

1. The proposed bond issue is for properpurpose~. 

2 _ Applicant has need for ex:t:ernal funds. for the 
purposes se't forth in this proceediIlS'. 

3. IJ:he proposed Supplemental Indenture would. no't 
be advc:rse 'to the p'ClJjlic in'teres'c .. 

~ _ The money, proper'ty or labor' to be procured or 
paid for by 'the issue of 'the bonds herein 
authorizc:d· i$ reasonably required for the 
purposes specified herein, which purposes are' 
not, in whole or in part, reasonably chargeable 
to operating expenses or to income. 

On the basis of the foregoing" findings we' conclude tha'c 

the application should be gran'ted. A public hearing' i~ not 

necessary. 'I'he authoriza'tion herein gr~nted is for 'Che' purpose 'of 

t'hi.s proceeOi.tlg only, and is not to. be cons'trued as indicative of, 

amounts 'to. 'be included in proceedings for the do-termination. 0·£ .' . 

just and reasonable rates. 

-
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A.52234 NM 

o R:. D E R -------..---

IT IS ORDE.t."Ul) that: 

1. So~ern california T'latar ,Company may execute- and' 

deliver a Supplemental Indenture in -the came form, or in .sUb'stan-

I:ially 'the $lIl'Ile form, as that a't:'t:ached. to 't:l'lC application as. 

Exhibit A to Exhibit c. 

2. Sou.thern California Wa'ter Company may issue and sell 

no'l: exceedinq $3,000,000 aggrega't:e principal amount of i't5 Firs'l;' 

Mortgage Bonds, S-l/~~ Series due lS75, at the price and for the 

purposes as sc't forth in '!:he applica'l:ion. 

3. Southern California wa'cer Company shall. file with 'the' . 

Commission a roper't:, or reports ~ as required by' General' Order 

No. 24-B, which order, insofClr as applicable,' is hereby made a 

part:. O=' ·this order. 

~. This order shall '.become effective '1 .. ,hen Southern 

California ~1ater Company has paid 'I;he fee prescribed by . 

Section 1904.(b) of the P~lic U'cili'tics Code, which fecis $2',100 .. 

Da'l;ed at _____ ..-;;&t;..;.o.n __ FrtI.n __ d3e_~o-______ , California,. 

this ...< 7 iZ day of 
) -----------~~~~-----~---~ 1970. 
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